AT e fifiics

@ @ KUMARI BANK LIMITED
Wb AT, FEBT AT

Q831 aIffcs Ufdiddol

www.kumaribank.com 31.d. 20TO/T9






AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

®AR] 3@ ffdesodr
aifait aiftfes JrEIRORAON Jodoeh ol
= TARGAN HETIAEET,
fAfq R059/0% /3% T TYHT TH bl FouTarsk AHITEHN 95F FE: 40-059 /05 H1 MuaaR e fafad fafq, e 7 g fe sedqeee SR gasa

FaT AT T IR A Fepepr Ry S (ST ARF AR G T TTHT EGT BFAAT T, 083 FT T €9 FHINTH TEO AL HETTATESH] SUIT 4T
ST AT FT AT FHIRTT TRUH B |

T g faf, T ¥ T
fafq : 05 I HE AiEAT QA AHAR (FIAAR 03 Hgddl J0Y) |
e o Prwae 9l aftea #ora, dfede, FreHet |
oy ;. f9ET 99:00 &9 |
Babhdo! [ARES:
b, A J&dq
9. gsATAE ArAfqH q1.F.3050 /59 ATitier gfdqeaas g T |

R FEEES JqaEd Aieddl A1A.R050/059 F AMNF ATEF a0 (059 ATHE HATTAFHS! AT, HT.9.3050 /05 & AR fFad T
@ife erafuer TreyETe faarw, AR atewie feard, SEdm Tuw afadd @ afte i faeree awg aaaEes) mika T )

3 T bRl FETAE FEIAT FAN e fataes ¥ #.faued. Twfdest fa B 050/ 059 # faxia faavwr afederr wirana faxir faawor qifeq T
¥, ¥19.30%q/053 H AN er@radiersd e T 7 Aot aifeafae dree
g fafa

ToATAE ATAfTRT AT,
FEAT i
Q. Sfebepr STEREAT FdT qfedert fafd R059/90/99 T 4(TH) faAert AT A9 Sebepr $R @tfiaer @reet g (Book Close) gHw ¥ 4T st fAfd R059/90/99 TEE
wfer R FRIER TR Afedd G ae quTe Wb TR 6, 67 BRER 9% Juferd (Haaad aaarats {99 S R e FHey wed e e
TRHT SR ATHARIET fA@ep! (aroreht AT S1U7 Tl [haraar #1aH SERdnesd A7 Al ArERe GHmHT Ge9Rl g7 39 g |
R QTH 9T fAe AT AR TR AT gtafafa (G e T e SeRiese A qEedl Haee, 99T o g 9weT OR " qfed faer 9:00 @t e S
TS FrIferd, TFerdr Fa7 W T TS | TG4 yfataiy (i) Ak TRuer i S SR g AraeaE @ |
3 yfatafa ifrn) e Tifge TuFT SERaE AT gETET Sutd wE adr fparear aEad T qeAr af e 9t @ a9 e |
¥, UH ST RGN Qb T deds rarie (D) qeer WA gfatty (Jife) @=q a6y s a) afat (it fa R amhe e fauer yfafaty se
TP HERT T Feeid T G (e 68 dehl Saveiens fatf Hacs e cadr (s gfafafaer aarar 9 fom 7 e 19 qeHe | awd dEwar T aferedr
gfatfy T T AUH A |
Y. gAwe fafad e deid 99T T STE SR WETHIEEed AT GY T SIEh ey @6 g 9wl 9 (A1) fae e et e hraterd, et
fefaa SITeeprl fae o | X 6T X AR AT TCA WA GARS TAG, T TR 0T AT FHET AR B |
& IR GAT G 16 GiAfaeT Yiaaad Aleder FSAes & a1 Yiaiant ATqeas TOHT Sehebl ATEE raTard, I a1 Sehebl §7IR TR FHIE Ffyae
feF. %7 Fratera, TR FGASH THIF Ted ST T4 | a1 ghrde GRaar I T4 TqaF Javefiase 737 d## a9arse www.kumaribank.com a7
AT STSTeIS T aT & AlFaeg |
O AATHT AT o Geeh STERET HETHTae T g TATHAT SURAT S8 el el B1eiel JRepTAT 3eq@d THI+e, | ATdR FHTehT aTerel qRtet foreTd q0:00 gerefa
Gl T |
S FWETH AT (AT SogF SRET HeTTHTaEsdrs AThAT ATaeiee Gi=mas dfed SERaeT Fag a1 o4
T TR AR B |
R, HIUTH TUHT SR VR T AREATESH] EFHT SPRERIE] A [FATIHT e ATH Joord WUH AR a1 GAAEH{GaTe dTH Hed (HITh RUH T A1 SaRaie
o1 FAFEHAATE ek Ifatafaer AT FHMET R fad ¥ 7a@e T Tees |

I
[

TebTHTU TTeeheh! STATHT AT BOID (femer afe=ra F=m)

qo. FATETAH AT AT TR TR SARGAID] ThaATe AREHH TAAT A7 TAT U ATchel T AN fa o1 Jrer fes T 9 578 |

9. SRR WETTATEESA h T MU ARed qdT YeTedd! GredHl Toeadh qAITH qhale Hee a1 Ae dlbel Ahd SaTh [ad qaa |

QY TR 9T T 99 SIHETE A% GUAT Sebebl Fadrse www.kumaribank.com |7 a7 FFaHT Gf=rearebt i, e e Te 9 g |

aIffep Ufddgat 20co/ota | 1



o Yos frfics

<&<© KumARI BANK LIMITED

2

3
Al.

K S S P R

°

0.

1.
9.
9z

9¥.

9.

9%.

9.
iz.
9R.
0.

1

R

EES

Y.
QM.
R%.
G,
Rz,
R
0.

.

HABT AW, HAABT AT

fdu=r i
femxot

=iferdt AT ATERVEATET FEAT

T ATARVEAT FHIAT IT FIETT AT

TAT-TF TAT TR HIRH

SFepepl X TILTT AT

e QiafqeT =terdt aiftie gfqae

fordrar =t oo faseprere femTaett gwedr =ifaat arfie gfaaes

AT I STFEIRT AT Teblehe [ATTeRTRT (HEeT =, R0 (R) (°) FHITTHeRT faawor

Ufhehd d@TARETHH Giaas

Tiebekel foiTd faearerl feoraRor (argetra)

iehehd AToRT AT faaeor

Tiehehd 7 [a¥qa ATRRTHIH! faazr

Ufehed & JaTE ferareor

UfheRa SfdadaT Ul afeadeh! faave

@ gl fewdiies qar yHE d@riaes

EEE G

RIS

Disclosures and Additional Information

faawor JrT TRt/ AT ATtAsT

feraras qar faspre fAaETEe, 2003 FHITTHST faav
THE qHAPFEe

o ~

FH RN [ATAESH] A@IIETHEH FiTaa
FANT R (AAdSH! faxia saeare! e (@)
FHRI FMIEA [ATTIGH ATHRT AT fFawor

o [
R HIRT HTHC [TH

d
FAT T [AfAEH! ST qUE qRadd qwaedT gz
%.f9.0d. TRt fAtHeSH d@TaIeTdhd! qiaaad

#.fa.ud. TRl fafaee®! faxia s@warel [gavor (@&«
*.fa ua. Iiiest fatgdgsr AreT A faawor

CACAUCH

gHl A faeqa sl faar

ey
o§ 2
2?
4
g?
1

o o)

% .fa.ua. IRRIies fatrde® 7vg gare faar
%[, 0. agRies fAarade®! Siaadar AUl qRady el fqavu
.. 2050 /59 H fadirg faawor YepreT qFameAT qUTd AL Fepepl ATAIT TT

| affios Ufidgel Q0TO/ 0T

&N X w o 0

R
3y
ELS
%0
¥q
¥R
LE
Y
¥\
9%
ANE
e
%o
ALY
RN
QR
93
qoY
994
)
Qs
953
5%
A=t
95%
959



AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

AT — 39
(FFIAT TF, Q053 HI THRT K FT IISHT (3) T FEATea)
(MR HRM)
AT aiftfep ATEROT JeTIeN AdGIel el MMl Ufdfeifer R oret fordget
o F=aTAsd AT
FART S fdafaee
I, FISHTE! |
fadw=r - ufafeifer forms oR®Y ar |

......................... BT o AT /TINAT, AST AL L TR H/BTHT
...................................... o TG Aepep! AT STATA FaAd 059 ATA A HigAT 39 T GHARET faT g =ferat
FIMEF TR TATHT T/ @IH ST 5 FA®A qdT ([MUHT Geanil g9 Tdd AUH Sth FHTHT H1T/8THT
AHATE TNT fH AT HAGTT THBT ATNT o PTERIT .97, /0.9,
AT A A AT ATE WA/ BTET gfatg A T TereE g o/
TSTTHT T |
yfafafy faaes wuer aafamer - s
FEATERB] THAT TXAGT ¢
STRGAT |, /TETUTET @TAT F. oo qr
fafe - ST

PREAT |, /fedumer @At F o

T FRAT © oo
T

AT FET ATUROET g9 FRITAT O FUaT T Sl TS FIATAT, SHATCTHT T9T T FFIAE, |
STRET ATeh AT ATRATs FiA (A T afrT S |

K ettt ettt
QRIREATERT ATH ¢ B = =, /EaUeT @TAT .
ST T ©

aRI-us /w






AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

dopd) aR Afda SerdRY

FHHT ool TATA A SFATT “F” AR AT I T faiid FRIAR Goaras Tl 3 3 auwT Afedeel g | q9 T2
SepaTe TATSIATT YT fafe=T 9 FaT qwaT Fer S AT faxiry qeATeT Holk qAT Yiitd Ty FerehT iy faxira Fereht T T
TG Shel IUHN HATT TAATRRI JAT ATTAF FigT AT TRTaT & et 3 |

T35 S R FLSH AHT ISl TEHT T b A1.T.3050/59 AT & ¥% @G 5 &Y GF HATHT ATSH TN G T Sobepl T 97
YTETAT %.0,0% Wl B | el ALA.R050/5q TFHAT 3. 3 @d Y0 I 9 FIS [T Gebelrd Tl g T %, 3 @ %3 I ¥9
FRIE AT Holl TATE TR B | Tobel 059 HGT HATRTAFAAT 3R 9MET (L0 faeaiiea #ravey aa), Y\ o fed Sfhg @, 395
T feud 9929 POS &, €994 9=aT ael QR H=i=e ¥ 30,000 9T FEl (YU UsT=2es AThd 39T WO fearare fa<ira &ar
TET e ATEH B |

FFIATHT ATH : FAT o fafwae

BIAAT ATAAT : qfectep feafHee FHFAT

FFIAT TSI HTATATAT Tam FAfe : fa @ 04 &R ¥ Id

FEIAT TAT THIR : U3/ 04T/ 0%9

FTIHT TAqT ST : ST T3 FISATS [STod, HISHATS
HETANRTIeTeT, €T F. O3, ¥Iel, HISATS

HTIHT U =¥ Tl THie : fa & 30ys 9 o3

AT @ . : 10000%0%%

AT e SehelTe (i FRER T goraqus g fofq fa.@ 040 =+ qu

faxir #RER g=raq fafa : fr.5. 2098 =7 99

AT ITST S FATSIATT : TR/ T/ F” /L OFR /3

Ts

HI . : +299-09-¥Y ¥309Y, ¥4 ¥3I0

e TR |, : R19R=

Website : www.kumaribank.com

Email : info@kumaribank.com

Facebook : https://www.facebook.com/kumaribankltd

Instagram : https://instagram.com/kumari_bank_official

LinkedIn : www.linkedin.com/company/kumari-bank-limited/

X (Twitter) : https://twitter.com/kumari_limited

YouTube : https://www.youtube.com/@kumaribanklimitedofficial

HEEE FFAAT (Subsidiary Company) TR &@féa SR

fafa Rowy sfva 3q ARG FRIER ToaTAT TR FART R [ATTIE ARTAVER, AETIREST, T, FISATSH dATeqd o |
TG ShaTE HANAT 3 AT GATSAF T T3 AT WA= FATAH Fled THAT ¥, AT TG BT FATAE QAT TEehT B, | T FTTIABT
TRT ISIT & ¥0 FAE TEHMN ITh ol Q00 IfqeTd w@nfiea a9 Sehepl el @ | a9 Ftaeeal g9 info@kumaricapital.
com, dp@kumaricapital.com 7 rts@kumaricapital.com @==@rse www.kumaricapital.com T ®F 7. %99-09-4390053
EH G |

fafer R0z0 wfaw % TaRfE FREAR Foarad WH .4 va FRfias fdtaee TEemT, Frearer sEfed g | a9 JaiasTsr I
IST1 % R0 FIIE TEHTHT ITh ISiTHT 400 YfAeTd TTHC T& bl T | 3 ST FaTedeh ¥ § ST W Garas qied ST ¥
ST T9 FEATER! FErad atafa e g | a9 geikicsw 8w info@kblsecurities.com; Fe@mse www.kblsecurities.com
7RI . 296-09-¥Y¥903q TEH F |

aIffep Ufddgat 20T0/0ta | 5



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

GdR] do feifdies
Aodiad Afdifad affe ufddge
adifddt aifdos JrenRoT Joi

TATEAT FETITERET,

FAT o fafaaget a9 % o ATitier TRV FHATHT JUTET G ARG HETTATAIE S, ATHIAT FATIIIEe,
AEIIETHS], TAIFR [HAee JI7 Fednil FHAREEATs dodrded AAfdRl qhale alfed @ qar dfqarad
Ik e |

ST X% AT ATMGE AR FATHT HEIT: &THT T& SFhebl AT F.3050 /59 HT A fadia faawer y&qa T
Sufeaa et G | AT giqaeaeT arg Ay aTH Tetes AHeT Sl AT ATAE AURT SUATET qAT ATAT
ATSTATEEHT ATCHT THA FETTHT J&AT T | [odepT gearhaesare 18 fad g saq qar JAdesars
AHATTERA Siebebl feddT SUART Tq AT BTHT FATIAT FIeAbl ¥ a0 GRT TP HT G | GTHT Ig9T T 5 ToT
Tehewars Agfae gfafaedl TN T 367 FHAREEERT Iht JaT Yard T, Uz @l gofiars ufepea T
qUfEa T T, A HIRaesdrs S qaaT aal Yahe [ad, TRATHT Ioady LN G T A AR
FTIH AT T IS ATAFIT T (HIH AT FIAAAE AT IRATEAT T & AR G | SAebept AT Jgodewals
AHAAIAF B ITepl AN JAE a1 ATAL TTAT AT FeAN AT FRHAT fage FFUHT BTHI HA-H
geFaTe AU e | T ATTIE THHT FAANT PITAT IRGURT g1, I== AToe?, IHNT AR T AT TR
FHI F9THT TR AT TiAfafs o= aTg Sfebs TONAHT THT S=o FaTd SRGaT | GieTehe Aa<aray eTdl g
JeBfereRT AT o fo1. ¥ quTer hige U FHA o . UF ATIAHT Wk 5 3062, /0%,/99 ITE Ul FRIATT
T AETeEd AT T GEANT qhel TUHT G | 55 AT Aheeehl T GIATAH IAIHEE ¥ Febebl boll Graferar
IMGUFT TATART FRU qlhg AU ERT Follewdl Irad HALITIT T Il IHE Ted ANTHI [GTaeHT THd
TeTesel T9 debebl YAqwT Ik a1 famgrs W= erdiel favara fergsr & |
q) AT T TS Ffaehl qaaadiad
&) faea st

fored st 2033 T R0%% AT AMMIF FMgaT T&T HUH @ | 3= AT & T ARSI AP Frgebl BRI J=icl

AT AATAR] FIGHT HH=T AT ATHIA TRUH T | ARINET AR (99 A= T faqapiaq was
JEFATT AGTAH] qMgaT e 033 AT <A 3¢ F@ G 0¥ AT T HAT IR AT AT TEIT ThT |

HRITSET HETHITh T 03 ATeh! &I ATAR [q99 FIq= I 03] T & .3 9fqerd T I 013 AT
3.9 Iqerae fa&dR AUPMHT I 033 T FF 0%¥ AT 3.0 YA (48R g IfausH g | faewiaa dada
A FF R0RR AT R YAeTael (%A FUHAT I 033 AT 9.4 Iqerdel T T 0¥ AT 9.% giqerae faer
g PIUH] TEIT G | IJEAAT AT [aa g HAFwead! AIq I J03R AT ¥.0 yiqerdd faear quan
T R0%3 AT 3.2 gfqerae ¥ ¥ 0¥ AT ¥R G{qerdd faEr g qEadw § |

6 | dIffcs Ufddcer QOTO/0TA



AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

TfeaTedl SEATAT T feprareiier Adaqeaeeal qhgax 0% AT ¥4 GITercel Teqrar 033 AT 4.3 Fiqere T8
AT TRUH T | FSHEPT AePes TR T AFE ATT T 03 AT FH: 9 R Fiqerd ¥ 3.0 gfqerde fawar
AURMT FF 033 HT HHAW &9 Fiqerd T «.R gfqerdel fa&dR g7 J&qur el & | I 0% | ARAH
FIT &3 fqerde ¥ AR AATA ¥ YL Fqd AR g FUHRT TEAT LH B |

faea srdaerel WRTaYH! Iod HETERITaH! RIqHT AT IR &5 TUHN B | JaAM, IO Fed ATAR=radT,
ST gge® T AMdE Healebl AT T AqAqHT g Ga AT A=ebarel HR0 HETEhIT agd da Siad

FIIH TEH T | HEWHAT Fal IR T 909 A7 33k S99 G | I 033 A {999 HEehifa 5.6 gfqerd wearn
T 3033 AT 9.0 YT T A R0R¥ AT ¥.2 YIAMAHAT el HIUl TEIU Thl G | T 0% AT faafaq ¥
[T~ @ HAPEohl HETEHIT HHAM 9.3 FAd T .5 Fqerd TEHAT T 033 AT HHA: ¥, 8 Tiqerd ¥
5.3 YA qAT ¥ 0¥ AT M & gfaerd T &% Gfqeradr e HTH! FEIT F |

foreaer afirepter Heirr Teheeet AT 0 BN FEERG ATATIT TS ATTHT Higell Hitgep SqehT BTATEATE
FTIH TEH B | IoFA HATRIT ATEATHT AT AMSAHT AT AFfaa Aelpesel dqerea THl Hiaer
Hitger Aifqer gara fadra aomeAr 99 Afed IEEEE HAdeed 9 Aifgs Afqer wfaer wrafaemrarg
fee=ar feuer o |

FH-Toh JgUle Teh! Tedaad JaTd, GIET= T arei a&qevd] i & (€% T&Hl aT " FIaAr el
B | BAed, [q9aet AT AAHETHT HEThIT Uds TRl B | TN, HEITHIT q5h Aeqdq=ar Al
TEHT T AT RIS TATHT BRI T Hedsh! A9 7Y qef feafqwr sifaw wrad et ga1 favaa
ST HeAhes AaATT T4 ATGIEH! Bl HITGeh HITThl FTATGATE T 0%, 0¥ AT I fazeawar
famr fE=g |

fava e Sfaudr FAEs AHAT T AR He[Fewd Bl Qg Afd dqerFadT TH B |
FITE-9Q Fehe TAT TF-Th JGaT [AiSTa ARTATHT ATIAR 8¢ HAFETA AMIF FATHATT Tl TS
HfTHT 2 B T AT S |

FFRITT AT IGUHT Ifecttaa TRGITATE Sehebl HRIEAHT THT TAF T IGTHT |

®) [WH AATA
AT TATF FATATHT ATAR ANAF a9 3050 /59 A FHA Mewd IJATET ATTRAT TedAT 3.1¥ gfqerde
TEHT IRIFAE AT S | BT TP qlg 3.0% IFqerd T AT &rfept gearad 3,04 gfqeraet gfg g aar
g |

A a9 R050/59 | AT AT ITHRT HETERITT L. ¥ Jaerd @l & | Afeedl ias av 7=
HETERIT . 9% Jiqera Teehl T | @rer Jar 97 9a1d 99 T IR-9re Ja7 Ga1 GHeH! ais dArad STHnt
HETERITT A & ¥ 5 FIAAT ¥ ¥ &Y IO Teehl @ | THIET G a1t Aaa STHIRT HATehiia FToHTST
JICTBTAT L% FIa9Td, dRIGHT ¥.53 Fiq9Td, TeTSHT L. 95 Fiqerd ¥ fEurerdr <. o qidqerd el & |

IRTF TR A=A AMIF a9 050 /59 AT & AT .3 aerad T fqard 3.0 gfaerae 3T e
PRI A F&] AR e 9.0 FAqde FHT AT T.9¥¥0 Ad $0 FE HAA AR g | Afeleddl a9 HA
Med IATETAT F ATIR BT AT J9.R AT TEehIHT FTHEAT TUAT Y3 T Teahl @ | THIET

aIffep gfddgat 20co/0ta | 7



o Yos frfics

<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

YA F F& ATIR ATTHE ARTITH SATIR 12T 3.0 Ffqerdel FHI 35 $.5%3 A9 U] IS, ATTEH!
TR =TaT 3% 9 Gfaerae gig 95 €.3%% Aqd 9% IS T AT HABHTH AR 9T 92 Fiaereel FHI A5
TRYO A Rq HE TH G | AMdF a9 2050/59 A HATT-AATT AT & Tiaerd el @ | Afaer
Y XA AATT 4.0 gfqera veel o |

205 AR FEATTHT % faaelT fafqwg af=afq 050 FAR FET=IH! JAATHT 3R & Tiqerad qig 98 .30%9
¥ 90 F(E FAH FUH G | Aol a9 J&AT Floard 5§ IHqead g 9% T.943R 9 38 HIS H1AH
AUl foar | faeelt fafqwa afsafaer & Tewd Iced, & A1, f[q5qa JRved ¥ Atsed HeTaeE
FAITAE® FHAM: 3.5 JATd, 905 % gfqerd, 2.3 gfqerd T R0%.© yiqerd e & |

R05q ¥UR FATRTHT HeAHH! IINTH THM F.399% 7T 45 FIS T9T I £.95%0 Hd K0 FRIS &l
T | AIE 99 3050,/59 AT T ATl FYATRT ARAT sUatedl fafqwa o fer wifguer g 1 050 @R
TETIhT TAFTHT 059 AR HITRAHT TATAT FAAT AT SATT .5% AT FAT ISV WIAFET 0,99
IfTTad AAHAT HURT G A AT .92 Ffqerd T AT T96T 99,63 Gfaerad afaqead qus g |

AqTF q9 R050/59 AT FAT GIAT FYY A 5% FRISA HUNCHE Jabl @ W Jal &Fdhel Ad 39.%
giaeTad gfg W% FUR AT WS FRIS T B | AT FHA GAT AT 93 ¥ F(qae alg 9% F.305 37
%3 IS PUH AUH G | ATGF 994 3050/5 A AT @IAT T3] A& 3¥ FRISA T=ATHT @bl & | Il
GIATTH BT IFAHT <R, T FH TS T Y 7T 54 S [l B | faeiir @i vavid gg geaeT aaiere
AT AferecT I %% AT 99 PRIS TLHTHAT THIET TTAT 3%.9 FATA 3fg 9% F.5 AT w0 FIS IS TTHT
T | TR ST 31T HOT IIAT 3.9 Fqeraer gig 9% .93 9 8§ FRAS FTAH TUH G | Aefedll a9
TET WO GTA 4.5 graerael gea o

AT a9 3050/59 AT AT AXERE! AT Yt JHA T .90 To R AT YL FR(E AT Fheld TTeh
| BT TEN @ T9% @d & A9 I IS Wbl B |

ATMEF aY 050 /59 AT GAT TR FRIARET [G1H~ ITRIUEEATRT Hd & ¥% o 93 AT §0 FS aveAdl
JeI= TRUH B A7 Fd .5 @d ¥ dqd % FIS deAdl JaATg TRTH G | THIEAT qUAT 5.9 7 20 FS
AT qRAAT Fiaem ITART AUH |

AT a0 R050/59 AT FHA M IATETAT H, JANT T JaT TP AT FAM 6 0% Fiqerd, 93.00
gfaerad T .20 AT WH G | AfIEF TH 00R /50 H FHA Mewd IATEAAT B ITHNH AT 4R.4%
gfeTa @R AMdF a9 2050/59 AT 2335 UMT @Hl ATA @ | AMIF a9 050 /59 | & AT
@< AT AT (Gross National Disposable Income) &.¥c IfqeTad dgal B |

AIF a9 3050 /59 | AMGT qAG TIT SATATRY FAHF ¥ 0%, Taerael dfg AUl g 99 Aol a9 I
FAHRTS .20 FATd TEHbT AT | SATTEY ABTFAT HT A, AANTF FIqe T (AT ATGLHT
SATATER GAFTFH] AMGEF AT fgaw FHHT: ¥ ¥ IAerd, 40,93 FqeTd T .54 Hqrd wal 3 |

WIRENRRECIRE CE|]

8

AH T 3050 /59 AT faeqd qH19= 93.0 Giqerder qig AUl B | Aferedt a0 a1 HEIEE 99,3 Fqeraet
afg wuer faar | T aUHT SAEed AT TEeT T 99.9 Tiaerder gig TRl | HIET qUHT HiiGh Al

| affios Ufidgel Q0TO/ 0T



AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

I AREFRHGET G2 TET ¥.0 GfAerd (F.¥0 79 YY FE) o qhg AR G | THIET TUAT Hlgeh LT
[T &rmTiaest aTer &9 9iaerd (3,322 4 4 FAS) of T¢H B | Aol ay JAT AT ¥ & JIATAA TSl
fard | FHET FUHT |iSE HET 6.3 Fiqerae dewhl B | Afaedl a9 A& HET 90.% qiqerae deshl {93 |
FHTET FUHT S Jor faxi Feareedr AT 93.0 yfqerde dewl B | Aftedr a9 gwdr (8T 9.3 gfqerder
Fep! T | AT, e 9w S q9r AT geeware Aol ST yarfed #91 4.o gfqerder aewr
| Al a9 T FHAT 3.5 IATde Tl AT |

qifde a9 R050/5q AT ATMUST Shewald $.3,5%3 A9 ¥5 $ig T S d97 faurd qeargseare (qiorsy

SpEEae dlad) 5,353 A % BSH Aedi-gh HRIEAN ATH T |

AMIF a9 R050/5q AT &Y HHhad aradwalaAThd 9949 od W FIe T AT FeT Gaarrha
TIUIR AT W FIS T FHA €.¥,593 T §0 FRIS AT U= TRTH B | AT AATH] 1A awear
FfAgTATRT 3.9 78 R0 FIE T ATHIATSE RAA] AITaTAThRT T.503 e 4% FIE T & 5.50% I 9%
RIS TLAAT JATE TRUET 7 |

At a9 R050 /59 AT fagely fafawa awiR (@Tforeg Sehew) a1 SR To 4 99 o) FIE g8 giKe T

T.953 AqF ¥\ FIE aRTERH G& aXAd] JATE el G |

050 FURB! AATHT 05 AARHT ATBA ATSTaTE® Hhl G | 050 FHRHT Rq-far dordl faretent
e T =ATeTeR &34 TieTd TEHMT 2059 AT 3.00 G HAH qUH B |

e a9 2050 /5 AT AT Shewd! &l TFIrd /I 3.8 IaeTd (F.5 @ ¥ qd % HE) o alg
TE O @I 9 AT L0 FE TIH T | Aol a9 TXAT TH/MMTca Y F(qT (F¥ @I w8 a4 33
FS) of dgehl [93T |

AT Feheeehl ol AT AT QUL TTAT .0 YT (3. ¥ @ 9 J 98 F20€) o g 9% 059 TER
AGTTHT T.45 @ KN 7 3 BE [l | 05 AR HITTHT A0S Shgeald qIhTERT FTatHesar are
ETTAT YATEd ol kel il 32,24 IfAed (F.93 @d ¥% e &3 BS) Wl T | THAT H0 &TqH
93.9R HIqeTd ¥ IR & 39, % FIqerd FS gATEd T g |

AF a9 050 /5 AT AMIST Shedeed FTHRT HITTTHT bl Al 1¥.0 Fa9rd (F9%¥ dd Vg HE)
o F&T 059 AR HATHT .90 @H % A& 5 FRIS FHIAH AUH 3 |

TATAAAT b T faciia GEATeseh! @1 3059 AU WATTAT 409 TEhT T | TF Hell R0 AT ek, 99
fareprer S, 4 fat FaT, YR Aufad faxirr @ ¥ q qatar (e S w2 3 | 9% q9r AT Geaeed
@l &1 2050 ATE HATTHT 99,45% ILHMT 05 ATUE FATTHT 49,430 TH T | 050 WG
TITTAT GTqeT@T T R 49\ TEHhIHT 2059 ATHTE HATAHT R YR FIH TUH T |

o) Yol a9R
050 TG HATTHT R0%9.q Tl S0 FPTF 051 AAR HHTTHT ¥ 0. ¥ HIH ATH T |

2059 ATITE HHATTHT [IArds TSR IS0 &3¢ @ Y3 e 9 FHIS FIH AUH G | 050 AT TATTHT
TSR IS0 &30 @ R Aol 4R FE T@ehl (93T |

aIffep Ufddgal 20C0/0Ta | 9



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

05y ATE HHTIAT AT EEeb Tag=s] [AAdSH] b HFIrlaedl &Il 90 Tl & | gl
FEIAEEHEN 33 S adT faxiiar T=ar T AT FEAT W G A Q9 TATTId FEIAEN, R} FATEA AT
T AR, © B, 9 A BT, ¥ SATANRE GLIT T O AT FHEHN Taehl G | 050 FARHAT FATHT
FHAEED QAT WY el 4T |

FATHT FFIAEEH oF TAT faxira TeAT T AT FFIAIHT o asie Gofieheorent feddm Yo & gfaqerd weer
T | TR, STeATaga FEIATRl [6e@T 94.q TaeTe, A SRR fewar 0.3 gfderd, Semed qur geiee
JEANTRT fer <% yiqerd, aeadl feedr .5 yiqerd, samaiiie dearedl f=r 0.y giaerd agr a1 qHed
FFIAEEH! [EEGT 2R e @l g |

AT b TaIows] [ATHESHT 05 HATIE HATTAT AR & dd 3R FIS SUH FhT TA 5.6 @d %
¥ 0% TS TeHl G |

o avEeR fa<fim afvaaseest et :
Fepebl T W T facira whetep:

(PH & &9 JIGHT

YN/ am.a. R0WE /98 | 0W8/95 | 095/ | VR /50 | 050/59
TehT il 430.0% | 93,595.%¥0|  9¥ ¥9.95| ILIRU.G%|  RERRU.5%
frera 93%,330.03| G898 c%| 953,%%.9%| 3IM,I50.53| 30 94%.33
AT qAT IIET 99%,433.25 | 1¥3,09R.00| 9%, ¥¥¥ 93| R5%,359.80| %3 ¥q¥.4c
AT qUSR0.53| <R3 00IR%| 3 ¥R0.0%| ¥¥ ¥5q.5q| %§,¥00.99
fer qmfa (@) ,4%0.80 q,¥4%.93 9,3¥9.9%] R90¥ 43| 49350
F g P¥Y,R9.3% | 95%,93R.¥0| R9R905.¥3| 350 4R¥. 0| ¥OR ¥YR.5g
T AT AR 34939 %,099.49 §,299.9%| 99,08%.95| 90,503.3%
H ATFTA 200,05 9,%33.95 9,933.245|  9,%%9.4°| 333305
LECIELCE] 335845 34%4.35 3YMT.UE| 3250.33] ¥,5%9.0%
gm' EW" m@ A¥ecs|  3¥sq.08  ¥:euS|  2q9ev| 95v0.3s
gg HATH 1A%5. 40| 990,93 YR .50 199.8% ¥ %9
FTSRT whotl SaTe (%) q.3% 0.2% .99 ¥ 2% Y.%%

. =

S [aTART auETH! [axid IRg=Fes AFRICHE, AT a7 TG IHE T8F G | BTAH aUgaHT
AT SAfeby TACHT IGURT FATH T ANIF CRATEATT FekE TS cAebepl ATSHT FEAfdedr Jig T ATl
SHFRATITHT AT IMTTHT G | el TR AAATIEE FAMGHERT It HedAtepd T8 AT 28T gig HeegeT
| AUTR! [T aoR, ASAIAE AR, SUNTET ATfaehl AGEATH] AYATad FHT IAW <Aerd ATSE
qUTS BTHIT T ST TR AFGIHT e qa7 &7 Jig T Ie 9 AqRT SArse AR S |

AT R09R,/50 FH JAATH] A1 F.R050 /59 AT Hell, [H&aT qAT Al FAL: .38 gfqerd, o3 giderd 2
¥% 35 giqerdd afg 9% F 3 @d %3 FF ¥q FIS, T 3 @A YO A 9 FIE T T % A ¥O FIIS TH

10 | aIffes UfddGer OTO/0TA



AT db ferfads
<& KumARI BANK LIMITED

HABT A, HEABT AT

TTH B, | T T G AT AR 235 FAATS FHAT qE .90 9 50 FIE T g 9 FATAT @
TY AT R FS & TR @ | ATF. R050/5q AT HoAl A AT ATl F=rad HATRMT 1%.09
giTeTae FEHAT A5 T 9 A 5% FS g THl G | TAUT AT T J09R /50 AT & 4] IS 9R A &bl
gg HATHT ATF. R050/59 HI T ¥, ¥ A & B 9 I ¥ I TUH[ F |

Sepept forTa ater aveRl e gH@ fa<ia aaErdess @ o 79 IR W B |
(THHT 7 FT ATGHT)
<[hT Sl GSIr I T (%)
G, RG,RRK&
qu.3%
9. 99.-¥R
R0 13,59

0% /¥9 0B/ 0B /8 O0OBR /5O 05O0/T5Yq 0% /B8 0BV /¥ 08g /9% OVR /5O 05O /59

ST qAT HIIES freRg Pt A (%)

5,490
L._%
¥.R%

1.3 oy 1M

0% /88 09/ 9g 05 /9 0R /50 050/59
OV% /88 0LVY/8g 0V /B8R 0B8R /50 050o/gi

e FAT qGT JIIE

340,94 % ¥
5% 355 EATA LS

ERt O

O%% /89 0V8/¥; 005 /9% 0 /50 070/Tq
O% /Y9 0W9/¥g 0V /YR 0WR /50 07Oo/TI

aIffep Ufddeat 20co/oTq | 11



PAT dob forfads
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

SRIE]

£5,¥00

0o\%% /88 0BY/8; 0V /9 0B /5O 07O/T9

& AT AR

q0,50%

O9% /88 0V8/9g 0Ug /9 0B /5O 07-O/59

LECICERCE]

¥,59

ok /Y9 0BY/B¥g 0V; /YR 0OBR /50 07-O/TY

¥,0%,¥43

9,5%,9%%
9,¥¢,R¢

0V% /99 0VY/95 0V /R 0WR /5O 0T0/Tq

I AT

O9% /88 0VY/9; 0V /9 09 /5O 07-0/T.Y

FHAT TNFTT AT AT AT
ATHT/ (FFT)

R49@ v Yo

RI¥z

O\%% /89 0V8/V¥g 0V /B8R 0OWVR /5O 0;FO/TY

g AT
450
9,89
9,94%
=
Y
0\%% /\99 [e]CLYAL ~ 09z /9% 0\%R /50 050/59

12 | dOIffes Ufddcer 0TO/0TA



AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

(3) FHF T 050/59 F Thd FREFITE THIET TAT WITSHAT THIA FITRT LT

T srafuerr faxdir faaRorrr faeur 7T Sedr FRERAT Iiidd qarare Fewar dfg TEeed s, |
L FRIGARAT TUHT g TAT ATF. 09R /50 I GT 99 T Tehel AU higd TS HFHA A TLhT
TR BRUT A AT, . b1 ATAATTAT AT HiSE U FHY Sebebl G O JEART T @ Aebebl AT
A fearadr A9s Ao AATRTHT SeTUH AT a9 ALA. /] G @ gl J[@udr 9id 9T hiee
TUE FHE Ahehl UT 9 TEHHT oI @ WIGET & ¥O FASH g shawg T ¥R gfeqerdet gig 2r |
A9 R050/5q W kel ATHT Toil, [HErT, AR It SwT Fvaferd YT Tl @ | TGl ol A
AT AT (AHT FAl ATATTHT AURT Flgehl BRI FHIET THAT @& HATHT TEA THl 3 |

T q% ATA. GO Sobel BT LT YNTAHT FET GABIFEE T8 TR F&AT TRTH G |
Fepepl BET FABIHETH! [AATCHS (ATT:

(ThH & QT ATGHT)

e /o 4. THE | WKR/50 | R050/59 afg Mg %
=[hT gSiT z RGBT | G, RRU.BY - 0.00
Bk T | RY,RE0.8F | 30,0HL.33 | Y, W90 ©.53
FHAT AT AT T | RE],35V.R0 | RJ¥Y¥.UT | ¥, 0R%.%%5 9.3%
ST T ¥¥¥S1Ry | §5,¥00.99 | RQR95.4% | ¥:.Rg
T HATHT %, 190,23 ¥ .39 (%93.39) -22.99
fseg =l T % ¥.%% 4.%% .00 0.9%
o] QTET =TT .
(ingﬁ_d g ) ey 3vo MR 2 0.4\
ot ed afFE FaT B e &3 Y K 399
Tfaud (ATM) TEar 300 394 S R.59
gt #1e @ | ¥ERE9 435,09 w315 1¥.93
Hige Fe T | 0¥ 3,95 Y 3,029 9%.40
Hrared dfey Far @ | ,30925% | q4%9,4%% 123450 93.5%
POS #Hfa= Team 99%5 992 B R.¥5
QR e ¥9,34¢ SAPLS 9¥,500 30.99
EEGRCEISI @ | JR¥ORUO | R UOF,9R] %Y, 0% 19.5%
qSil 9 AT % R 19.%¥3 (0.%%) -4.%0
‘J:Trﬁ (22221 L

SeFebT BTN TTHT ISl €.3% AT R FRIS TET qGT WH G | dbdl FHeT AT ISAT 4 Tfqerd FdEATIE
SIRATESH! e TEhl B 97 ¥R HAeTd ARl SPREAIESH! [T TEhl T | HIETT Aateehl AT HATT
FETAT Sehbeh Tk SARAESH] G@IT ¥, ¥ 90 S ¥ FIATHRY SORL-IE%h @ %3, ¥3% ekl o |

aIffep Ufddgal 20C0/0Ta | 13



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

IR W@ ARSI (9.6, 059 sure w4r=)

ol TeRe wen irR @i () =R ot i
q-%00 349,59 4999¥ 09%.%3 T UL%
409-9000 9§,90% 99,5%0,0%4.%3 ¥ 49%
q009-9400 %,566R 5,R59,NU.5Y 3.9%%
1%09-]000 ERAL §,R9% L ¥9.R% .35%
R009-Y 000 i,\B:o Qo,czx,@i,x&s V. Q4%
4004-90000 432 19,345 4%%.90 %.54%
10009-40000 1,249 32,5R0435.34 1%.99%
40,009 WeaT oGl ¥ 1%¥0,3%5,¥5%.3¥ Y3.40%

Sikaall RR%,%0% %R,AUE,593.20 900,009

ZRITT T LI TIRGAIRT fqa7or (fa.5. 2059 AmvTe A=)
faaxor TRGAN 9&IT | SRR @i (fhan) | 1R @A (%)
FEAYh SR - AThITd ¥ 3%% 9039\, ¥34. ¥ 3%.3%Y%
JEUF | TAIAT - LI q0¥% 30,99 Y%5. R 99.93%
SEHT G SEREAT ¥,%\%0 933,5%%,0%%.3% ¥9.0%%
AR AR - SATeh T 329,394 99%,55¥,22%.3% % Y\99%
FAATERY | TR SR - FEIRT 9,934 99,¥9¥ 4545 ¥.35%
STHT QEQTER SEREAT R3,¥3% 935,34, X \R .43 ¥5.R%¥%
Sakall R%,%0% ER,AUE,593.20 900,00%
(@) e -

forTa T 3.1 JAATHT FHIEAT AAIHT (a9 53 giaerad gig 9 2059 ATUE HATHT & [Had &3 @
YO ¥ 9 FRS § ATE [ ITTH F |

Fepep! TETeRT T feafer: (TFH 7. G ATGH])
Rrdrg qMA. F FaTe qa. Fo MEe S
Rozo/5q | W (%) | R0%R/z0 | gfawd (%)

Fecll 99490 ¥.2% 30,%R0 R.RR -4%,90% -¥3.0%
a=d ALE! RAE %¥,594 R0.R4 RI,R5 33.5%
F 30,%9% .59 94,3% ¥.%5 94,923 2%.95
el ESEANA %9.R0 93,8 %4. 95 3 0.3%
ST U0, 9% q00 ]RY,59 q00 Y, Y% 9,53

14 | OIffes UfddGeT QOTO/0TA



()

(¥1)

A db ferfaes
<& KumARI BANK LIMITED

TABT AL, HEABT AT

AqT.9. R050/59 .2 AT.9. R0R /50

a

" Tl T W HA = HEl " Tl WFgEd Wk ® HEdl

>

FAT JAT IS :

A R0R/50 FT ATAT TH dFhl FA FAl &% TI 5% AT 36 FAS 9§ AN TEhTHT THET FHHT
T Q3% U gig AT TR @F 3 A ¥q FIG YU ARG TIH B | Abel ATHT FAT 9T ATILTATS
fafafurereor 75 eafea &, Riew &=, AT TAT AERTAT SHAFETT BT, FT TAT FcATEANA Holl, g AT
FAT, FEANTT Hofl AT (e ARATHAT STHT ol FGTT T3 ATTHT T | GUIET AATTHT Sehebl el Hol[aT
fASRar FtiepT ST QX ¥, TTeTd TEehl g | of (pT Folleedrs (MAtHd Ua Sqaearas T AT §F
faek & PRamelier el 31 Tefes que PRI WISee) |

T

FeAfad dRAdT FTIH TS GHY AT GAR AT T Shebl FLT AET AU AR TAT FATA IS
Fepgrer feepttaa Siifew feq @wafa @oRr faa, faera 3o oo anfe) a1 St o T Afqerg e
fegust g | dFd AT QrEATIYEE WEE 9T deadited qel aeedT T fafaer deareser 9w T
FUTTAGEHAT AT TS ATTHT B | TITA AXBIRebT STl [TeTAT $.33 F 93 I8 qAT (qebTa HUMIAAT . 39
AT o5 FRISH AN Aled a9 SAebebl FA TN ATF. 050 /59 H ATIE HATRTHT & §& AT ¥O FE
q &M@ @R G |

HATRT :

)

THIET T Sebebl THY ATIR ATATIHT qlg T ATFRTIHT SAEEH GHT Fig AUHT B | FATAT GHEEH]
afg ¥< Y YTGeTT g 9T UM T.T. 091 /50 BN GIT 9 TAGTHRT TUTA Shigd TUE FHA Siebebl FaTA
GIETEATS ST THIET TaT O ¥R YIqeTe 1 3¢AT fafHd T Thel TUH B | A9, 0% /50 Pl JAATHT
A9, R050/59 HT Holl JIT TGS I AT ATRTT 3.95 Fiderder 9fg 9% F. 35 49 S0 F=Ag TH
TN B T AT @ 0.8 FAAT g 95 %, 9 ¥ 50 FE TWH g | T4 IR .9, 3050 /59 A
ST I AT AT B 2.3 AN Hgad 9 & 90 F9 50 FIE THN G | dAdber Holl, (4T FaT
F=F AT Aq foq fF 97 HEGT AR A1F. R050/59 AT AT 35.5Y FiaTdd 9ig 9% F. % 99 &

aIffep Ufddgat 20co/0ta | 15



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

FIE T TTH g 9 faael fafrwg aramr 0,93 ufqerad afg 9¢ & 3% #RIe LY @@ [l g | T a9
Fraifad w1 AR @ F 5 7 4R FAS AT FHA AR TAT T 9% A 3% FAS WHAT IF A9 Ffg
T % AT oY FIIE HE FA AN TAAT ¥ 33 A 95 FIS AUH G | T FPR AT, 3050/59 AT Sehebl
F FATAT ATRTAT 6.2 FE AUHT T TH ATeTecd] ATF. BT TAATHT ATAT 9§, FfTTdel TG 8T | T
T G TR B &7 I ShEl FHART G €3 A oY FIE WH T T A FATAT @F & q Fqd % B
TR T | AR, AT A, R050/5q T FAT ATRITHT HACAT AR SAehepl FaATAT FATHRT AeTecdl ATfqF THRT
TAATHT 1%.09 GIATAA FH HE . @ Ao ¥ FS @bl @ AR Holl ATFITA] AALITH] AUHI I= (g
TIAT AT FTAH T HoAT ATRATAT GLT F AT TATRT AT Y GITTT TwaT el Teehl HRUl Aol ol
TR EEATATE HY FATSTAH! AT @ & T9 ATl TR F G I dg7 T2 g3 HATRT 7.9
R050/59 AT %R.99 Uiqerad &H W 3. ¥ d@H At g T g |

(CpH & T ATGHT)
19,0%% 90,503

499
scvo  SAT
©53 s
3533 3Rs0

4,229
B -
-
e AT AT R AT T @ Al AT ATEAT Al AT T g HATHT

AT T ATHT/ (
BIESIEY!

B R0 /50 R050/59

() FTE qA Frafawn swenfa dawT

FFA FIE T AT fagAT Tpfeqd AT ATEFesars [arae TehReF! JaT ATaTes JaT Tq ATeead!
T | SHATE YA TR a1 rAaTees HRIGRAT [G=cd ThTHEre JaTd TR Ja1 Gradnesdl SR
Il Alg ATH B |

AT FATTAT TUHBT FH GEAT 39% TWH T | bl [afq=T AT FrseadT 9,929 72T Point of Sale -
POS eI STETH TH! B | S[AAF o [aeiid AT ST T hige qa7 fae HTE 79 Fhal ATH POS
FIAT TN T AR T FlehT & | AT TAT Ghiel AT ¥ 97 (g0 a3 G-JH1 Aa9ries
THAATE STTHT MG TRTHIET FETdT F&TH Tl AT B T T TEhIaHT AqrEedars QR AT THTIT
T AR TUHT G | THIET FJATTHAT Sl el 4,335 Sfaa FIE T §,9%9 *hige FIE ST Tl foar | gfae
FTE T HlEe FIEH FA T@T FHM YRG0 T I[,8Y TWH G | TXT R05q UG HATTIFH S
429,455 UTEH WATEe Sfeby TATEAT e S |

16 | dIffes UfddGer 0TO/0TA



AT db ferfads
<& KumARI BANK LIMITED

AT AT, WABT AT

4,35,0 2%, %Y 99,29,45%

AR R/ 13,29%5%

l : NN e St ST

gfae #re
H 09 /50 mR050/59 W 0%R /50 mROT0 /59 B 09% /50 m050/59
(@) It I i
THTET FaATIHT ATITE HEATTHT SFebebl Toil TATEAAT AT (Capital Adequacy Ratio) 99.%¥ R IfaeTe &l g |
4SBT
93.90
qR.\3 qR.%0

9.1
I .53
Q0O9R -0 R0z 0-59q R050-59 R0z 0-59q R050-59

T 9) 33 3 3) 3 ¥)

(ST) LR TSETHT TREH
AFa A a7 09 /050 | AT IVHRATS &, ¥ Ad o2 HAS 3] o@ 3% 89R ¥ 97 KN #T [avarar
THIET qUAT T, ¥ A 9% FE | A 90 TR 9 FF R Y (ANH FX FEN T RAH qA Y Afed) TRl
TH |

aIffep Ufddgat 20Co/0Ta | 17



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

(¥R) JcqTeq aAT 94T :

Sepel IATHT TTEFEEH ATTIIRAT TAT GTATTHT ATTHT IRATTATS TR T3 q0T AT ATFT T T
YATETATS TSHa TAT TAT F&q qAT JaATEEHT [AHTE T THT B, | BT Sobel GoATATHT ATTH JaTes ST,
FHHNT Tostelehl s=c @Tdl, FHANT GRAR FREAT S=d @Tl, AN T Grdl, HAR @ Sad g=d g,
§Ta% fewIe UarsTe, ASBA TUITE, gravwd adT HiaTga arhw, fqus #re, fafaer yerer giaarer wfeqor
fafae=T a=ra @TaTee ST AHNT TEHE B | Abd FA 3% FT (AUTT HEAEEET (e fageer Far gar
TS ATTHT T | TF A 0 F2T A=ALT HEIAEE B T 9% T2T AT FEIATEE TEHT S | Sl 30,000
qeaT a0 [ GATIE AThdT el S |

S ATRAT ehewals ATHRAT UG T JaT Geol T TATSAH AT feear gaetefied el & | St
HTRAT ATEFETATS ATATT IITTAT STSARHT AT g AT ATTI AT JTAREB! TaT JGTH Ta ATTHT &, | TTIHAT
PTG 7 TG Febel fafae FehRepT TAATH Ua AP FeaTa T JaT JaTe e AR FT GAfaiad 3 | Sobel
AR Y&TT 9 AT ATefeh qfataerl JANTane faxi soear faiTe T\ aq1e+ aha qUH S | 8T
Visa Electron, Se% Sfae #Tees ST, 9RT ¥ FARAR T VISA FT T AT Tg= TTHT S |

(o) wmEn fae

HTATE HATT 059 AT Ahehl FISATS! STAFT (0 9% T97 aAMMex I35 TR A 303 ATETEE AATATH TEH
B | TY T ShET YO T THIITH HTgweY qdT AT AR FHA 3§ TN WANAd TRk HiG=ew (ATM)
HETATHT TEHT S |

() HEAWTE FEMEA -
TIRTT T JAT AfdTF ATRUATE 2T qd S=d WTATHGATHT TEHT S | TJgdedd Taxdl g
fHeTTedTesT TATETE e TIaT faxiTd TRITHT AFEA TAT Ao AToRV AT e Al 7 ATa9TF T |
TIRTA I  Sehebl TP BTH FRATETH ANTGATF] TTHT Tehl dF ToT &3 AIEl qeT GoaTedh
FfRfaET FTH FRAERES SMST d@T3 T Shebl I Fd BRATFAIesdT o ofdqal U9 qresfl F=amra
FTEAH! (I T T Al AT RIS qoaredeh AMATT MR Bhani @ g |

(3) SfEH HTEATH :
Sk qAT Sehepl FFATGA & fafqe FEEEHT dvaiied @l Gfe=Te T q97 Fiasrd gagea JaHed!
THIH FFLATI T YA Tl g WIGH HFLATIA ATATT TS RT3 |
Sifehg PRIEHT GATGeTAT ATTHT T AT TFATEAT TUHT T SAGHEGH] HACATITHT ATRT ATt AT
THT FHATE TPl FTATAIT XD B, | Sebel ATRAT AFTATIAT [fed w1, e, TR 9T q7F AMaHeh
ST E=aTIE T ATARE A Gl AYF gge J9T THATERT aAred did fqusr g 1wl

LTI, Tek Tie=, Stress Test TUT e BRIGRET qraiead i fawaesar ez it g,
IRTT TR TR AT T FGLT [ HATZUHT G |

18 | dIffes UfddGer OTO/0TA



AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

q. Al SIREH qGEATIH :

FATT GEafead ST IR qle=TT T 9T STbHT Gg Foll SATGH AT [a9RT @eT e
B | T [I9NT Sl JATE T AT HoA T Fraliega U A@Hes, [MaA® FMEaed diedl qTIeUges,
STepepl AT=A(Rer HIq [OHewel GTedl ad &FRTa Jar Uil Afaebigd Si@wel fadd e
e | 99 (9N GHATHIE TaedTeh] AT 9 q9T ATTTHT A3 T SAMGHE! I3 ATHA T T
TTepl ATATHT Shehl AT A [MAHEEATS AATSTA T (AR T, HAT qrahiiadl TS T T
SITGHRT ATATRHT oll, Foiepl &, ol arfaepr ot fHaRor 19 1 8T T3 |

AT, AT AGH TIEAT -

SHeRT FRIETCHT FaTed Sitgd a8 F fomrar e g | yfafuer faemaat aat 797 Sifanes a9,
SgATs IO FqHT S T Alped | T FGHESH IrAq SIHT SHALATIH THHT AN Aebepl Hife—
fror qar sr=afed foeTor qumel =% ¥ R gUeE | ST GIEH SHaeaTI b AT SehHT avel
AT FGH AT [I9RT T8l B | T9 (q9TTel Sehepl AT JOMell, GERAT q9r STeThaT
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INDEPENDENT AUDITOR’S REPORT TO
THE SHAREHOLDERS OF KUMARI BANK LIMITED

Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Kumari Bank Limited and its subsidiaries (collectively
referred to as the “Group”), which comprises the consolidated statement of financial position as at Ashad 31,
2081 (corresponding to July 15, 2024), the consolidated statement of profit or loss, the consolidated statement
of other comprehensive income, the consolidated statement of changes in equity, the consolidated statement
of cash flow for the year then ended, and a summary of significant accounting policies and other explanatory
information prepared in accordance with Nepal Financial Reporting Standards.

In our opinion, the financial statement of the Bank and the consolidated financial statements of the Group
present fairly, in all material respect, the financial position of the Bank and the Group as at Ashad 31, 2081
(July 15, 2024) and its financial performance, the statement of other comprehensive income, the statement of
changes in equity and the statement of cash flow statement for the year then ended in accordance with the
Nepal Financial Reporting Standards.

Basis for Opinion

We have conducted our audit in accordance with Nepal Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Group in accordance with the Institute of Chartered Accountant of
Nepal's code of ethics for professional accountants (ICAN Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal and we have fulfiled our ethical responsibilities in
accordance with these requirements and the ICAN Code. We believe that the audit evidence, we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period and include most significant assessed risks of
material misstatement (whether or not due to fraud) identified including those which has greatest effect on
overall audit strategy, allocation of resources in the audit and directing effort of the engagement team. We have
summarized below key audit matters, in descending order of audit significance, in arriving at our audit opinion
above, together with our key audit procedures to address those matters and, as required for public interest
entities, our results from those procedures. These matters were addressed in the context of our audit of the
consolidated financial statements as whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.

Key Audit Matter [ How the Key Audit Matter was Addressed
a. Impairment of Loans and Advances to Customers including Interest Income on Recognized Non-Performing
Loans and Advances

Total Loans and Advances to Customers: NPR 268,431 million as on July 15, 2024 (NPR 270,937 million as on July 16
2023)
Total Impairment: NPR 23,054.87 million as on July 15, 2024 (NPR 16,165.65 million as on July 16, 2023)
Total Impairment Charges: NPR 6,841.4 million in FY 2023-24 (NPR 8,115.8 million in FY 2022-23)
Total Interest Income: NPR 38,609.36 million in FY 2023-24 (NPR 34,112.24 million in FY 2022-23 }
Allowances for impairment of loans and advances to | We planned and tested the operating effectiveness of key controls
customers have been made based on incurred loss | established by the Bank to identify loss events and for determining
model, Nepal Rastra Bank (NRB) regulations, as | the extent of provisioning required against non-performing loans
applicable. The Bank is required to apply its | and advances to customers.
judgment and estimation to determine allowances | L testing of controls include testing of controls over correct
for impairment. In addition, assessment of identificati and cl ificati of Ror.saarm loans and
allowances for impairment is important as carve out SIS0 G assiication FPEToN) '_”g S

1 : : advances to customers on time-based criteria; control over
provides for higher of the incurred loss model or i | 3 :
NRB's directive. statistical models used to calculate the’____lncu.lz@c\i loss in

" g

aIffep Ufddgal 20C0/0Ta | 35



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

The carrying value of the loans and advances to the
customers can be materially misstating if the Bank's
judgment and estimation are inappropriate.

In addition to above, interest income on loans and
advances to customers has been recognized on
accrual basis calculated by the Bank's core banking
system and following the interest income recognition
Guidelines 2019 issued by NRB. Though accrual
basis of income recognition is prescribed in general,
the guidelines require suspension of interest
recognition on accrual basis for loans and advances
with overdue of more than 12 months whereas for
loan and advances with overdue interest/installment
for 3 to 12 months, interest recognition on accrual
basis is limited based on result of collateral testing
as specified. Given the lack of system capability to
suspend interest recognition based on overdue
status of loan and fair value of collateral as well as
review of fair valuation of collateral on regular basis,
manual intervention will be required in interest
recognition process and hence create risk of
improper application of the guidelines and
determination of fair value of the collateral. This may,
in turn, have effect on recognition of interest income
of the bank.

Considering the significance of the above matter to
the financial statements, we have identified this as a
key audit matter for the current year audit.

accordance with incurred loss model; control over monitoring of
loans and advances to customers with higher risk default; control
over accurate computation and recording of provisions; and
control over the governance and approval process related to
provisions including continuous reassessment by the Bank's
Management.

We selected sample of loans and advances to customers,
checked installments of repayments and tested classification of
non-performing loans and advances to customers based on the
number of days overdue; evaluated the Bank’'s assessment for
classification of loans and advances to customers as performing
and non-performing based on repayment pattern, documentation,
inspection and through discussion with the Bank's Management;
assessment of control over mortgage value of loans and
advances to customers.

We selected sample of loans and advances to customers and
independently performed and reassessed whether there was a
need to classify loans and advances to customers as non-
performing and compared our outcome to that prepared by the
Bank and challenged various assumptions and judgments which
were used by the Bank's Management.

We assessed the appropriateness and adequacy of disclosures
against the relevant accounting standards and NRB requirements
relating to allowances for impairment on loans and advances and
interest recognition, and considered to be acceptable.

b. Information Technology System and Control im

acting Financial Reporting in relation to the Bank

The Bank's Information Technology environment is
complex and involves a large number of
independent and inter-dependent Information
technology systems used in the Bank's operations
for processing and recording a large volume of
transactions at numerous locations. As a result,
there is a high degree of reliance and dependency
on such Information technology systems for the
Bank's financial reporting process. Appropriate
Information technology, general controls and
application controls are required to ensure that such
Information technology systems are able to process
the data, as required, completely, accurately and
consistently for reliable financial reporting.

The accuracy and reliability of the financial reporting
process depends on the information technology
systems and the related control environment,
including: information technology general controls
over user access management and change
management across applications, networks,
database, and operating systems; and Information
technology automated application controls.

Due to the importance of the impact of the
information technology systems and related control
environment on the Bank's financial reporting
process, we have identified testing of such
information technology systems and related control
environment as a key audit matter for the current
year audit.

In assessing the integrity of the information technology systems,
we involved our information technology experts to obtain an
understanding of the information technology infrastructure and
systems relevant to the Bank’s financial reporting process for
evaluation and testing of information technology general controls
and Information technology automated controls existing in such
information technology systems.

Access rights were tested over applications, operating systems,
networks, and databases, which are relied upon for financial
reporting. We also assessed the operating effectiveness of
controls over granting, removal and periodical review of access
rights. We further tested segregation of duties, including
preventive controls to ensure that access to change applications;
the operating system or databases in the production environment
were granted only to authorized personnel.

Other areas that were assessed under the information tech nology
control environment, included password policies, security
configurations, and controls around change management. Bank
has hired Information technology security service provider to
regularly monitoring its system for any threat which we considered
to be acceptable. :
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c. Investment Valuation, Identification, and Impairment

Investment of the bank comprises of investment in
government bonds, T-bills, development bonds and
investment in quoted and unquoted securities. The
valuation of the aforesaid securities has been done
in compliance with NFRS 9 and Directive number 8
of Unified NRB Directive 2079. The investment in the
government and NRB bonds and T-bills has been
done on Amortized cost and rest have been valued
through Other Comprehensive Income.

Given the varieties of treatments recommended for
valuation of investment based on nature of cash

Our audit approach regarding investment of the bank is based on
the NRB Directives and NFRS issued by the Accounting Standard
Board of Nepal.

For the investment valuation that are done at Amortized Cost, we
checked the EIR and amortization schedule on test basis.

For the investment valued through OCl i.e., for quoted investment,
we relied on the Last transaction price in NEPSE as on
15.07.2024. And for the unquoted investment the fair value has
been taken as the NRs.100. Further the income and bonus have
been cross verified from Demat statement of the bank wherever
applicable.

flow, the business model adopted, complexity of
calculations and the significance of amount involved
in such investments, same has been considered as
Key Audit Matter in our audit.

Emphasis of Matter

We draw attention to the note 5.1.2.a of the accompanying financial statements, which describes uncertainties
due to overall adverse economy, a number of the loan assets have been significantly overdue which increases
the credit risk of the bank. The bank has adoptéd various credit recovery and risk mitigation measures including
legal recourse to mitigate adverse credit risk, however, in our judgement such measures do not completely
eliminate such credit risk and hence impact NPA of the bank. In our professional judgement such credit related
risk is fundamental to the user's understanding of financial statements.

We draw attention to note 5.31 of the accompanying financial statements relating to income taxes. The bank
has adjusted prior period income tax related to bargain purchase gain arising from business combination of
banks and financial institution via retained earnings.

Our audit opinion is not modified with respect to this matter.

Information Other than the Consolidated Financial Statement and Auditors’ Report Thereon

The Bank’'s Management is responsible for other information. Other information comprises information included
in the Management Letter, the Board of Directors and Chairman'’s Statement but does not include consolidated
financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements; our responsibility is to read other
information and, in doing so, consider whether other information is materially inconsistent with the financial -
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work, we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Other Matters

We did not audit the financial statements and other financial information of subsidiaries Kumari Capital Limited
and KBL Securities Limited, whose financial statements reflect total assets of NPR 840.17 million and NPR
226.12 million and net assets of NRP 492.67 million and NPR 206.82 million respectively as at Ashad 31, 2081
(corresponding to July 15, 2024) and total comprehensive income of NRP 182.34 million and NPR 26.69 million
and net cash outflows of NRP 5.15 million and NPR 149.98 million respectively for the year then ended. These
financial statements and other financial information have been audited by other auditors whose reports have
been furnished to us by the management and our opinion on the financial statements in so far as it relates to
the accounts and disclosures included in respect of this subsidiary, are based solely on the report of other
auditors.

Our opinion on the consolidated financial statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Nepal Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unliess management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so. '

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibility for Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Nepal Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influehce the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Nepal Standards on Auditing, we exercised professional judgment and
maintained professional skepticism throughout the audit. We also:

= |dentified and assessed the risk of material misstatement of the consolidated financial statements,
whether due to fraud or error, designed and performed audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override of
internal control.

» Obtained an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion of the
effectiveness of the Bank and its subsidiaries’ internal control.

= Evaluated the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

= Concluded on the appropriateness of the management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cause significant doubt on the Bank's and its subsidiaries’ ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosure in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Bank and its
subsidiaries to cease to continue as a going concern.

= Evaluated the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicated with those'charged with governance regarding, among other matters, the planned scope
and timing of.the audit and significant audit findings, including any significant deficiencies in internal control
that we identified during our audit.

We also provided those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicated with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for which, to best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, consolidated statements of financial position,
consolidated statement of profit or loss, consolidated statement of other comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows, have been prepared in accordance
with the procedure and format prescribed by Nepal Rastra Bank and are in agreement with the books of account
maintained by the Bank. Proper books and records have been kept as per law, so far as it appears, from our
examination of those books and records of the Bank and from the reports of the other auditors.

In our opinion, so far as it appears from our examination of the books, the Bank has maintained adequate
capital funds and adequate provision for possible impairment of assets in accordance with the directives of
Nepal Rastra Bank.

To the best of our information and according to explanations given to us and so far as it appears from our
examination of the books of account of the Bank and the audit reports issued by other auditors necessary for
the purpose of our audit, we have not come across cases where Board of Directors or any employees of the
Bank and its subsidiaries have acted contrary to the provisions of law or committed any misappropriation
relating to the accounts or caused loss or damage to the Group and violated any directives of Nepal Rastra
Bank or acted in a manner to jeopardize the interest and security of the Bank, its depositors and investors.

Prabhu Ram Bhandary, FCA
Senior Partner

Joshi & Bhandary
Chartered Accountants

Place: Kathmandu
Date: 2 January, 2025
UDIN No: 250102CA00030CPJUs
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 15" July 2024

BANK

General

Kumari Bank Limited (hereinafter referred to as “The Bank”) is a public limited company, incorporated on 10th December
1999 and domiciled in Nepal. The corporate office of the Bank is located at Tangal, Kathmandu, Nepal. The Bank carries out
commercial banking activities and other financial services in Nepal under the license from Nepal Rastra Bank (NRB), the
Central Bank of Nepal, as “Ka Class” (Class A) licensed financial institution. The Bank is listed in Nepal Stock Exchange
Limited for public trading of stocks. The Bank acquired Kasthamandap Development Bank Ltd., Paschimanchal Finance Co.
Ltd., Mahakali Bikash Bank Ltd. and Kankrebihar Bikash Bank Ltd. on Asadh 2074; with an objective to fulfill the directive
forwarded by Nepal Rastra Bank to attain the paid-up capital of NPR 8 billion. Further to that, the Bank acquired Deva Bikas
Bank Limited and joint operation was started from Asadh 28, 2077. On January 01, 2024, Nepal Credit and Commerce Bank
Limited has been merged with Kumari Bank Limited to jointly operate in the name of Kumari Bank Limited. Currently,
Kumari Bank Limited has 302 Branches, 315 ATMs, 50 extension counter and 65 Branchless Banking (BLB).

Financial Statements

The Financial Statement of Bank for the year ended 15 July, 2024 comprises Statement of Financial Position, Statement of
Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows, Notes
to the Financial Statements, Significant Accounting Policies of the Company.

Principal Activities and Operations
Bank

The principal activities of the Bank are to provide full-fledged wide range of commercial banking services including, agency
services, trade finance services, card services, e-commerce products and services, remittance and bullion trading services to
its customers, provided through wide branch networks, extension counters, ATMs with latest technological banking support
services.

Subsidiary and Associates

Ownership as on:
Subsidiary Principal Activities 15t July
th
2024 16™ July 2023

The Subsidiary is opened to provide merchant/investment

banking services such as Management of public offerings,
Kumari Capital portfolio management, underwriting of securities, 100% 100%
Limited management of mutual fund schemes, depository

participant's service under Central Depository Service

(CDS) and other merchant banking services.

The Subsidiary is opened to provide the brokerage services
K.B.L Securities | on the request of clients. Final approval for operation is 100% 100%
Limtied obtained from Securities Board of Nepal on 06/06/2023

and from NEPSE on 21/11/2023.
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Ownership as on:
16" July 2024 | 16™ July 2023

Associate Principal Activities

First Microfinance | The Associate is of the bank is microfinance banking institute
Laghu Bittiya with license to operate as a D class financial institution from 4% 4%
Sanstha Limited Nepal Rastra Bank. The principal activity of the associate is to
improve access to wide range of financial services of the poor

National L .
Microfinance and marginalized members as per customer needs. It strives to
Bittiya Sanstha promote a culture of saving, encourages income generation, 9% 9%
Limited supports micro-enterprises development and provides social

security services to its member. It aims to focus on improving
Mero . livelihood of target people with priority to agriculture and micro
Microfinance enterprises. 9 0
Bittiya Sanstha % %
Limited
Aviyan Laghubitta
Bittiya Sanstha 10% 10%
Ltd

The Associate of the bank is a 5 MW solar PV power plant in
Gandaki Province, which was commissioned in September 2021.
The Farm is the first on-grid solar IPP to secure a 25- year power
purchase agreement with Nepal Electricity Authority.

Solar Farm Ltd 9% 9%

Avasar Equity Avasar Equity Limited is a Private Equity/Venture Capital Fund 10% 10%
Manager licensed by Securities Board of Nepal (SEBON).
The company is promoted by Siddhartha Bank, Sanima Bank,
Kumari Bank, Nepal Bank, prominent personalities from diverse
business sectors of Nepal and highly experienced professionals.
Avasar Equity Avasar Equity are an investee-centric organization driven by .
Diversified Fund | 0ur commitment to help our investee companies achieve their 22% 22%
maximum potential. We support the long-term success of our
investee companies operating in various industries by connecting
them to an array of resources.

2. BASIS OF PREPARATION

2.1 Statement of Compliance

The Financial Statements of Bank for the year ended 15th July, 2024 comprising Statement of Financial Position, Statement
of Profit or loss and Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows and Notes
to the Financial Statements (including Significant Accounting Policies), have been prepared in accordance with Nepal
Financial Reporting Standards (hereafter referred as NFRS), laid down by the Institute of Chartered Accountants of Nepal
and in compliance with the requirements of all applicable laws and regulations.

The bank has applied certain carve-outs which are as described in Notes to Accounts.
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Reporting Period and Approval of Financial Statements
a) Reporting Period

The Bank has prepared the financial statements in accordance with NFRS depicting financial performance for FY
2023/24 and financial position of 15th July 2024 and the comparatives of FY 2022/23.

b) Responsibility for Financial Statements

The preparation and presentation of Financial Statements including consolidated financial statements is the responsibility
of the Board of Directors as per the governing provisions.

c) Approval of Financial Statements by Directors

The accompanied Financial Statements have been authorized to issue by the Board of Directors vide its resolution
dated 2 January 2025 and recommended for its approval by the Annual General Meeting of the shareholders.

Functional and Presentation Currency

The Financial Statements of Bank and Group are presented in Nepalese Rupees (Rs.), which is the currency of the primary
economic environment in which the Bank operates. There was no change in Bank’s presentation and functional currency
during the year under review.

Use of Estimates, Assumptions and Judgments

The preparation of Financial Statements in conformity with Nepal Financial Reporting Standards requires the management
to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ due to these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised and in any future periods affected.

The most significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have most
significant effect in the Financial Statements are as follows:

2.4.1 Going Concern

The Directors have made an assessment of Bank’s ability to continue as a going concern and satisfied that it has the
resources to continue in business for the foreseeable future. Furthermore, the Board is not aware of any material
uncertainties that may provide significant doubt upon Bank’s ability to continue as a going concern and they do not
intend either to liquidate or to cease operations of it. Therefore, the Financial Statements continue to be prepared on
the going concern basis.

2.4.2 Fair Value of Financial Instruments

Where the fair values of financial assets and financial liabilities recorded in the statement of financial position can be
derived from active markets, they are derived from observable market data. However, if this is not available, judgment
is required to establish fair values. The valuation of financial instruments is described in more detail in Note 3.4.

2.4.3 Impairment of Financial Assets — Loans and Advances

The Bank reviews its individually significant loans and advances at each statement of financial position date to assess
whether an impairment loss should be recorded in the income statement. In particular, judgment of the management is
required in the estimation of the amount and timing of future cash flows when determining the impairment loss. These
estimates are based on assumptions about a number of factors and actual results may differ, resulting in future changes
to the impairment allowance.
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Loans and advances that have been assessed individually and found to be not impaired and all individually insignificant
loans and advances are then assessed collectively, in groups of assets with similar risk characteristics, to determine
whether provision should be made due to incurred loss events for which there is objective evidence, but the effects of
which are not yet evident. The collective assessment takes in to account data from the loan portfolio such as levels of
arrears, credit quality, portfolio size etc. and judgments based on current economic conditions.

2.4.4 Impairment of Financial Assets at Fair Value through OCI

The Bank reviews its debt securities classified as financial assets at fair value through OCI, at each reporting date to
assess whether they are impaired. Objective evidence that a debt security that has been classified as financial assets at
fair value through OCI is impaired includes among other things significant financial difficulty of the issuer, a breach
of contract such as a default or delinquency in interest or principal payments etc. The Bank also records impairment
charges on equity investments classified as financial assets at fair value through OCI where there is significant or
prolonged decline in fair value below their cost. The determination of what is ‘significant’ or ‘prolonged’ requires
judgment.

2.4.5 Taxation

The Bank is subject to income tax and judgment is required to determine the total provision for current, deferred and
other taxes due to the uncertainties that exist with respect to the interpretation of the applicable tax laws, at the time of
preparation of these Financial Statements. Deferred tax assets are recognized in respect of tax losses to the extent that
it is probable that future taxable profit will be available against which the losses can be utilized. Judgment is required
to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of future
taxable profits, together with future tax planning strategies.

2.4.6 Defined Benefit Plans

The cost of the defined benefit obligations and the present value of their obligations are determined using actuarial
valuations. The actuarial valuation involves making assumptions about discount rates, future salary increments,
mortality rates and possible future pension increments if any. Due to the long term nature of these plans, such estimates
are subject to uncertainty. All assumptions are reviewed at each reporting date. In determining the appropriate discount
rate, management considers the interest rates of Nepal government bonds with maturities corresponding to the expected
duration of the defined benefit obligation. The mortality rate is based on publicly available mortality tables. Future
salary increment and pension increment are based on expected future salary increment rates of the Bank.

2.4.7 Fair Value of Property, Plant and Equipment

The freehold land and buildings of the bank are presented at cost. Since the property, plant and equipment are not
reflected at fair value, no revaluation has been carried at the reporting date.

2.4.8 Useful Life-time of the Property, Plant and Equipment

The Bank is following the cost model for recognition of Property, Plant and Equipment. The Bank reviews the residual
values, useful lives and methods of depreciation of property, plant and equipment at each reporting date. Judgment of
the management is exercised in the estimation of these values, rates, methods and hence they are subject to uncertainty.

2.4.9 Commitments and Contingencies

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent liabilities are
possible obligations whose existence will be confirmed only by uncertain future events or present obligations where the
transfer of economic benefit is not probable or cannot be reliably measured. Contingent liabilities are not recognized
in the Statement of Financial Position but are disclosed unless they are remote.
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2.4.10 Classification of Investment Properties

Management requires using its judgment to determine whether a property qualifies as an investment property. The
Bank has developed criteria so it can exercise its judgment consistently. A property that is held to earn rentals or for
capital appreciation or both and which generates cash flows largely independently of the other assets held by the Bank
is accounted for as investment properties. On the other hand, a property that is used for operations or in the process of
providing services or for administrative purposes and which do not directly generate cash flows as a standalone assets
are accounted for as property, plant and equipment. The Bank assesses on an annual basis the accounting classification
of its properties taking into consideration the current use of such properties.

Changes in Accounting Policies

There are no changes in accounting policies and methods of computation since the publication of annual financial statements
for the year ended on July 16, 2024, unless otherwise indicated.

Discounting

When the realization of assets and settlement of obligation is for more than one year, the Bank considers the discounting
of such assets and liabilities where the impact is material. Various internal and external factors have been considered for
determining the discount rate to be applied to the cash flows of company.

Service fees charged by the bank on loans and advances unless immaterial or impracticable to determine reliably is to be
considered for computation of Effective Interest Rate. However, bank has opted the Carve-out (optional) pronounced by
Institute of Chartered Accountants of Nepal (ICAN) on 10th November 2018; as per the notice issued by ICAN regarding
the extension of a year time for its implementation.

Defined Benefit Plan; that includes gratuity has been determined by considering discount rate as the average yield on
government bonds issued during the period having maturity of five years or more.

Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS 01 (Presentation of Financial Statements), each material class of
similar items is presented separately in the Financial Statements. Items of dissimilar nature or functions too are presented
separately unless they are immaterial. Financial Assets and Financial Liabilities are offset and the net amount reported in the
Statement of Financial Position only when there is a legally enforceable right to offset the recognized amounts and there is
an intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. Income and expenses are
not offset in the Statement of Profit or Loss unless required or permitted by an Accounting Standard.

Comparative Information

The Financial Statement of the Bank provides comparative information in respect of previous periods. The accounting
policies have been consistently applied by Bank with those of the previous financial year in accordance with NAS 01
Presentation of Financial Statements, except those which had to be changed as a result of application of the new NFRS
or expiry of the carve out period. Further, comparative information is reclassified wherever necessary to comply with the
current presentation.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these Financial Statements,
and deviations if any have been disclosed accordingly.

Basis of Measurement

The Financial Statements of Bank have been prepared on the historical cost basis, except for the following material items
in the Statement of Financial Position:
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Available for sale investments (quoted) are measured at fair value.

Liabilities for defined benefit obligations are recognized at the present value of the defined benefit obligation less the
fair value of the plan assets.

Financial assets and financial liabilities held at amortized cost are measured using a rate that is a close approximation
of effective interest rate opting the available Carve Out pronounced by Institute of Chartered Accountants of Nepal.

3.2 Basis of consolidation

52

a.

Business Combinations and Goodwill

Business combinations are accounted for using the acquisition method as per the requirements of Nepal Financial
Reporting Standard - NFRS 03 (Business Combinations). The Bank measures goodwill as the fair value of the
consideration transferred including the recognized amount of any non-controlling interest in the acquiree, less the net
recognized amount (generally fair value) of the identifiable assets acquired and liabilities assumed, all measured as of
the merger date. When the excess is positive, this will result into goodwill.

During the fiscal year 2079-80, the Bank has merged Nepal Commerce and Credit Bank Limited. Accounting for
merger of Nepal Commerce and Credit Bank Limited has been done as per NFRS 3 — Business Combination and
Guidance Note on the same issued by ICAN dated July 31, 2022.

Non-controlling interest (NCI)

Non-controlling interest (NCI), also known as minority interest, is an ownership position whereby a shareholder owns
less than 50% of outstanding shares and has no control over decisions.

Since, the subsidiaries are 100% owned, there is no case of NCI for the bank.

Subsidiaries

Subsidiaries are entities that are controlled by the Bank. The Bank is presumed to control an investee when it is
exposed or has rights to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee. At each reporting date the Bank reassesses whether it controls an investee
if facts and circumstances indicate that there are changes to one or more elements of control mentioned above.

The Financial Statements of Subsidiaries are fully consolidated from the date on which control is transferred to the
Bank and continue to be consolidated until the date when such control ceases. The Financial Statements of the Bank’s
Subsidiaries are prepared for the same reporting period as per the Bank, using consistent accounting policies.

The cost of acquisition of a Subsidiary is measured as the fair value of the consideration, including contingent
consideration, given on the date of transfer of title. The acquired identifiable assets, liabilities are measured at their
fair values at the date of acquisition. Subsequent to the initial measurement, the Bank continues to recognize the
investments in Subsidiaries at cost.

When a Subsidiary is acquired or sold during the year, operating results of such Subsidiary is included from the date of
acquisition or to the date of disposal.

This Subsidiary of the Bank has been incorporated in Nepal.

Associates

An associate is an entity over which the investor has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee without the power to control or jointly control
those policies.
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An associate company, in its broadest sense, is a corporation in which a parent company possesses a stake. Usually, the
parent company owns only a minority stake of the corporation, as opposed to a subsidiary company, where a majority
stake is owned. The accounting treatment for consolidation of associates is as per Equity method while it is shown at
cost in the standalone financial statement of the bank as per NAS 27.

Loss of Control

When the Bank loses control over a Subsidiary, it derecognizes the assets and liabilities of the former subsidiary from
the consolidated statement of financial position. The Bank recognizes any investment retained in the former subsidiary
at its fair value when control is lost and subsequently accounts for it and for any amounts owed by or to the former
subsidiary in accordance with relevant NFRSs. That fair value shall be regarded as the fair value on initial recognition
of a financial asset in accordance with relevant NFRS or, when appropriate, the cost on initial recognition of an
investment in an associate or joint venture. The Bank recognizes the gain or loss associated with the loss of control
attributable to the former controlling interest.

Transaction elimination on consolidation

Intra group balances and transactions, any unrealized income and expenses arising from intra group transactions, are
eliminating in preparing the consolidated financial statements. Unrealized gains/losses arising from transactions with
equity accounted investees are eliminated against the investments to the extent of group interest of investee.

3.3 Cash and cash equivalent

Cash and Cash Equivalents include cash in hand, balances with banks, placements with banks and money at call and at short
notice with original maturity less than three months from the date of acquisition date that are subject to an insignificant risk
of changes in their fair value, and are used for short term commitments.

Details of the Cash and Cash Equivalents are given in Note 4.1 to the Financial Statements.

3.4 Financial Assets and financial liabilities

a.

Date of Recognition

All financial assets and liabilities are initially recognized on the trade date, i.e. the date that Bank becomes a party to
the contractual provisions of the instrument. This includes ‘regular way trades. Regular way trade means purchases
or sales of financial assets that required delivery of assets within the time frame generally established by regulation or
convention in the market place.

The classification of financial instruments at the initial recognition depends on their purpose and characteristics and the
management’s intention in acquiring them.

Recognition and Initial Measurement of Financial Instruments

All financial instruments are measured initially at their fair value plus transaction costs that are directly attributable
to acquisition or issue of such financial instruments except in the case of such financial assets and liabilities at fair
value through profit or loss, as per the Nepal Accounting Standard - NAS 39 (Financial Instruments: Recognition and
Measurement). Transaction cost in relation to financial assets and financial liabilities at fair value through profit or loss
are dealt with the Statement of Profit or Loss.

aIffep Ufddgal 20T0/0Ta | 53



o Yos frfics

<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

Classification and Subsequent Measurement of Financial Instruments

Classification and Subsequent Measurement of Financial Assets
At the inception, a financial asset is classified into one of the following:

a. Financial assets at fair value through profit or loss

i. Financial assets held for trading

ii. Financial assets designated at fair value through profit or loss

b.  Financial assets at amortized cost

c. Loans and Receivables

d. Financial assets at fair value through OCI

The subsequent measurement of financial assets depends on their classification.

a. Financial Assets at Fair Value through Profit or Loss

A financial asset is classified as fair value through profit or loss if it is held for trading or is designated at fair value through
profit or loss.

Financial Assets Held for Trading

Financial assets are classified as held for trading if they are acquired principally for the purpose of selling or
repurchasing in the near term or holds as a part of a portfolio that is managed together for short-term profit or position
taking. This category also includes derivative financial instruments entered into by Bank that are not designated as
hedging instruments in hedge relationships as defined by Nepal Accounting Standards NAS 39 (Financial Instruments:
Recognition and Measurement).

Financial assets held for trading are recorded in the Statement of Financial Position at fair value. Changes in fair value
are recognized in ‘Other Operating income’. Dividend income is recorded in ‘Net trading income’ when the right to
receive the payment has been established.

Bank evaluates its held for trading asset portfolio, other than derivatives, to determine whether the intention to sell
them in the near future is still appropriate. When Bank is unable to trade these financial assets due to inactive markets
and management’s intention to sell them in the foreseeable future significantly changes, Bank may elect to reclassify
these financial assets.

Financial assets held for trading include instruments such as government securities and equity instruments that have
been acquired principally for the purpose of selling or repurchasing in the near term.

Financial Assets Designated at Fair Value through Profit or Loss
Bank designates financial assets at fair value through profit or loss in the following circumstances:

» Such designation eliminates or significantly reduces measurement or recognition inconsistency that would
otherwise arise from measuring the assets

» The assets are part of a group of Financial assets, financial liabilities or both, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy

»  The asset contains one or more embedded derivatives that significantly modify the cash flows that would otherwise
have been required under the contract.
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Financial assets designated at fair value through profit or loss is recorded in the Statement of Financial Position at fair value.
Changes in fair value are recorded in ‘Net gain or loss on financial instruments designated at fair value through profit or
losses’ in the Statement of Profit or Loss. Interest earned is accrued under ‘Interest income’, using the effective interest rate
method, while dividend income is recorded under ‘Other operating income’ when the right to receive the payment has been
established.

The Bank has not designated any financial assets upon initial recognition as designated at fair value through profit or loss.
Financial Assets Available for Sale

Financial assets at amortized cost are non-derivative financial assets with fixed or determinable payments and fixed maturities
which the Bank has the intention and ability to hold to maturity. After the initial measurement, financial assets at amortized
cost are subsequently measured at amortized cost using the effective interest rate, less impairment. The amortization is
included in “Interest income’ in the Statement of Profit or Loss. The losses arising from impairment of such investments are
recognized in the Statement of Profit or Loss.

Loans and Receivables from Customers

Loans and receivables include non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market, other than:

»  Those that the Bank intends to sell immediately or in the near term and those that the Bank, upon initial recognition,
designates as fair value through profit or loss

Those that the Bank, upon initial recognition, designates as available for sale

Those for which the Bank may not recover substantially all of its initial investment through contractual cash flows,
other than because of credit deterioration.

Loans and Advances mainly represent loans and advances to customers, Banking and Financial Institutions. After initial
measurement, loans and receivables are subsequently measured at amortized cost using a rate that closely approximates
effective interest rate, less allowance for impairment. Within this category, loans and advances to the customers have been
recognized at amortized cost using the method that very closely approximates effective interest rate method opting the
Carve Out pronounced by Institute of Chartered Accountants of Nepal (ICAN); implementation of which has been extended
by ICAN through notice issued by regarding the implementation of EIR. The amortization is included in ‘Interest Income’
in the Statement of Profit or Loss. The losses arising from impairment are recognized in ‘Impairment charge / reversal for
loans and other losses’ in the Statement of Profit or Loss.

Financial assets at fair value through OCI

Financial assets at fair value through OCI include equity and debt securities. Equity Investments classified as ‘Financial
assets at fair value through OCI’ are those which are neither classified as ‘Held for Trading’ nor ‘Designated at fair value
through profit or loss’. Debt securities in this category are intended to be held for an indefinite period of time and may be
sold in response to need for liquidity or in response to changes in the market conditions.

After initial measurement, financial assets at fair value through OCI are subsequently measured at fair value. Unrealized
gains and losses are recognized directly in equity through ‘Other comprehensive income/expense’ in the “Fair value reserve’.
Where Bank holds more than one investment in the same security, they are deemed to be disposed of on a first-in-first-
out basis. Interest earned whilst holding financial assets at fair value through OCI is reported as ‘Interest income’ using
the effective interest rate. Dividend earned whilst holding financial assets at fair value through OCI are recognized in the
Statement of Profit or Loss as ‘other operating income” when the right to receive the payment has been established. The
losses arising from impairment of such investments are recognized in the Statement of Profit or Loss under ‘Impairment
charge for loans and other losses’ and removed from the ‘Fair value reserve’.
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Financial assets at fair value through OCI that are monetary securities denominated in a foreign currency — translation
differences related to changes in the amortized cost of the security and other changes in the carrying amount are recognized
in other comprehensive income.

In the normal course of business, the fair value of a financial instrument on initial recognition is the transaction price
(that is, the fair value of the consideration given or received). In certain circumstances, however, the fair value will be
based on other observable current market transactions in the same instrument, without modification or repackaging, or
on a valuation technique whose variables include only data from observable markets, such as interest rate yield, option
volatilities and currency rates. When such evidence exists, the Bank recognizes a trading gain or loss on inception of the
financial instrument, being the difference between the transaction price and fair value.

When unobservable market data have a significant impact on the valuation of financial instruments, the entire initial
difference in fair value from the transaction price as indicated by the valuation model is not recognized immediately in the
income statement.

Instead, it is recognized over the life of the transaction on an appropriate basis, when the inputs become observable, the
transaction matures or is closed out, or when the Bank enters into an offsetting transaction.

Financial Liabilities
Classification and Subsequent Measurement of Financial Liabilities
At the inception, Bank determines the classification of its financial liabilities. Accordingly, financial liabilities are classified as:
a. Financial liabilities at fair value through profit or loss
i. Financial liabilities held for trading
ii. Financial liabilities designated at fair value through profit or loss

b. Financial liabilities at amortized cost

Financial Liabilities at Fair Value through Profit or Loss

Financial Liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as fair value through profit or loss. Subsequent to initial recognition, financial liabilities
at fair value through profit or loss are measured at fair value and changes therein are recognized in profit or loss.

(i) Financial Liabilities Held for Trading

Financial liabilities are classified as held for trading if they are acquired principally for the purpose of selling or
repurchasing in the near term or holds as a part of a portfolio that is managed together for short-term profit or position
taking. This category includes derivative financial instrument entered into by Bank that are not designated as hedging
instruments in hedge relationships as defined by Nepal Accounting Standard - NAS 39 (Financial Instruments:
Recognition and Measurement).

(i) Financial Liabilities Designated at Fair Value through Profit or Loss
Bank designates financial liabilities at fair value through profit or loss at following circumstances:

» Such designation eliminates or significantly reduces measurement or recognition inconsistency that would
otherwise arise from measuring the liabilities.
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»  The liabilities are part of a group of Financial assets, financial liabilities or both, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy

»  The liability contains one or more embedded derivatives that significantly modify the cash flows that would
otherwise have been required under the contract.

Financial Liabilities at Amortized Cost

Financial instruments issued by Bank that are not classified as fair value through profit or loss are classified as financial
liabilities at amortized cost, where the substance of the contractual arrangement results in Bank having an obligation either
to deliver cash or another financial asset to another Bank, or to exchange financial assets or financial liabilities with another
Bank under conditions that are potentially unfavorable to the Bank or settling the obligation by delivering variable number
of Bank’s own equity instruments.

After initial recognition, such financial liabilities are subsequently measured at amortized cost using the effective interest rate
method. Amortization is included in ‘Interest Expenses’ in the Statement of Profit or Loss. Gains and losses are recognized
in the Statement of Profit or Loss when the liabilities are derecognized.

Reclassification

(i) Reclassification of Financial Instruments ‘At fair value through profit or loss’,

Bank does not reclassify derivative financial instruments out of the fair value through profit or loss category when it is
held or issued.

Non-derivative financial instruments designated at fair value through profit or loss upon initial recognition is not
reclassified subsequently out of fair value through profit or loss category.

(if) Reclassification of ‘Financial assets at fair value through OCI

Bank may reclassify financial assets out of financial assets at fair value through OCI category as a result of change in
intention or ability or in rare circumstances that a reliable measure of fair value is no longer available.

Afinancial asset classified as financial assets at fair value through OCI that would have met the definition of loans and
receivables at the initial recognition may be reclassified out of financial assets at fair value through OCI category to
the loans and receivables category if Bank has the intention and ability to hold such asset for the foreseeable future or
until maturity.

The fair value of financial instruments at the date of reclassification is treated as the new cost or amortized cost of
the financial instrument after reclassification. Difference between the new amortized cost and the maturity value is
amortized over the remaining life of the asset using the effective interest rate. Any gain or loss already recognized in
Other Comprehensive Income in respect of the reclassified financial instrument is accounted as follows:

a) Financial assets with fixed maturity

Gain or loss recognized up to the date of reclassification is amortized to profit or loss over the remaining life of
the investment using the effective interest rate. If the financial asset is subsequently impaired, any previous gain
or loss that has been recognized in other comprehensive income is reclassified from equity to profit or loss.
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b) Financial assets without fixed maturity

Gain or loss recognized up to the date of reclassification is recognized in profit or loss only when the financial
asset is sold or otherwise disposed of. If the financial asset is subsequently impaired, any previous gain or loss that
has been recognized in other comprehensive income is reclassified from equity to profit or loss.

If a financial asset is reclassified, and if Bank subsequently increases its estimates of future cash receipts as a result
of increased recoverability of those cash receipts, the effect of that increase is recognized as an adjustment to the
effective interest rate from the date of the change in estimate rather than an adjustment to the carrying amount of
the asset at the date of change in estimate.

(iii) Reclassification of ‘Held to Maturity’ Financial Instruments

As aresult of a change in intention or ability, if it is no longer appropriate to classify an investment as amortized at cost,
Bank may reclassify such financial assets as at fair value through OCI and re- measured at fair value. Any difference
between the carrying value of the financial asset before reclassification and fair value is recognized in equity through
other comprehensive income.

c. De-recognition of Financial Assets and Liabilities
De-recognition of Financial Assets

Bank derecognizes a financial asset (or where applicable a part of financial asset or part of a group of similar financial assets)
when:

»  The rights to receive cash flows from the asset have expired; or
»  Bank has transferred its rights to receive cash flows from the asset or

» Bank has assumed an obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement and either Bank has transferred substantially all the risks and rewards of the asset or it has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

De-recognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where an
existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as de-recognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability
and the consideration paid is recognized in profit or loss.

Repurchase and Reverse Repurchase Agreements

Securities sold under agreement to repurchase at a specified future date are not de-recognized from the Statement of Financial
Position as the Bank retains substantially all of the risks and rewards of ownership. The corresponding cash received
is recognized in the Statement of Financial Position as a liability with a corresponding obligation to return it, including
accrued interest under ‘Securities sold under repurchase agreements’, reflecting the transaction’s economic substance to
the Bank. The difference between the sale and repurchase prices is treated as interest expense and is accrued over the life
of the agreement using the effective interest rate. When the bank has the right to sell or re-pledge the securities, the Bank
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reclassifies those securities in its Statement of Financial Position as ‘Financial assets held for trading’ pledged as collateral
or ‘Financial assets at fair value through OCI’ pledged as collateral, as appropriate.

Conversely, securities purchased under agreements to resell at future date are not recognized in the Statement of Financial
Position. The consideration paid, including accrued interest, is recorded in the Statement of Financial Position, under
“Reverse repurchase agreements’ reflecting the transaction’s economic substance to the Bank. The difference between the
purchase and resale prices is recorded as ‘Interest income’ and is accrued over the life of the agreement using the effective
interest rate. If securities purchased under agreement to resell are subsequently sold to third parties, the obligation to return
the securities is recorded as a short sale within ‘Financial liabilities held for trading” and measured at fair value with any
gains or losses included in ‘Net trading income’.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial Position
when and only when Bank has a legal right to set off the recognized amounts and it intends either to settle on a net basis
or to realize the asset and settle the liability simultaneously. Income and expenses are presented on a net basis only when
permitted under NFRSs or for gains and losses arising from a group of similar transaction such as in trading activity.

Amortized Cost Measurement

The Amortized cost of a financial asset or liability is the amount at which the financial asset or liability is measured at initial
recognition, minus principal repayments, plus or minus the cumulative amortization using the effective interest method of
any difference between the initial amount recognized and the maturity amount, minus any reduction for impairment.

Fair Value Measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit price) in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability or
* Inthe absence of principal market, in the most advantageous market for asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

e Level 1 - Valuation technique using quoted market price: financial instruments with quoted prices for identical
instruments in active markets.

e Level 2 - Valuation technique using observable inputs: financial instruments with quoted prices for similar
instruments in active markets or quoted prices for identical or similar instruments in inactive markets and financial
instruments valued using models where all significant inputs are observable.

e Level 3 - Valuation technique with significant unobservable inputs: financial instruments valued using valuation
techniques where one or more significant inputs are unobservable.
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Level 1

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that instrument
or dealer price quotations, without any deduction for transaction costs.

Amarket is regarded as active if quoted prices are readily and regularly available and represent actual and regularly occurring
market transactions on an arm’s length basis.

Level 2

If a market for a financial instrument is not active, then the Bank establishes fair value using a valuation technique. Valuation
techniques include using recent arm’s length transactions between knowledgeable, willing parties (if available), reference to
the current fair value of other instruments that are substantially the same, discounted cash flow analysis and option pricing
models.

The chosen valuation technique makes maximum use of market inputs, relies as little as possible on estimates specific to
the Group, incorporates all factors that market participants would consider in setting a price, and is consistent with accepted
economic methodologies for pricing financial instruments.

Level 3

Certain financial instruments are recorded at fair value using valuation techniques in which current market transactions or
observable market data are not available. Their fair value is determined using a valuation model that has been tested against
prices or inputs to actual market transactions and using the Bank’s best estimate of the most appropriate model assumptions.

The fair value of a demand deposit is not less than the amount payable on demand, discounted from the first date on which
the amount could be required to be paid.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Bank recognizes transfers between levels of the fair value hierarchy as of the end of the reporting period during which
the change has occurred.

d. Impairment of Financial Asset

At each reporting date, Bank assesses whether there is any objective evidence that a financial asset or group of financial
assets not carried at fair value through profit or loss is impaired. A financial asset or group of financial assets is deemed to be
impaired if and only if there is objective evidence of impairment as a result of one or more events, that have occurred after
the initial recognition of the asset (an ‘incurred loss event’) and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably estimated.

Obijective evidence of impairment may include: indications that the borrower or a group of borrowers is experiencing
significant financial difficulty; the probability that they will enter bankruptcy or other financial reorganization; default or
delinquency in interest or principal payments; and where observable data indicates that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.
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a. Impairment of Financial Assets carried at Amortized Cost

For financial assets carried at amortized cost, such as amounts due from banks, held to maturity investments etc., Bank
first assesses individually whether objective evidence of impairment exists for financial assets that are individually
significant or collectively for financial assets that are not individually significant. In the event, Bank determines that
no objective evidence of impairment exists for an individually assessed financial asset, financial assets in a group
with similar credit risk characteristics are collectively assesses for impairment. However, assets that are individually
assessed for impairment and for which an impairment loss is or continues to be recognized are not included in a
collective assessment of impairment.

If there is an objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the assets’ carrying amount and the present value of estimated future cash flows (excluding future
expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognized in the income statement. Interest income continues to be
accrued on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.

If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current rate closely
approximates effective interest rate. If the Bank has reclassified trading assets to loans and advances, the discount
rate for measuring any impairment loss is the new closely approximates effective interest rate determined at the
reclassification date. The calculation of the present value of the estimated future cash flows of collateralized financial
assets reflects the cash flows that may result from foreclosure less costs for obtaining and selling the collateral, whether
or not foreclosure is probable.

Individually Assessed Financial Assets

The criteria used to determine whether there is objective evidence of impairment include and not limited to:

Known Cash Flow difficulties experienced by the borrowers:
Past due contractual payments of either principal or interest;

Breach of loan covenants or conditions;

YV V V

The probability that the borrower will enter bankruptcy or other financial reorganization; and

» Asignificant downgrading in credit rating by an external credit rating agency.

If there is objective evidence that an impairment loss on financial assets measured at amortized cost has been incurred, the
amount of the loss is measured by discounting the expected future cash flows of a financial asset at its original effective
interest rate and comparing the resultant present value with the financial asset’s current carrying amount. The impairment
allowances on individually significant accounts are reviewed more regularly when circumstances require. This normally
encompasses re-assessment of the enforceability of any collateral held and the timing and amount of actual and anticipated
receipts. Individually assessed impairment allowances are only released when there is reasonable and objective evidence of
reduction in the established loss estimate. Interest on impaired assets continues to be recognized through the unwinding of
the discount.

Loans together with the associated allowance are written off when there is no realistic prospect of future recovery and
all collateral has been realized or has been transferred to the Bank. If, in a subsequent year, the amount of the estimated
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impairment loss increases or decreases because of an event occurring after the impairment was recognized, the previously
recognized impairment loss is increased or reduced by adjusting the allowance account. If a future write off is later recovered,
the recovery is credited to the impairment charges for loans and other losses.

When impairment losses are determined for those financial assets where objective evidence of impairment exists, the
following common factors are considered:
» Bank’s aggregate exposure to the customer;

»  The viability of the customer’s business model and their capacity to trade successfully out of financial difficulties and
generate sufficient cash flows to service debt obligations;

»  The amount and timing of expected receipts and recoveries;

» The extent of other creditors ‘commitments ranking ahead of, or pari-pasu with the Bank and the likelihood of other
creditors continuing to support the company;

» The realizable value of security and likelihood of successful repossession;

Collectively Assessed Financial Assets

Impairment is assessed on a collective basis in two circumstances:

»  To cover losses which have been incurred but have not yet been identified on loans subject to individual assessment;
and

»  For homogeneous groups of loans that is not considered individually significant.

Incurred but not yet identified impairment

Individually assessed financial assets for which no evidence of loss has been specifically identified on an individual basis
are grouped together according to their credit risk characteristics for the purpose of calculating an estimated collective loss.
This reflects impairment losses that the bank has incurred as a result of events occurring before the reporting date, which the
Bank is not able to identify on an individual loan basis and that can be reliably estimated.

These losses will only be individually identified in the future. As soon as information becomes available which identifies
losses on individual financial assets within the group, those financial assets are removed from the group and assessed on an
individual basis for impairment.

The collective impairment allowance is determined after taking into account:
»  Historical Loss Experience in portfolios of similar credit risk; and

» Management’s experienced judgment as to whether current economic and credit conditions are such that the actual
level of inherent losses at the reporting date is like to be greater or less than that suggested by historical experience.

Homogeneous groups of Financials Assets

Statistical methods are used to determine impairment losses on a collective basis for homogenous groups of financial assets.
Losses in these groups of financial assets are recorded on an individual basis when individual financial assets are written off,
at which point they are removed from the group.

| affios Ufidgel Q0TO/ 0T



AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

Bank uses the following method to calculate historical loss experience on collective basis:

After grouping of loans on the basis of homogeneous risks, the Bank uses net flow rate method. Under this methodology the
movement in the outstanding balance of customers into default categories over the periods is used to estimate the amount of
financial assets that will eventually be irrecoverable, as a result of the events occurring before the reporting date which the
Bank is not able to identify on an individual loan basis.

Under this methodology, loans are grouped into ranges according to the number of days in arrears and statistical analysis
is used to estimate the likelihood that loans in each range will progress through the various stages of delinquency and
ultimately prove irrecoverable.

Current economic conditions and portfolio risk factors are also evaluated when calculating the appropriate level of allowance
required covering inherent loss. These additional macro and portfolio risk factors may include:

»  Recent loan portfolio growth and product mix

Unemployment rates

Gross Domestic Production (GDP)Growth

Inflation

Interest rates

Changes in government laws and regulations

Property prices

V V V V V V V

Payment status

But, the amount of provision to be created against Loans and Advances shall be higher of the following two amounts:

i) Impairment calculated as per Impairment Assessment Methodology as described above or,

i) Loan Loss Provision calculated as per the provisions of Unified Directives issued by Nepal Rastra Bank.

Reversal of Impairment

If the amount of an impairment loss decreases in a subsequent period and the decrease can be related objectively to an
event occurring after the impairment was recognized, the excess is written back by reducing the financial asset impairment
allowance account accordingly. The write-back is recognized in the Statement of Profit or Loss.

Write-off of Financial Assets measured at Amortized Cost

Financial assets (and the related impairment allowance accounts) are normally written off either partially or in full, when
there is no realistic prospect of recovery. Where financial assets are secured, this is generally after receipt of any proceeds
from the realization of security.

Impairment of Rescheduled Loans and Advances

Where possible, the Bank seeks to restructure loans rather than to take possession of collateral. This may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated, any impairment
is measured using the original EIR as calculated before the modification of terms and the loan is no longer considered past
due. Management continually reviews renegotiated loans to ensure that all criteria are met and that future payments are
likely to occur. The loans continue to be subject to an individual impairment assessment, calculated using the loan’s original
effective interest rate (EIR).
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Collateral Valuation

The Bank seeks to use collateral, where possible, to mitigate its risks on financial assets. The collateral comes in various
forms such as cash, securities, letters of credit/guarantees, real estate, receivables, inventories, other non-financial assets
and credit enhancements such as netting agreements. The fair value of collateral is generally assessed, at a minimum, at
inception and based on the guidelines issued by the central bank (Nepal Rastra Bank). Non-financial collateral, such as real
estate, is valued based on data provided by third parties such as independent valuator and audited financial statements.

Collateral Repossessed or Where Properties Have Devolved To the Bank

Legally Repossessed Collateral represents Non-Financial Assets acquired by the Bank in settlement of the overdue loans.
The assets are initially recognized at fair value when acquired. The Bank’s policy is to determine whether a repossessed
asset is best used for its internal operations or should be sold. The proceeds are used to reduce or repay the outstanding
claim. The immovable property acquired by foreclosure of collateral from defaulting customers, or which has devolved on
the Bank as part settlement of debt, has not been occupied for business use.

These assets are shown as Legally Repossessed Collateral under “Investment Property.”
Impairment of Financial assets at fair value through OCI

For financial assets at fair value through OCI, Bank assesses at each reporting date whether there is objective evidence that
an investment is impaired.

In the case of debt instruments, Bank assesses individually whether there is objective evidence of impairment based on the
same criteria as financial assets carried at amortized cost. However, the amount recorded for impairment is the cumulative
loss measured as the difference between the amortized cost and the current fair value, less any impairment loss on that
investment previously recognized in the Statement of Profit or Loss. Future interest income is based on the reduced carrying
amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss. If, in a subsequent period, the fair value of a debt instrument increases and the increase can be objectively
related to a credit event occurring after the impairment loss was recognized, the impairment loss is reversed through the
Statement of Profit or Loss.

In the case of equity investments classified as financial assets at fair value through OCI, objective evidence would also
include a ‘significant’ or ‘prolonged’ decline in the fair value of the investment below its cost. Where there is evidence of
impairment, the cumulative loss measured as the difference between the acquisition cost and the current fair value, less
any impairment loss on that investment previously recognized in Statement of Profit or Loss is removed from equity and
recognized in the Statement of Profit or Loss. However, any subsequent increase in the fair value of an impaired equity
security that is classified as financial assets at fair value through OCI is recognized in other comprehensive income.

Bank writes-off certain financial assets at fair value through OCI when they are determined to be uncollectible.

Trading Assets

Financial assets such as government securities, equity etc. held for short term with an intention to trade have been classified
as trading assets. Trading assets are measured at fair value with any changes in fair value being recognized in Profit or Loss.
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Derivative assets and derivative liabilities

Derivative financial instruments such as forward foreign exchange contracts are valued using a valuation technique with
market observable inputs. The most frequently applied valuation technique is forward pricing model which incorporates
various inputs including foreign exchange spot and forward premiums.

Forward contracts are the contracts to purchase or sell a specific quantity of a financial instrument, a commaodity, or a foreign
currency at a specified price determined at the outset, with delivery or settlement at a specified future date. Settlement is at
maturity by actual delivery of the item specified in the contract, or by a net cash settlement.

All freestanding contracts that are considered derivatives for accounting purposes are carried at fair value on the statement
of financial position regardless of whether they are held for trading or non-trading purposes. Changes in fair value on
derivatives held for trading are included in net gains/ (losses) from financial instruments in fair value through profit or loss
on financial assets/ liabilities at fair value through profit or loss.

Property and Equipment

Recognition

Property, plant and equipment are tangible items that are held for use in the production or supply of services, for rental
to others or for administrative purposes and are expected to be used during more than one period. The Bank applies the
requirements of the Nepal Accounting Standard - NAS 16 (Property, Plant and Equipment) in accounting for these assets.
Property, plant and equipment are recognized if it is probable that future economic benefits associated with the asset will
flow to the entity and the cost of the asset can be measured reliably measured.

The freehold land and buildings of the bank are measured at cost and not reflected at fair value and no revaluation has been
carried at the reporting date.

Fixed assets except land are stated at acquisition cost less accumulated depreciation. Acquisition cost includes expenditures
that are directly attributable to the acquisition of the assets.

Measurement

An item of property, plant and equipment that qualifies for recognition as an asset is initially measured at its cost. Cost
includes expenditure that is directly attributable to the acquisition of the asset and cost incurred subsequently to add to,
replace part of an item of property, plant & equipment. The cost of self-constructed assets includes the cost of materials
and direct labor, any other costs directly attributable to bringing the asset to a working condition for its intended use and
the costs of dismantling and removing the items and restoring the site on which they are located. Purchased software that is
integral to the functionality of the related equipment is capitalized as part of computer equipment. When parts of an item of
property or equipment have different useful lives, they are accounted for as separate items (major components) of property,
plant and equipment.

Assets with a value less than Rs. 10,000 are charged off as a revenue expense irrespective of its useful life in the year of
purchase.

Leasehold improvements are capitalized at cost and amortized over the period of five years. The amount of amortization is
charged as revenue expenses.
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Cost Model

Property and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated depreciation and
accumulated impairment in value. Such cost includes the cost of replacing part of the equipment when that cost is incurred,
if the recognition criteria are met.

Revaluation Model

The Bank has not applied the revaluation model to the any class of freehold land and buildings or other assets. Such
properties are carried at a previously recognized GAAP Amount.

However, the assets and liabilities transferred from the business combination of Nepal Commerce and Credit Bank Limited
is recognized at fair value.

Subsequent Cost

The subsequent cost of replacing a component of an item of property, plant and equipment is recognized in the carrying
amount of the item, if it is probable that the future economic benefits embodied within that part will flow to the Bank and it
can be reliably measured. The cost of day to day servicing of property, plant and equipment are charged to the Statement of
Profit or Loss as incurred.

De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future economic
benefits are expected from its use. The gain or loss arising from de-recognition of an item of property, plant and equipment
is included in the Statement of Profit or Loss when the item is derecognized. When replacement costs are recognized in
the carrying amount of an item of property, plant and equipment, the remaining carrying amount of the replaced part is
derecognized. Major inspection costs are capitalized. At each such capitalization, the remaining carrying amount of the
previous cost of inspections is derecognized. The gain or losses arising from de-recognition of an item of property, plant and
equipment is included in profit or loss when the item is derecognized.

Depreciation
Depreciation is calculated by on the basis of useful life of the asset on cost or carrying value of property, plant & equipment
other than freehold land.

The depreciable amount of an item of property, plant and equipment is allocated on systematic basis over its useful life,
under written down value method of depreciation except for Leasehold properties and is depreciated as follows:

Asset Category Estimated Useful Life of Estimated Useful Life of

Asset (Years) FY 2080/81 Asset (Years) FY 2079/80
Buildings 40 Years 40 Years
Vehicles 10 Years 10 Years
Office Equipment 8 Years 8 Years
Furniture & Fixtures (Metal & Wooden) 8 Years 8 Years
Computer Hardware 8 Years 8 Years
Battery 6 Years 6 Years
Leasehold Properties 5 Years 5 Years
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Salvage Value is assumed to be 10% of the cost of the asset in case of asset depreciated on Diminishing Value Method.

Depreciation on newly acquired property and equipment are charged from the next month of booking. Depreciation of
property and equipment ceases when it is derecognized at the time of its disposal. For the expenses allowance for tax
purpose; depreciation is provided as per Income Tax Act. The differences in the calculation of depreciation as per financial
and as per Income tax act is taken up for calculation of deferred tax.

Changes in Estimates

The asset’s residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at each
financial year end.

Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery and
system development, awaiting capitalization. Capital work-in-progress would be transferred to the relevant asset when it
is available for use, i.e. when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management. Capital work-in-progress is stated at cost less any accumulated impairment losses.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of an asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that the
Bank incurs in connection with the borrowing of funds.

De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future economic
benefits are expected from its use. The gain or loss arising from de-recognition of an item of property, plant and equipment
is included in the Statement of Profit or Loss when the item is derecognized. When replacement costs are recognized in
the carrying amount of an item of property, plant and equipment, the remaining carrying amount of the replaced part is
derecognized. Major inspection costs are capitalized. At each such capitalization, the remaining carrying amount of the
previous cost of inspections is derecognized.

Intangible Assets

Recognition

An intangible asset is an identifiable non-monetary asset without physical substance, held for use in the production or supply
of goods or services, for rental to others or for administrative purposes. An intangible asset is recognized if it is probable
that the future economic benefits that are attributable to the asset will flow to the entity and the cost of the asset can be
measured reliably. An intangible asset is initially measured at cost. Expenditure incurred on an intangible item that was
initially recognized as an expense by the Bank in previous annual Financial Statements or interim Financial Statements are
not recognized as part of the cost of an intangible asset at a later date.

Computer Software and License

Cost of purchased licenses and all computer software costs incurred, licensed for use by the Bank, which are not integrally
related to associated hardware, which can be clearly identified, reliably measured, and it’s probable that they will lead to
future economic benefits, are included in the Statement of Financial Position under the category ‘Intangible assets’” and
carried at cost less accumulated amortization and any accumulated impairment losses.

Acquired computer software licenses are capitalized on the basis of cost incurred to acquire and bring to use the specific
software and are amortized over their useful life estimated as 5 years from the date of acquisition.
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Subsequent Expenditure

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable the asset to
generate future economic benefits in excess of its originally assessed standard of performance and this expenditure can be
measured and attributed to the asset reliably. All other expenditure is expensed as incurred.

Amortization of Intangible Assets

Intangible Assets, except for goodwill, are amortized on a straight-line basis in the Statement of Profit or Loss from the date
when the asset is available for use, over the best of its useful economic life based on a pattern in which the asset’s economic
benefits are consumed by the bank. Amortization methods, useful lives, residual values are reviewed at each financial year
end and adjusted if appropriate. The Bank assumes that there is no residual value for its intangible assets.

Asset Category For the year ended 15" July 2024 For the year ended 16" July 2023
Computer Software 5 years 5 years

De-recognition of Intangible Assets

The carrying amount of an item of intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use. The gain or loss arising on de recognition of an item of intangible assets is included in the
Statement of Profit or Loss when the item is derecognized.

Investment Property

Investment property is property (land or a building or part of a building or both) held (by the owner or by the lessee under
a finance lease) to earn rentals or for capital appreciation or both but not for sale in the ordinary course of business.

Measurement

Investment property is accounted for under Fair Value in the Financial Statements. In the absence of information related
to market price of the properties, the amount outstanding at the time of settlement of loan has been considered as the fair
value of the asset.

De-recognition

Investment properties are derecognized when they are disposed of or permanently withdrawn from use since no future
economic benefits are expected. Transfers are made to and from investment property only when there is a change in use.
When the use of a property changes such that it is reclassified as Property, Plant and Equipment, its fair value at the date
of reclassification becomes its cost for subsequent accounting.

3.10. Income Tax

The Bank is subject to income tax and judgment is required to determine the total provision for current, deferred and
other taxes due to the uncertainties that exist with respect to the interpretation of the applicable tax laws, at the time of
preparation of these Financial Statements.

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included in determination
of profit or loss for the period in respect of current and deferred taxation. Income Tax expense is recognized in the
statement of Profit or Loss, except to the extent it relates to items recognized directly in equity or other comprehensive
income in which case itis recognized in equity or in other comprehensive income. The Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to tax authorities.
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Current Tax

Current tax assets and liabilities consist of amounts expected to be recovered from or paid to Inland Revenue Department
in respect of the current year, using the tax rates and tax laws enacted or substantively enacted on the reporting date and
any adjustment to tax payable in respect of prior years.

Deferred Tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes. Deferred tax liabilities are recognized for all taxable temporary
differences except:

»  Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction
that is not a business combination, and at the time of transaction, affects neither the accounting profit nor taxable profit
or loss.

» Inrespect of taxable temporary differences associated with investments in subsidiaries, where the timing of the reversal
of the temporary differences can be controlled and is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carried forward unused tax credits and unused
tax losses (if any), to the extent that it is probable that the taxable profit will be available against which the deductible
temporary differences, carried forward unused tax credits and unused tax losses can be utilized except:

»  Where the deferred tax asset relating to the deductible temporary differences arising from the initial recognition of an
asset or liability in a transaction that is not a business combination, and at the time of transaction, affects neither the
accounting profit nor taxable profit or loss.

» In respect of deductible temporary differences associated with investments in Subsidiaries, deferred tax assets are
recognized only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary difference will be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is probable
that sufficient profit will be available to allow the deferred tax asset to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting date and are recognized to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Current and deferred tax assets and liabilities are offset only to the extent that they relate to income taxes imposed by the
same taxation authority.

3.11. Deposits, debt securities issued and subordinated liabilities

Deposits, debt securities issued and subordinated liabilities are the Bank’s sources of funding. Deposits include non-
interest bearing deposits, saving deposits, term deposits, call deposits and margin deposits. The estimated fair value
of deposits with no stated maturity period is the amount repayable on demand. The fair value of fixed interest bearing
deposits is considered as the interest receivable on these deposits plus carrying amount of these deposits. The fair value of
debt securities issued is also considered as the carrying amount of these debt securities issued. Sub-ordinate liabilities are
liabilities subordinated, at the event of winding up, to the claims of depositors, debt securities issued and other creditors.
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3.12. Provisions, Commitments and Contingencies

A provision is recognized if, as a result of a past event, the Bank has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The
amount recognized is the best estimate of the consideration required to settle the present obligation at the reporting date,
taking in to account the risks and uncertainties surrounding the obligation at that date. Where a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is determined based on the present
value of those cash flows. A provision for onerous contracts is recognized when the expected benefits to be derived by
the Bank from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision
is measured as the present value of the lower of the expected cost of terminating the contract and the expected net cost
of continuing with the contract.

Before a provision is established, the Bank recognizes any impairment loss on the assets associated with that contract.
The expense relating to any provision is presented in the Statement of Profit or Loss net off any reimbursement.

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent liabilities are
possible obligations whose existence will be confirmed only by uncertain future events or present obligations where the
transfer of economic benefit is not probable or cannot be reliably measured. Contingent liabilities are not recognized in
the Statement of Financial Position but are disclosed unless they are remote.

The Bank receives legal claims against it in the normal course of business. Management has made judgments as to the
likelihood of any claim succeeding in making provisions. The time of concluding legal claims is uncertain, as is the
amount of possible outflow of economic benefits.

3.13. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to Bank and the revenue can
be reliably measured. The following specific recognition criteria must also be met before revenue is recognized.

Interest Income

Interest income is recognized in profit or loss for all interest-bearing instruments on an accrual basis using the method
which is approximately the same with effective interest method as allowed by carve-out on NFRS. The effective interest
rate is the rate that exactly discounts the expected estimated future cash payments and receipts through the expected life
of the financial asset or liability. Where financial assets have been impaired, interest income continues to be recognized
on the impaired value, based on the original effective interest rate.

Further, Nepal Rastra Bank had issued the Interest Recognition Guidelines, 2019 which set the framework for the
recognition of interest income.

Accordingly, the Bank has recognized the interest income except for the interest accrued from following criteria as stated
by the Guidelines:

Loans where there is reasonable doubt about the ultimate collectability of principal or interest;
b.  Loans against which individual impairment as per NAS 39 or lifetime impairment as per NFRS 9 has been made;

c. Loans where contractual payments of principal and/or interest are more than 3months in arrears and where the “net
realizable value” of security is insufficient to cover payment of principal and accrued interest;

d. Loans where contractual payments of principal and/or interest are more than12 months in arrears, irrespective of the
net realizable value of collateral;

e. Overdrafts and other short term facilities which have not been settled after the expiry of the loan and even not renewed
within 3 months of the expiry, and where the net realizable value of security is insufficient to cover payment of
principal and accrued interest;
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f.  Overdrafts and other short term facilities which have not been settled after the expiry of the loan and even not renewed
within 12 months of the expiry, irrespective of the net realizable value of collateral.
Fee and Commission Income

Fees earned for the provision of services over a period of time are accrued over the period, which include service fees
and commission income. The bank has availed the option provided as per carve out of NFRS for transaction cost to be
included in computing effective interest rate.

Dividend Income
Dividend income is recognized when the right to receive payment is established.

Net Trading Income

Net trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest,
dividend on financial assets held for trading and foreign exchange differences as wells as unrealized changes in fair value
of trading assets and liabilities.

Net income from other financial instrument measured at fair value through Profit or Loss

Trading assets such as equity shares and mutual fund are recognized at fair value through profit or loss. No other financial
instruments are designated at fair value through profit or loss. The bank has no income under the heading net income from
other financial instrument at fair value through profit or loss.

3.14. Interest expense

For financial liabilities measured at amortized cost, interest expense is recognized using the EIR to the extent material
and practicable. EIR is the rate that exactly discounts estimated future cash payments through the expected life of the
financial liabilities or a shorter period, where appropriate, to the net carrying amount of the financial liability.

3.15. Employee Benefits

Employee benefits include:

e Short-term employee benefits such as the following, if expected to be settled wholly before twelve months after the end
of the annual reporting period in which the employees render the related services:
i.  Wages, salaries and social security contributions;
ii. Paid annual leave and paid sick leave;
iii. Profit sharing and bonuses, and
iv. Non-monetary benefits (such as medical care, housing, cars and free or subsidized goods or services) for current

employees;

Short term employee benefits are measured on an undiscounted basis and are expensed as the related service is
provided. A liability is recognized for the amount expected to be paid under short term cash bonus or profit sharing
plans if the Bank has present legal or constructive obligation to pay this amount as a result of past service provided by
the employee and the obligation can be estimated reliably.

e Post-employment benefits, such as the following:
i.  Retirement benefits ( E.g.: pensions, lump sum payments on retirement); and
ii.  Other post-employment benefits such as post-employment life insurance and post-employment medical care;
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e Other long term employee benefits and
e Termination benefits

1. Post employments benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Bank makes fixed contribution into a
separate Bank account (a fund) and will have no legal or constructive obligation to pay further contributions even if the
fund does not hold sufficient assets to pay all employee benefits relating to employee services in the current and prior
periods as defined in Nepal Accounting Standards — NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined contribution plan in proportion to the services rendered to Bank
by the employees and is recorded as an expense under ‘Personnel Expense’ as and when they become due. Unpaid
contributions are recorded as a liability under ‘Other Liabilities” in Notes 4.23.

Bank contributed 10% of the salary of each employee to the Employees’ Provident Fund. The above expenses are
identified as contributions to ‘Defined Contribution Plans’ as defined in Nepal Accounting Standards — NAS 19 (Employee
Benefits).

Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Accordingly, staff
gratuity has been considered as defined benefit plans as per Nepal Accounting Standards — NAS 19 (Employee Benefits).

e Gratuity

An actuarial valuation is carried out every year to ascertain the full liability under gratuity.

Bank’s obligation in respect of defined benefit obligation is calculated by estimating the amount of future benefit that
employees have earned for their service in the current and prior periods and discounting that benefit to determine its
present value, then deducting the fair value of any plan assets to determine the net amount to be shown in the Statement
of Financial Position. The value of a defined benefit asset is restricted to the present value of any economic benefits
available in the form of refunds from the plan or reduction on the future contributions to the plan. In order to calculate
the present value of economic benefits, consideration is given to any minimum funding requirement that apply to any
plan in Bank. An economic benefit is available to Bank if it is realizable during the life of the plan, or on settlement of
the plan liabilities.

The Gratuity recognition each year is as per the bank’s employee bye laws which stipulates for recognition of gratuity
provision / payment as per the latest staff basic remuneration; multiplied by the eligible number of years.

Bank determines the interest expense on the defined benefit liability by applying the discount rate used to measure the
defined benefit liability at the beginning of the annual period. The discount rate is the average yield on government
bonds issued during the period having maturity dates approximating to the terms of Bank’s obligations.

The increase in gratuity liabilities attributable to the services provided by employees during the year ended 16th
July, 2024 (current service cost) has been recognized in the Statement of Profit or Loss under ‘Personnel Expenses’
together with interest expense under the Interest Expense of bank. Bank recognizes the total actuarial gain/(loss)
that arises in computing Bank’s obligation in respect of gratuity in other comprehensive income during the period
in which it occurs.

Other long term employee benefits

Other long term employee benefits are all employee benefits other than short term employee benefits, post-employment
benefits and terminal benefits.
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. Unutilized Accumulated Leave

Bank’s policy related to the accumulation of the leave states for accumulation of total 150 days leave (60 days annual
leave and 90 days medical leave), payable on gross salary of the staff on the date of encashment. Thus the liability
of the bank is provisioned as per the latest staff remuneration for the leave accumulated, Bank’s liability towards
the accumulated leave is treated as short term employee benefit and additional cost resulting every year from the
accumulation is charged to profit and loss account as per the definition of short term employee benefit of NAS 19.

3.16. Leases

The determination of whether an arrangement is a lease or it contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfillment of the arrangement is dependent on the use of a specific asset or
assets and the arrangement conveys a right to use the asset.

Finance Lease

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the ownership of assets,
but not necessarily legal title, are classified as finance lease.

When Bank is the lessor under finance lease, the amounts due under the leases, after deduction of unearned interest
income, are included in, ‘Loans& receivables from other customers’, as appropriate. Interest income receivable is
recognized in ‘Net interest income’ over the periods of the leases so as to give a constant rate of return on the net
investment in the leases.

When Bank is a lessee under finance leases, the leased assets are capitalized and included in “‘Property, Plant and
Equipment” and the corresponding liability to the lessor is included in ‘Other liabilities’. A finance lease and its
corresponding liability are recognized initially at the fair value of the asset or if lower, the present value of the minimum
lease payments. Finance charges payable are recognized in ‘Interest expenses’ over the period of the lease based on the
interest rate implicit in the lease so as to give a constant rate of interest on the remaining balance of the liability.

Operating Lease

All other leases are classified as operating leases. When acting as lessor, Bank includes the assets subject to operating
leases in ‘Property, plant and equipment’ and accounts for them accordingly. Impairment losses are recognized to the
extent that residual values are not fully recoverable and the carrying value of the assets is thereby impaired. Lease
payments under an operating lease are recognized as an expense as per NFRS 16 under Depreciation charge on right of
use of assets and interest expense on lease liability basis over the lease term.

3.17. Foreign currency translation

All foreign currency transactions are translated into the functional currency, which is Nepalese Rupees, using the
exchange rates (i.e. mid-rate) prevailing at the dates when the transactions were affected.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Nepalese Rupees
using the spot foreign exchange rate ruling at that date and all differences arising on non-trading activities are taken to
‘Other Operating Income” in the Statement of Profit or Loss. The foreign currency gain or loss on monetary items is the
difference between amortized cost in the functional currency at the beginning of the period, adjusted for effective interest
and payments during the period, and the amortized cost in foreign currency translated at the rates of exchange prevailing
at the end of the reporting period.

Non-monetary items in a foreign currency that are measured in terms of historical cost are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items in foreign currency measured at fair value are
translated using the exchange rates at the date when the fair value was determined.
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Foreign exchange differences arising on the settlement or reporting of monetary items at rates different from those which
were initially recorded are dealt with in the Statement of Profit or Loss.

3.18. Financial guarantee and loan commitments

Contingent Liabilities are possible obligations whose existence will be confirmed only by uncertain future events or
present obligations where the transfer of economic benefits is not probable or cannot be reliably measured as defined in
the Nepal Accounting Standard- NAS 37 (Provisions, Contingent Liabilities and Contingent Assets).

To meet the financial needs of customers, the Bank enters into various irrevocable commitments and contingent
liabilities. These consist of financial guarantees, letter of credit and other undrawn commitments to lend. Letters of credit,
guarantees and acceptances commit the Bank to make payments on behalf of customers in the event of a specific act,
generally related to the import or export of goods. They carry a similar credit risk to loans. Operating lease commitments
of the Bank (as a lessor and as a lessee) and pending legal claims against the Bank to form part of commitments of the
Bank. Contingent liabilities are not recognized in the Statement of Financial Position but are disclosed unless they are
remote. But these contingent liabilities do contain credit risk and are therefore form part of the overall risk of the Bank.

Financial guarantees are initially recognized in the Statement of Financial Position (within “other liabilities”) at fair value,
being the premium received. Subsequent to initial recognition, the Bank’s liability under each guarantee is measured at
the higher of the amount initially recognized less cumulative amortization recognized in the Statement of Profit or Loss,
and the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee.

Any increase in the liability relating to the financial guarantees is recorded in the Statement of Profit or Loss under
‘Impairment Charges for Loans & other losses’. The premium received is recognized in the Statement of Profit or Loss
under ‘Net fees and commission income’ on a straight line basis over the life of the guarantee; except for the commission
income up to Rs. 1,00,000, which is recognized as realized irrespective of the period of guarantee.

3.19. Share capital and reserves

Share capital and reserves are different classes of equity claims. Equity claims are claims on the residual interest in the
assets of the entity after deducting all its liabilities. Changes in equity during the reporting period comprise income and
expenses recognized in the statement of financial performance; plus contributions from holders of equity claims, minus
distributions to holders of equity claims.

3.20. Earnings per share including diluted

Bank presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing
the profit and loss attributable to ordinary equity holders of Bank by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting both the profit and loss attributable to the ordinary
equity holders and the weighted average number of ordinary shares outstanding, for the effects of all dilutive potential
ordinary shares, if any.

Earnings per share is calculated and presented in consolidated statement of profit or loss.

3.21. Segment Reporting
An operating segment is a component of an entity:

» that engages in business activities from which it may earn revenues and incur expenses (including revenues and
expenses relating to transactions with other components of the same entity),

» whose operating results are regularly reviewed by the entity’s chief operating decision maker to make decisions about
resources to be allocated to the segment and assess its performance, and

e for which discrete financial information is available.
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The bank has identified the key segments of business on the basis of nature of operations that assists the Executive
Committee of the bank in decision making process and to allocate the resources. It will help the management to assess
the performance of the business segments. The business segments identified are Banking (including loan, deposit and
trade operations), Payment solutions (Cards), Remittance, and Treasury.

3.22. Employee Bonus

Employee bonus shall be calculated at the rate of 10% of Net Profit as per Bonus Act, 2030.

3.23. Dividend on Ordinary Shares

Dividend on ordinary shares are recognized as a liability and deducted from equity when they are approved by the Bank’s
shareholders. Dividend for the year that is approved after the reporting date is disclosed as an event after the reporting
date.

3.24. Cash Flow Statement

The Bank has reported its cash flow statement applying the ‘Direct Method’ in accordance with NAS 07 — “Statement of
Cash Flows”. Application of the direct method in presenting cash flow statement discloses major classes of gross cash
receipts and gross cash payments thereby provides information which may be useful in estimating future cash flows of
an entity.

The statement of cash flows reports cash flows during the period classified by operating, investing and financing activities
as defined here under:

»  Operating Activities
» Investing Activities:

»  Financing Activities:

3.25. Comparative Figures

The comparative figures and phrases have been rearranged wherever necessary to conform to the current year’s
presentation.
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Balance with Nepal Rastra Bank is measured in its carrying amount. Balance with NRB is principally maintained as a part of regulatory cash reserve
ratio required by NRB. Other deposit and receivables from NRB includes balance at NRB in foreign currency.
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Placement with domestic as well as foreign BFIs with original maturities more than three months from the purchase date are presented above.
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netted off and shown separately in the financial statements as a part of risk management. Accordingly, the same has been restated in previous financial
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Loans and advances are assessed individually and collectively as per incured loss model which is compared with the loss provision prescribed by NRB
directive no. 2. Higher of the loss as per incurred loss model and NRB directive is considered for impairment. Accrued Interest Receivable on loans
have been considered under Loans and Advances measured at Amortized Cost. Loan to employees provided according to the Employee Bylaws of the
bank is presented under this head, which is also measured at amortized cost.
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The total investment of the bank in the financial instruments is presented under this account head in two categories; investment securities measured at
amortized cost and investment in equity measured at fair value through other comprehensive income.
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Current tax assets of the bank includes advance tax paid by the bank and tax deducted at source (TDS) on behalf of the bank. In
the same way the current income tax liabilities include the tax payable to the Government computed as per the provisions of the
income tax act 2058 under self assessment tax return filed.
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As the subidiary is wholly owned by the bank, hence non controlling interest does not exist as on the reporting date.
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1RD loddbhe kD 2bbid kD 22bmd
s
b2ox 2lhlle bt
tha lehbe Lolleld 1iPRJnPR
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HABT AW, HAABT AT

=fd X 31eqd AFufa TR ¥ 9%
39 ¥TuTE 059
fearor S qRAAX AT HATT AT AT
gig e R059 @I SFHT 2050 I FHT

R A
q ST 209 FH AET 5,55,0%,0¥q| R%,0959,5¥% 384,54, 559
T 99 99 -

a9 03,90 ¥5q| T ¥ ¥ 5T 90,49,24,33%

giitaare a9 - - -
T YRl Rt - %,09,543 4,009,543
AT /9 GeaTs - (4,33, 99%) (4,33, 99%)
T a9 # A= 90,20,9¥ ¥33| 39433530 ¥z ¥¥,035%% ¥5, %9, 44,59
Tq 99 99

a9 -l g89ER,5RY %5958,
T qehT fohT - 4,54,000 4,%4,000
ERren
HHIQM"i/‘l—"TZ Hc\vqlﬁ"'i - - -
g a9 # Ao 90,%0,0¥ YRR |  ¥¥ % 33QUR Y¥,0%,0050%
TTHET T BT ATl
4 STV 0, I HieaTd -1 29,59, % %% 9,59, %% Y3%
T qHT AR e - 850,95 93% 850 % 432
T YR BT AT - - -
ferhr - ¥,59,% %Y ¥,59,% %Y
REIDIED - - -
T a¥ B AT -l RRUYIR R0 RR,4,33,9R0 RR4,3R,8R0
7 FAUE AR ok 345,49,545 345,49,545
TG qURT BT AT - - -
farar - Y,£4,000 Y,£4,000
Erren -
REIDIED - - -
79 a¥ B AT -| 339049%,¥%% 3390,9%,¥¥%
gt frmior - - -
g3 9% ¥1q
TG WHT R09R BT HiwaTd 5,55,0¥,0%9 9,3%,39,3%0 - 9%,9%,¥9,3%4
T a9 B HeeTT 90,R0,0¥ 4I|  9RY Y U3 95,5%,33909
T A F A 10,20,9¥ ¥R |  99,04,93,90% R1,3%,55,34
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HABT A, HEABT AT

=fd X 31eqd AFufa TR ¥ 9%
39 AMUTE R059
feraur R TG HEATT ATTE AT
b giRg T | 2009 @ swmmw | Rozo @ wEm

RS |
4 ST 08, I HiewTd 5,55,0% 0%¥q | R%,34,30,9cg - 35,%3,3%,56%%
T 99 99 -

a9 },0%,90 ¥ &9 5, %%,34,545 - 90,%%,0%93%

giitaare a9 - - - -
T YRl Rt - %,09,543 - 4,009,543
FHATSH /I HeATs T - (4,33, ¥%) - (4,%3,%¥9%)
T a9 B HeaTT 90,R0,9% YR | 39R355,0%% - ¥5,5¥ &4 ¥5,5% %49
Tg 99 99

Iqq - KSVCIQ,:X,:}Q - 0]%%]:%}:‘&3
T FIH [T - 9,54, ¥00 - 98,5y, %00
EEEIEr]
HHIQM"I/‘?TZ HeATE T - - _ _
T ¥ $Y qera 90,20,0% Y| ¥¥ ] 5Y4IR - 14,555,001 -
BTUHEN T BTN AT - - - - -
q STEU R09R FT HISETT - R9,%9,33, 9% - - 39,249,33,%
T qHT AR e - 5% YR80 - - 8 5% 43,930
T FTHT ETHT AT - - - - -
ferhr - ¥,59,% %Y - - ¥,59,% %Y
REIDIED - - - - -
T a¥ F AT -] RR,9R,59,¥:R S| RR,R59¥RR ],9%,59,¥%
T qHT GRANaT Tek - 355,409,034 - 355,409,034
T AR AT AT - - - _
far=mr - %,5\9,993 - %,5\9,993
EREIED] -
REIDIED - - - -
79 a¥ B AT - 33,3%,4%,043 - 33,3%,4%,943
gStTar fmor - - - - -
e 9% H1q - - - - -
HTYTE AT R09R P Heard 5,65,0%,0¥9| 9¥¥ 05,00 - - 9%,33,43,913
T a9 @ Hsar Q0,R0,8¥ 4] |  5,39,00499 - 13,99,%4,0%%
T a9 F Arw_TT 90,20,0¥ ¥R |  19,%9,30,%45 | RUROY3E0
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HABT AW, HAABT AT

TRI9Tel R JAdufel/GiRica ATEAT ¥4
39 A™E R0s9
e %
faa=or TEH FR TEH HR T TEF &R | W & g
Tt I AR It O A A
F¥fa/ (@) F¥ata/ (&)
s A T W)
b T AT SEATeTS TaT TRUHT o1 97 AT - - - - - -
UEFATS JaTT TTRUH HAT q9T I - - - - - -
AT FH T - - - - - -
frdT=aT_(securities) T -[9R53.59204.2 7] (1R,53,59,20%) -[12,34.3 994 (4R,34,3¥,9%%)
FHIT q9T IR -|(RAL,108¥5.99)| U440 RY¥T -|(3,05,3083%5)| 3,05,30%%5
FHHATIHT TR AT AT 9¥,59,03 %5 ¥g -| 1¥,59,03%5| 9¥,53,0% 19N -| 9%¥,53,0¥9%
9T EIEEe %,%0,3¥,R04.3% - %RO3YR0Y| Y T9URHURE - %,%9URURE
BERIRIERSI - - - - - -
1w fAeaTEs 9R,35,09%| 49,553 (¥%,.3395%)|  9R35,00¥| USRQ5R3 (¥§,3395R)
TS RI=TaTHT @ 3% Q4R.55,0¥5| 90,5%,95,51] 10,4R,5'9,RR9| R0,59,5¥,5¥3| ], 04 44,04%| 10,5%,3%,953
i qIeepr AAIATT 2 STSTHAT TAH T
YT TTAT TRATTRT [FoTT U T HY - - -
T9 99 AT g8 WH HX qHi/ @) Q043,599 90,5%,3%,953
ATRT A feqrerar faam wivwer 5,3%,49,3%% 5,3%,%¥%,509
a1 foeqa et faevorar emrgT Tivawr R,33,34,5%3 RUE,9R, 2%
TSI ST TRTHT - -
q ST 050 F WA &2 (FW) /q1iaed (%,3%,9%.9%9) (%,30,33,3%0)
79 Ay fasir s/ (et ) ¥ 93,545,089 ¥ 44,36, ¥R3
g 1 O s e L e TR G B e e PR R L) (9399.R999%) (9,%R,¥¥,0%%)
7 faga SR JQIEUH! T 9 g9/ (A=) R.R5,3%,0%5 R3,¥9,%\9%
ShEdmr (Y IERTE W R s/ GrEm) - -
e Eca
ferar=or T X T X ik T X TE X T T
THfa G RS THfa M RS
It/ () T/ ([I)
T T T R
Fep T [ TRTeATS YeTe TRUeRT Sl qem drae - - - - - -
JMEFATS T&TT TRTHT HAT 4T AT - - - - - -
AN e - - - - - -
ferdTo=rAT (securities) &Y - %815%.¥0%| (£59,5%,¥0%) -] £%,58,089] (§,99,5%,049)
TEIT TAT ITHT - (20,¥% 939) 20,%% 930 -l ((4.38¥%) QY 35, ¥\%
FHEATET TRATTT @ATH AT 104399.3%3 -] 904399.3%3| 90,%¥5,39,399 -| 90,%¥5,34,399
TZT MRS ,¥4,09,53% -] 9,%¥%,09,53%] 9,%¥4,09,53% -l 9,¥4,09,5%%
AR SaeT - - - - - -
a1 el faeraree ¥R, MY, 38X 3%,0950% 93,90.04c| ¥R U3%¥| 3%,0950Y 93,%9,94%
s R R R R, ¥%,%5,¥3.99 %3%,4%,9%9(9R,¥R,55,¥90| £93,44,959|  %,30,33,R%0
i TqIeehT AAIATT R ETSTHT T T
HTHT AT IRATTR (G U T HT - - -
T 99 W1 T S R A/ @) %,3R,9%.9%0 %,30,333%0
ATRT AT ferern M i R,ER,93,%3% R43,55,08%
ER B ERS N EEIR C AR ke Kl B el BRI RAE A 3,98, WY, R3% 3,98 ¥ I35
GSTHT @S TRThT - -
9 HTE R06R FH T X (FF() /e ©q¥ 9 S %% VY 3,05,30%
uAtafd geRare WA R () /gifae (RR,29,39,0%9) (R%,29,39,0%9)
79 T st swer/ (et s (10,0%,9%9,0%4) (R,5YH3,I%K)
i L s R S G IFA G I B S e PA Gl L) 90, 94,]95 ¥R,34,355
i s S I L L G A G R B W A R A Gl R L) 9Y,9%,%0,]30¢ 9Y,93 0,399

ghad [l JEETE W W "/ (TR
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et A, | BT
310 AR
3 e 2059 TG ¥.9%
faaror = G
aq ay T q a9 ay T qH
feshrept AT Iaered FHId - - - -
o TR fepy e - - _ _
fore arer fae - - - -
feret st srarHT 193,33993%a | 9,23,04555% | 193339938 | 1,4304%5%¥5
fee Ay T - - - -
AR AR 95,35,4%,3R0 229, ¥4,395|  9935,9%,3%0 2,29,%%, 35
ATTE STEAT ¥¥,08 45 Y59 SAERGRRY | ¥Y,0% U5, Y50 5 4%, 38,3%9
TS FHA @A 394,55, ¥0,04% | 3RG0¥,5933 | 345§, ¥004% | 33E9¥,5935
a7 Y3RQEL,URE | %0,32,%3,%%9 3R 4,93, ¥R | UG RE,IY,0%5
FHATEE TRATIT TP AT STiTcaes - 9Y4,%¥5,23,34% - 9Y,¥5,23,3UR
T AT s 1,3%4,%5,3,5%% | 3,¥5,9%,53,5009| 9,8%,35,39,5%% | 3,¥5,9%,53,599
ST S R VIR, V9IRS EEIERIR| 9,35, X0 ¥ | 54%,3390,39R
d a2 fadi enewens fdd aidl AT ¥.99
3 AT k059
faazur = =
o9 a9 T a" o9 ay T T
TET TSARET T - - - -
geY S ATad 50 /4%,00,000 3%,%¥3,410,000 504%,00 000 3R ¥3 10,000
% a1 facirr deareeare w= fAa q3,40,2% ¥ 430 | 5,355,005 | 939,444,008 9%3| 5,563,R%,3¥,R5%
TRATH TAT clearing @TaT - - - -
ST S e fairr Seamewars faet i 9%,39,93,¥R,430 | TR, RRU0RRG | 1¥,99,0%,08 953 |  ],R3,3¢, 0¥ R5R
Balances maintained by other local financial institutions with the bank is presented under this head.
oluTet I dbers foef didt
3 #mre R0z ERGEIIRA S
faazur S =
g o T q a9 ay T TN
AT T AT Tl -|  90,00,00,000 -| 90,00,00000
T qRear qradr - - - -
FqTer 7752 Spare lender of last resort faer - - - -

O @feq TERIAT Svaiid faahl TRTHT frdia (securities)

YT TS FeperTs A T AT THH

3,93,3Y4,00,000

q)aﬁ)i{yOO’OOO

3,93,2Y%,00,000

q,?&yixyoo,ooo

ST AU A FebeArs i afehr

3,93 }¥,00,000

9,¥% %¥,00,000

3,3, 3%,00,000

9,¥% %4,00,000

The amount payable to NRB shall include amount of refinance from NRB, standing liquidity facilities, lender of last resort facility, sale and purchase
agreements. Other payable to NRB includes deposit from NRB.
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sRafear fadir 3umrvisE
3 ¥TTE 3059 EECEIIRAR
feraoT iz e
Tq a8 T ad e T ad

ATTRE THASTET AT &RT - - - -
EJASELCIE] - - - -
T =T - - - -
gty fafraa gweTar - _ - _
I - - - -
Sifew e iR aror 3,00,¥0,3R3|  99,09,0¥R5]|  3I,00,¥03R3I|  99,09,0¥k5R
IS ELCIN] - - - -
LRSI - - - _
o fafag awaTar 34,00,%¥0,3%3|  99,09,0% %5 3Y,00,%03%3|  99,09,0% %53
I - - - _
S Sfkdfay faxita Susues ,00%0,R3|  {9090¥R53| W,00%¥03R3| 19,09,0¥RaR

The Forward Exchange Contracts are derivative products used by the bank for hedging purpose as a regular treasury activities. The derivative assets and
derivative liabilities for non-proprietary are shown as gross and in case of derivative assets and derivative liabilities for Proprietary transactions are
netted off and shown separately in the financial statements as a part of risk management. Accordingly, the same has been restated in previous financial

year.
Idsmd! foriu
3 e 2059 TGN ¥.0
faavon = G
o9 ay T an Tq an T ad

FEIF Teh q,%%,39,92 9% %90 | §,%%,R0,%%,\9% 390 | §,¥%,39\%R 9%, ¥90 | ,¥%,30,% oY 390
At (qgen) fém 4,0%,09,93,39,955 | 9,4%,9% 4%,29,90% | 4,0%,0993,38,055 | 9,4%,9%,4%,29,90%
HATH F@d g g e 3RE9,90,95 | 4,45 41T | R3REAR40,995 | 94, 33,45,44,9¥9
EEINEEE) 90,29,0993,029 | 93,5%,4%,20,¥0% | q0,28,09930%9| 43,5%,4%,%0,%¥0%
ER) 30330 83,59% | R0%0%35045| R033REIGY¥|  R,0%,0%,35,045
RISIEIRIEED 1,59,53,3%,05,004 | 9,%%,93,33,%R,399| 4,59,53,3%,05,00¢ |  95%93,3%,%R,39%
Arafass (qgan) fae REMUR,35,95,30% | R¥,R3¥59%,0%0| A§,43,35,95,3%% | 4¥,33¥59%,0%%
Fra e 955,54 95,99 | ¥4,5\9¥%%¥,055 | 5955,5Y 45994 | 4,59 ¥% %% 055
=Tl e 393,99,5029% | 49%,54,533%0|  3939,5029% | 4,9%,5%,53,3%9
a2 R%,35,33,4%4 c5,93,%0,599 R5,35,3%,4%9 &5,93,30,599
T Wbl HaT 3,3399,93,R3,¥5% | 39%,0%,904¥ 49| 333999333, ¥5% | 39%,0%,90 ¥ ¥J©
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HABT A, HEABT AT

faavon i el
Tq a8 T ad T9 TN T ad
AT w0t 3,]%,20,0% 5 ¥¥g | 399,5%,%0,%5,]%0 | 33¢,R0,0% R% ¥¥c | 399,5%,%0,%5,3%0
aRAT FAt - -
FHITFT T 99%,4333,398 | ¥q33936408| 139333299  ¥433939490
U2 fged s 1,59,59,55 9,43,%%,%90 9,59,59,5%3 43,%%,590
T 32, ¥y 239 3% ,53,3%9 RTRE 2%,%3,3%0
Strafast a9 - - - -
AT TATH - - - -
k) - -
AT g ¥,39953 392,44 ¥,39453 392,438
HTSTT TR 9,054 q,04% 9,054 q,04%
Bakaall LIILIBIR¥EY | 395,0%,90,4% ¥RS| 3339943 IR,¥54 | 345,0¥,90, 4%, 439
Currency wise deposit include NPR converted value of deposit on different currencies as on reporting date.
farof gidt ®aif aradt
3 e 2059 ERG IR A
faawon i i
ag ay T Ay g aq T o
LERUISIRC
AT BN - - - -
T T - - - -
El - - - -
TET _ _ _ _
faraefr |madr -
farzefr S e fasier #reen 9,3%,04,23 498 | E¥U%9550|  9,3¥,042349% | 3%¥%,4%49550
Fgufera fawra g% - - - -
T T - - - -
ST 13%,04,%3 4% | RE¥UNI9E50| 939043349 | 3E¥,4419550
STt Rt aiteb et Aradr ,3¥,04,334R | REYUNI9550|  1,3¥,043FUR | RE¥,4¥,99550
oaan
3 9T 20s4 AT ¥.33
faawon i i
Py T ad T9 a8 T ag
AT9=ATer (redundancy) T STRT SraeeT - - - -
T HTEAATR] AT AT - - - -
ATAT HTAAT TAT FTRT HET HITHAT - - - -
Onerous TEHIAT - _ _ _
T 30,00,000 30,00,000 30,00,000 30,00,000
STHT 30,00,000 30,00,000 30,00,000 30,00,000

The other provision is created for the audit fee payable for each reporting periods.
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8.22.9 a3 difdafafer
faawor i G
aq ay T au ag ay T au
q HTEU 050 H AT 30,00 000 R¥,00,000 30,00,000 RY,00,000
TG Y TMRUH! TET 30,00,000 30,00,000 30,00,000 30,00,000
TG Y JYART TMRURT LT 30,00,000 34,00,000 30,00,000 34,00,000
Tg 99 fRAT TR gae - - - -
Unwind of discount - _ _ _
I a9 H geerd 30,00,000 30,00,000 30,00,000 30,00,000
3163 GIfRIca
39 ¥TTE 3059 FAHAT ¥.33
faavor o e
T9 a9 T ad T9 a8 T ad
gfesrfira A= AT AT T qTe Y,0%,03,93% - Y,0% 03 93¢ _
fegrepfer ar fear araaer st ¥¥ 3%,90,9%9 3¥,2%,38 419 ¥¥ 3%,909%9 3¥,2%,38 4%
AT FHIATT AT - - - -
faw arer fae Y RR5%R 9,90,%% %% OY¥ R3,5%R 9,90,2% %1%
fced qar sl 55,5 4R,0%% | 1,¥%,9% %5838  RTEo¥R0%% |  9,¥% %R 5539
frrerera fee =itepr =t 9%,04 9%¥5 99,0,59%, 1,04 9%5 19,80,59%,
gradrar fa= st s 9,90,3%9 R¥ 0¥ T¥R 9,90,3%9 R¥ 0¥ T¥R
T SR ATIH TMIA - - - -
feret aer @marer 99%0,%33 99,%0,%33 99,%0,%33 99,%0,%33
i gr sr=aeTaeRr arfaea - - - _
frt et w=er S 99,0% 25,930 1985 45,33 99,0%,2%,930 1625,45,335
AT R,9%,9% R 93 R,¥9,93,140,4%% q,95,3] 119, 9%% R,09,¥0,R0R5¥
REIIRIC] ?,9%,20,09%0 R4%,95,5%,%55 },9%,20,09 %30 RU& 95 5%,]55
T 995,05,3354R | 903¥,5UREE | U¥QUINE Y|  TIRIIJNG Y
8.23.9 uRenfia &t ANSTan (Defined Benefit) JddoeN GIlkIcdex
forirr era=arer! faa=r (@rerd) AT d@rsd TRuEr TEHes A auitad g |
faavor i G
aq ay T au 7g ay T au
X FTIAT AT TR AR T - - - -
AT ATATRT IR BTeAH! T 9,9,4¥,%0,504 9,33,99,¥%,338| 9,93 4%,10,50% 9,33,99,%%,3%9
TRIEH A AR TA ORUY L0500 | 9,3, ¥],338|  RU¥NOE0N | 9,33, ¥],R]
chT%lT IroeT FHfa (plan assets) & HAT I 9,%9,10,%9 0% q9,%%,20,%¥3 Y ¥ 9,5940 %9 0% 9,%%,30,% ¥ ¥
gz TeAE! e g Y,0¥,0393%|  (q4,%5 %334 4,0%,0393% | (94,%¥5,33343)
AT AT AT Tl @i e ¥,0%,0303% |  (3,¥5,R334R) ¥,0%,039%% |  (9L,¥5,R3,4R)
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8.23.2 Aston JAFufal
Ffaar Frerr FFfa (plan assets) F=Ta:
faaxon T o
7q T T ay g T T ay
gfrdt fadraa (securities) - - - _
TFRI TG - - - -
& e 1E940,¥80%% | 9 ¥R R0 ¥IU¥L|  9IOUO Y90 | ] ¥RR0¥RU¥R
9 (Deposit with CIT) - - - -
ST LEON0 Y905 | 9¥R 0 ¥IUVS | FI9YO Y05’ | 9,¥%,30,¥4¥%
8.23.3 uRanfta otret Alston AsafoEr GiRicadi sloTd FoAdt uRada
faawor T i
aq T T ay g o T ay
SATEU 050 H TRATE @19 AT qeaif= arie q,33,%9,%%,330 B,ER930%M | 1,33,99,%%,3%0 §4,53,43,0%4
faeTts® (actuarial) FreRT=T 5,%%,3,R%¢ (3%,4%,%3,109) 5,%%,34,3R9 (3%,4%,%3,109)
ATSAATATE qT AT (5,3%,%9,9%¥0) (919,0%,29,0%%) (5,3%,%9,9%0) (99,0%,R9,0%%)
fara Far T 90,3R,%¥9,R3% - 90,3R,%9,R3% -
AR/ e g - q,09,0%,93 495 - 9,0,0%,9%,595
=1 qfadr @9 qAT AT R5,9990,95% 9¥,49,3%,99 R5,9990,95% 9%,49,3%,999
T ¥ AT g AT AT S e q,93,4¥,40,50% 9,33, 9,¥%,3%9|  9,83,4¥,40,50% 9,33,99,¥%,3%9
8.23.8 AlToll Aduftid! HRR oA URddel
fa=on i i
Tq ay T au aq ay T ay
AT § 050 AT AT FfRIH FAX Hel q,%%,30,%¥3 L ¥% 93,29,33,5%4 | 9,¥%,R0,¥3 4 ¥% ¥R 29,33,5%4
ATSTHATHT &I TRTRT TR 5,522,350 32 43,¥%,¥¥0 %,%%,2%,350 3% YR,¥%, ¥¥0
Uty faver @y (5,3%,%9,9%¥0) (99,0%,29,0%%) (5,3%,%9,9%0) (99,0%,R90%%)
fermfee ATRT/ (FrERT) - (9,93 4,5%0) - (993 43 5%0)
AT/ AT HATSA YY,44,20950 - Y4 44,320,450
AT FHfqare sTufera w1gal - _ _ _
9 AT {7 ST FRIahl BAX T 98940, ¥90%R | 9,¥%,30,¥AU¥R| 95940 YGOSR | §,¥R 30 ¥IU¥Y
8.23.Y ollBI ollaATIHAT ciAidel ARTDI IDA
faa=on i i
aq ay T au g aw A au
T, AT g 4,99 49,599 5,2%,%4,5%5 q%,99,49,599 5,%%,84,5%5
e STt 93,3245 252 ¥,49,45,303 93,3%,45 252 ¥,49,45,303
AT qrafdare AU HwIgal - - _ _
ST 35,990,95% %,49,3%,99 35,990,95% 9¥,49,%,99
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8.23. 316 fdqa 3TRIAT GHSUDI IDA
=
& ki
a9 a9 T a9 bl ] T g
farmTtss (ATRT) /AT 5 S§,3%,339 (R5,5%,90,%89) 5 ,%%,34,339 (35,5%,90,5%9)
ST ©,%%, 34,330 (35,5%,90,%%9) 5 %%, 34,330 (35,5%,90,%%9)
8.23.b [AMZ® fopdTIoes
=
f kil
o9 a9 T aw a9 a9 T a9
P X =% 90% =% 90%
AT FHIaeTe AUfeTa Frger 0% 09, 0% 0%
e qaa atg 4% 4% 4% 4%
Withdrawal 3% %% % %% 1%
STRY aiiR el sRoTusA
39 e 3059 AT ¥
Lo
f T
o9 a9 T aw o9 a9 T a9

6 HAATS ATHT AT (AT F@re T ST
TRTHT HTA

qieeifed Hear i TR HordT 93,25,0%,%0,¥40| 525,92 WY TYO| 93%5,0% 50 ¥Y9| 525 9] O¥ SYO0
Rkl Q3R5,0%,30,¥49|  5R5,%R,0¥TH0| 93R5,0%%0,¥4S|  535,0R,9¥ &0
AR2I0T SRIRIT®D! ARG AfEi®d GIRicd
3 9TTE 2059 RESSURAS
faraor TE o=
T o T q T T q

=IThT g AUTTITRR a7 - - - -
THT qg | AUIHR AR - - - _
I _ _ _ _
STET _ - - -
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ARR Ysit
39 #TTE 2059 AT %%
faaor ik i
g aq T Ay a9 ay T au
HERT 977 RIIUSS1IVO | REIIUGE],IVO | REIUGEY,I¥0 [ RE,R345,59,3%0
afeaed sfadr 97 - - - -
=[HT Tg |faa FIIRR AR - - - -
Perpetual 0T - - - -
ST RERUE,R,3¥0 | R(RRAFK,I¥0 | R{RRA5,59,3¥0 | RX,R3,45,%9,3¥0
8.26.9 JARROT IRR
EEd
feon aq ay Ta ay

390,000,000 FTHRU AT Y &, 00 R8,00,00 00 000 R9,00,00,00 000
(et I 9%.0,000,000 FTIRV X J{q F. 400)

RS

RER,RU5,593 AERT 7R 9fq €. q00 RE,RI45,%9,3¥0 R%,R3,45,%9,3¥0
(aAfaredr AT 9%'8999,533 FERI AR IiT . 400)

ARG

RER,3U5,593 ATERT R 9fq €. q00 RE,RR,45,%9,3%0 RT,RR,45,%9,3¥0
(et a9 9%19,999,533 FERT R 9fq . 100)

STET R%,RR,45,%9,3¥0 R5,R,45,%9,3¥0
8.2§.2 JATEUROT YRR Idifdica

EEg
feraror Tq ay T au 7q ay T Ay
% 3 % .

il @t q00% |  R%3345,%9,3¥0 q00% | 3§ IRUG59,3¥0
AT BN - - - _
‘&’ AT FATATIS YT GEATES - - - -
I TSI YT HEITES - - - -
T HEATEE qU.09% |  3%% 3R ¥0,533 U.09% | 32%3R¥0,533
AT S¥.23%| 3IRR9 304495 S¥.23%| 33,393%,30445
I - - _ _
Ry @t - - - -
il q00%|  R§,JR45,%9,3¥0 q00%|  R%,3R45,59,3¥0
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S19ST a2l dIuEE

¥ w059 EECCIIR A
faaxon S G
79 ay T q a9 ay T qH

et ST 4,63,03,89,08% | 4,83,0%,2%,089| %,50,85,90,%¥90| ¥ 505% ¥ 90
TET AMHFTT BT §,5%,4%,330 §,4%,94,03% §,5%,4% 330 &, 44,9403
AW AATS FARENIc By 3,993 53R ¥,39,9%,333 3%¥,3990% ¥,33,5%,55%
Sl TRt STTeT 3,¥955,54,5%% | 4,00,00,00,009 3,¥955,54,58% | 4,00,00,00,009
ferereeepTdt i ¥R¥R6RIWI|  3oWHR0M95 | ¥R¥RGRIFI| 35330498
AT FATATST BT 3,00,00,000 - 3,00,00,000 -
TSIRT STET - - - _
TR TS T 3%,39,9943% 3?,%5,%0 43% 3%,39,99 43% 3?,%5 %0 4 3%
AR A FIE R,5¥,53,559 14,5959, %43 3,934, ¥ ¥ 14,5859, %43
AT AR BT - - - -
fereises TRt/ (A1) I (33,53,35,9%) (R%,9%,59,499) (33,53,35,9%) (R%,9%,59,499)
faeTe - - - -
a7 BT 3,533,550 33,4%,%%,990 Y,53,3%,550 33,4%,%2,490
q. FEAE Ferd BT §,3%,3%,¥03 ¥,04,94,%33 §,3%,3%,¥03 ¥ 04,094,533
R, ST G H9 5,%3,95,244 5,%3,95,244 5,535,244 5,%3,95,844%
3 T &R B - - - -
¥, HR /THISE B 90,2.0,9% 433 90,2,0,9% Y33 90,20,9% 433 90,20,9% Y33
ST 93,5,94,2%, ¥¥% | 99,30,¥939,4¥5 | q3RY,¥OEJUER| 99,3%,95,%%,5%3
denforp 51915 B

General reserve maintained as per the regulatory requirements. The regulatory requirement to set aside 20% of net profit until the reserve is twice the
paid up capital and thereafter minimum 10% of the net profit.

Jdcdl AfdrmIor HY

Exchange equalization is maintained as per requirement of NRB Directive, which is set at 25% of foreign exchange revaluation gain on the translation to
the reporting currency. This reserve is accumulation of such gains over the years.

TeRAIId ATAISID ItRGIRIca By

Corporate Social Responsibility Reserve is created as per NRB directive, which is set aside of 1% of net profit of previous year. The balance in the reserve
is the amount which is not exhausted in the current fiscal year to be utilized for Corporate Social Responsibility Objective in the coming years.

Ush fvaf sPisT By

Debenture Redemption Reserve shall include the statutory reserve created for making payment towards Debenture on maturity.

forRIoTaI PR Py

Regulatory Reserve is created due to the changes in the NFRS conversion and adoption with effect in the retained earnings of the bank.

CTolToll JARNSTol dIY

Investment Adjustment Reserve is created as per the directive of NRB created against the quoted as well as unquoted investments.

MR AT BN

The fair value reserve is created against the valuation of the investment of the bank as per the fair valuation of the investment made, quoted as available

for sale investments.
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The reserve created against the actuarial valuation of gratuity benefit to the employee of the bank.

gsfiora s1disT By

The reserve created on acquisition against the swap ratio adjustment on paid up shares.

JFufdl ol AcATgol BIY

The reserve created on the basis of Fair Value of Assets Adjustment on acquisition.

316 DY

Capital Adjustment Reserve is created against the income recognition by capitalization in loans, for which capitalization is allowed by NRB, but
distribution is not done till the settlement of the capitalized interest part.

Aeenfda Gifica aen ufdagar

3 ¥TTE 059 FTFAN ¥ 35
feraron ki i
g qu T ay g o T ad
eI FTAcEs 40,33,5% 25,230 | U§,5920,005%3| ¥0335%25,4%0| U%,59%0,005%3
FATANT TAT ATART FAETE® %,I}U0,9% 084 | 48R3 930,950 | 35,3IU0,0¥ 0%% | 483935050
9T gfeergar - - - -
9ET glidqagar - - - -
T wfwer %,59,93 2 ¥3 §2,24,%9,953 c%,59,93 2 ¥3 £9,2% 49,953
STEHT AT ST e i BOYIR ¥V UG | LM NAR,30AEN | WOXIR YU | WY RYMR,3095%
8.2c.q Joenfdd GqIRicae®
faavor L G
g ay T ™ g ay T ay
e T gRAT FEE 98,89,5%,3% 339 | 9§ UY,00590%0]  QER¥E¥,3¥ IR | 95,4%,0959,030
FAFT EH faaee - - - _
AT THRHA FeelH ¥ ¥E085 | W4T UFEH, 99 3,99, ¥5,085 | W98 43,54,06Y
SHIE® IS | IIEREAY,EY0|  I3ISW LU | 3RIE35,4%,5¥0
ERIGIRICIRCEGIER - - - -
q Yiqagdes - - - -
ST R ST 40,33,53,3%,330 | 4§,59R0,008¥3| 40,335],85,%%0| 4%,59%0,005¥3
8.2¢.2 3fe[u=Nar a2n fdaRa Jfdass
faaor e G
Iq aw T ax aq T T ay
Afadied sl e 4,3¥,59,45,3%% | %,39%0,0¥ 248 | q4,3¥5945 33| %,39%0,0% 248
ATARSHE 1 ATTART AT 5,0Y%,5%,9% §95 %,53,095%4,330| ©,0Y,5% 9% Y95 %,5%,09%%,330
higT FISH ATIART faar 9,39,0% J95%% ¥345,99,3%5 9,39,0% 3955% %345, H,3%5

i AN faa 9,%%, 9,93, 43% 9,%0,4%,%¥% 9% 9,%%, 9,93, 43% q,%¥0,9%,%¥% Q¥
STHTAA®! ATaanT T - - - _
ST FIART q1 AfqaRa qiaamee RE,IR10,9¥,0%% | QURFLIRO, RO | R{,IR,AO,0¥,0%% |  9]3,93,%0,%%0
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8.2¢.3 Yt ufdagar

Sepep! EATeIT ATTFTZRT TB A% faxira sgaean i

NI o

Tl G

[Td

c

Cil

faawor

4

o9 ay

T T

FEfd q9T ITFRT FHET IS Fraagal

o

T T FERIAT TTH

o N

H[ed dT FHAIAT "I‘lln('\'(bl

STHT

qHT FEafd gt OS giaagd

TR T FERIAT TR

TR qX ARRIAT FANTH

STHT

ST St SfEgan

8.2C.8 ugr ufdagar

ferarwon

T a9

F=Tiera qgr wiagdn

Tg g FSATAT TET A=AIABT AT

T FY T AATRT

Uk 99 @ g a9 TFEIHT

qier 99 qwaT el

STHT

faa ugr gfdagar

T qE ASATAT TET ATIART AT

Tk oY e AT

TF A9 3G qT a§ AEHE

qi=r 99 qwaT el

STHT

% STHAT

8.2C Y &1 nfdiet

"Tax settlement up to the FY 2066/67 has been completed. Against tax reassessment order of FY 2067/68, 2068/69 and 2069/70, the bank has filed a case
which is pendng at Supreme Court. For the reassessment order of FY 2070/71, 2071/72, the bank has filed a case which is pending at Revenue Tribunal.
Further, for the re-assessment order of FY 2072/73, 2073/74, 2074/75 and 2075/76, the bank has filed a case for Administrative Review.

The bank had acquired Kasthamandap Development Bank whose tax assessment of FY 2072/73, a case is filed at Administrative Review and
Paschimanchal Finance Company Limited, whose tax assessment of 2071/72, a case is filed at Revenue Tribunal and for FY 2073-74, a case is filed for

Administrative Review.

Also, Bank acquired Deva Bikas Bank on FY 2076/77, of which case has been filed case at Revenue Tribunal of FY 2066/67 and that of FY 2067/68,
2073/74, 2075-76, 76-77 has been filed for Administrative Review.

The bank had merge with NCC bank during FY 2079-80, of which against tax reassessment order of FY 2069/70, FY 2070/71, 2071/72, FY 2072/73, and
2073/74 the bank has filed a case which is pending at Revenue Tribunal. Further, for the re-assessment order of 2074/75, 2075/76 and 2076/77 the bank

has filed a case for Administrative Review.
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&I151 3TdGIol
39 e 2059 AT ¥.3%
faaxun e i
ag ay T ™ g aw T au
A AT T qHA 9435035 R4 94,30, 955 9,9%,34,000 15,99,99,¥50
TS IS AT TEHT HoaTd AT for - - - -
S qor Py HearT el HisaTd X853, 920 15,2343, %5 19533 90 15,2343,385
o qar fadra weararg fausr e qar qre 9,39,¥9,9%3 %o 9%, 93993 9,39,%\9,0% %5 9%, ¥3 993
TEHATS (ST Bl T4 AT 39,55,5093,045 | 39433 ¥RIER| 39555093045 | 34 U¥,3, ¥4
fererr=rT (securities) @ 3294340,089| 290%5,052%¥0|  3%19340,089| 390:35,053%0
FHAT FAT q4T AT 31,00,5% 94 | (39,9 5R YY) 34,00,5%, 9% | (399 5 5¥Y)
I - - _ _
STFRT ST TR 35,%939,39,900 | I¥ 45U, EU MR | 3550833953 | Y4933 ¥R30%
&1 I
3 e R0 AT ¥.30
faaor kB =
g o T aw Tq aw Ta aw

e T Fareir FRATEE qTe WUH A §3,9%,03,3%3 20,5903 %25 3,998,913 20,5995,3 %9
AT 3T SFeE I Al 30,3359 19,23,55,0%% 30,3359 19,23,55,0%%
TTEFH FHET UL EEH04%9 | R9,3%,5%,80,0%% | R YL IR UOMRG| 3Q,R¥,5850,0%Y
At e 32,9938 30 5,9%,32 905 32,9938 330 ,1%,3%,9%
ST (TR HoT 35, 93,00, ¥4 %993 3% 043 35, 93,00, ¥4 109, 9R 3% 043
TRETT ARMGUHT FeTdeF ATdrad aTracd - - - -
a7 AT T 33,20,04,053 99,3%,33,599 33,30,04,053 99,3%,33,899
S ST @ 9505090535 | R30¥,80¥R995 | R950R03Y,0% |  30¥F05IIRY
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Qe AT BRIl MdGToll
3 T 3059 EECCTIR
faa=on = i
aq T T ay aq T T ay
T AT AT FIEAE Teeh 9% 63 MY, 349 3,34 55, 4¥5 92,93 4,349 £33 S, 0¥E
AT ek 119,35, ¥3 $30 30,343 ¥, 093 119,38, ¥3 $30 30,34,%%,09%
FICaH T - - - -
yfqagar b 10,5\9,343 949,389 10,5343 949,34
fef/fefe/ feahe e ¥ 40,2 {\9% 395,439 ¥ 40,8 4\9¥ 39%,4%,39
1ET PIE /T TH. S H(GHIIT Ieeh ¥5,39,3,539 3,323,539 ¥ %5 39,3451 3 3,53, 9
T4 AR 91 T e RAASALY 2%,05,330 RAASAL %%,05,330
T Sy oo - - - -
Feafd eI TeF - - - -
TR Toh - - - _
fergerr oeep ¥,9 49908 38383, ¥, 49900 3533349
gicraoeme Ffaer 9Y,24,49,30% 15,%%,%3,5%R 94,24,49,30% 15,52, 835
STHTAT T SIS BT RAERTELES 3R,32,4%,99% 22,95,%4,9%% R,224%99%
IR gATfd ¥ SRETe AT - - - -
AR AT 9,39,3%,2%1 %,0,9%,339 1,39,3%,2%4 20,9%,339
q 9ok AT FHIT ATFETAT 990,399, 950,333 990,39, 950,333
STFAT S[e AT HHE SATRTAT J¥IOE04,0%5 | 9,95,¥Q 3009 | I ¥3 K 0Y0%5|  9,05,¥% 3909
I 20 HidRre Jd
39 &TE 2059 FTHAT ¥.3R
faawor i o
Tg a9 T ™ g aw T au

T E1.UH SHFRA9H 9T 1,4343,90% 4,59 4 ¥O0 9,%3,43,90% 45,5%,490
VISA/ ATER FIE ek 0,55 RR 3L Y 95,39,95,%¥q0 0,55 RR 3L ¥ 95,39,95,%¥90
STHTHATS FiReT - - - _
EleaE] - - - -
fef /fefe / Feahe 1o 3,089959 3,33,0%,99 3,08 9859 3,33,0%,99
faoor oTek qAT HiFIH R8333 - EAEE -
F qob qAT FAAT @ 5,0933 %% ¥,2%, %% 4R 5,00 33 %% ¥ %%, qYR
& (e QAT HAYE @ 33,R4,30,30% 995,39,39%3 33,34,30,309 R995,39,39%3
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G AUIR® 31oGroll
3 e 2059 EEECIIREH
faaxon & e
ag ay T ™ g aq T Ay
AT ATl Haw Hea T qieadd - - - -
T TrIfcep! fashlaT qUeRT AT / (FTeT) - - - -
STAT(Ye AFITTHT AT ATHRTHAT - - - _
TATliReE TRAfaHT ATSTT ATFRTA - - - _
frgefT AT PRIRHAT AT/ (FTHRIT) 3, 43R 35,3034 384 3 4309 35,3034 R8%
I _ _ _ _
gg MRS AR /YRR 37,R0,34 R%R EEAARAER R £ 37,30, TR
316 JAodTeiol 3TdGIoll
3 e R059 aAAT ¥.3¥
faawor e ok
T9 a9 T ad Tq a8 T ad
fagelt fafraa qaeTET smeaT 994,993 9,%8,¥9,93% 9,94,9953 9,%8,¥9,93%
T (securities) @ fashiare sTRaTAr ¥ Fraame 2 99,9%,9%9 (Q,4R,9% §¥3) 299,94, 9% (9,43,9% 2¥5)
ST FF(AH] HAT HAHT ATFTAT/ (AT - - - -
frdl STITT ST 92,34, 9% 505 10,49,0%,45%, 92,349, 505 90,49,0% 452,
FEAfd 9T IUHR [FHH A=A/ (AT %2, 39,249 (3,59%9,200) ¥R,34,34 (3,59%9,200)
ST FFATeeRT fahTHT ATERTAT / (AT - - - -
Gt GETehl ATHETHT _ _ _ _
T qAT AR (AT ATRETAT/ (AT 9,2%,39,3%3 20 5%,3% 9,2%,39,3%3 20%%,3%9
q R%,¥3,3945 R3,5RR930% ¥,85,0% S9R ¥ RR,59,0%3
STEAT T WA TR %5 49,93,599 1,09,5%,5% 3%,54,54,¥\%0 99,4945 45R
@it aha=arolt a2/ fibafl d2n 3161 shasiTelt
3 ATTE 2059 AT ¥ 3%
faawor i i
aq ay T au aq ay T au
mjﬁiﬁq e FEUH oAl S (%¥,95 94,099 90,9% 53,553 (¥,95,94,09%) 90,9% 53,553
erars fEUT Fofl TaT ATTSHAT Ay et/ ®Fan | § 55, 23,3%,90% | 5,09,¥33990% | §,55,3334,90% |  5,09,¥33990%
fa=irar TR e e /(R - - - -
Fep o ol AearerT Hisarerar AT sgeer / (e - - - -
FETT FAT YV AT g/ (fomar) - - - _
@Al T A FFITHT AT et/ () - - - _
RN FEATTAT AT et/ (Ream) - - - -
sl LEYAY05N | SAN4500,%Y | §5¥A¥A053 | 53945,00,%4
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dHar Jd
3 ATTE 05 AT ¥R
foaron i Gk
Tq au T aw Tq a8 T 9y
qerd 1%%,35,0,033|  93¥,5¥85995|  QE¥SLEL9¥E|  9,39,9844,5%0
EEll 9,99,¥0,33,35Y S¥,%5,09%03|  4,99,%¥0,33 354 54,%5,09%03
kIR R%,9%,2%,043% 90,2%,58,39% RE,9%,2%,043 9,2%,59,39%
T BT TR EAYAL 93,5%,29,3% ¥ TR EAYALL 9R,%%,29,3% ¥
qTeTeR - - - _
arfers qar foaebre @= ¥,23,0% 934 4,%5,%4,309 ¥ 23,02 934 Y55, ¥Y,309
Ftera forar araaet @= 343,¥9,50% 993,53,49¢ 2343,¥9,50% 9,93,53,49%
oy ITER 919,04,45,300 ©49,25,%3% q1,0%,45,300 ©49,%5,%3%
Arar 23U U %,54,%4,303 §,234%,433 §,54,%4,303
FHAT FTcdTed @ - - _ _
TEHT AHATE & SALAT AT TR - - - -
T g - - _ _
NERS 3= fa<ira &=t (5,99,04,95%) (3%,%9,%3,4%9) (5,%9,04,95%) (%4,%9,%3,4%9)
FHART AT AT GoEs 840,149,303 4,%,0,3%, ¥4 840 49,203 4,%,0,3%, ¥4
ST 3,9 3’ 93,59¥ 93283,35,R33 | 3,9 S0, WKYIO|  R,0%,6%,3%,%%Y
FH A 99,0%,2,930 99,93,%3,2 %9 99,0%,2%,930 99,93,23,2¥9
ST B " 3%0,¥3,05%Y | I¥,04,IR58¥|  35Y,900R&%5|  R,R0%5,%0,53%
3169 Aodlotol Jd
3 wTTE 3059 AT ¥.38
faawor = i
T9 a8 T ad Tq a8 T ad

ool A5F AT ¥5 08,553 ¥9,4%,000 ¥5,0% 5&R ¥q,4¥,000
F=ATAF TrEAT G 355,029 Y,0% 390 3%5,0%9 Y,0%,30
@TIeETor ek 33,234,400 33,5R,400 30,00,000 30,00,000
AT ARG el @ - - - _
FEAQIAF TAT HTAAT G 9,9%,%8,53% 344,90 9% 9,9%,%¥9,53% 3,4¥,90 9%
FTATAT JeTaAE @ S3%Y,95 3% £%,93,5%,93% 59,39, ¥5 c4% %9%3,09,¥%9
FTferd qgr @ - 2,9%,24,903 - %,9%,24,903
AT FFITThT H=Terd @ - - _ _
AT TR @ 9,45,35,59% 9,40,34,399 45,345,593 1,40,34,399
Onerous 95T AT - - - _
v 39,5% 9,355 39,94, 99, %63 3%,3%,35,195 30,3954, 953
T I oA G 994,933,888 | 4,0%,33,03,¥30 999,36,3%,5%% | 9,09,2%,¥%,58R
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8.310.9 BRI URIRTol 3l
faazun T £
Tq a9 T ad Tq a8 T ad
qreiT ¥ afe ©5Y,%0,5%3 99,44, 943 ©5Y,%0,5%3 99,44, 993
TH qAT TR
%) T 930,609 3,33, %94 930,609 3,33, %94
@) A e ©%,9%,30% 92,5993 ©%,9%,30% 959,934
) I FETUh IUPRU 95,%4,% 95 90.9Y4,3%¥ 95,2%,%95 90,9Y,3R¥%
) FTAT ITERT ¥ IR 1,53,94,3%% 9,%%,3%,393 4,53,94,3%% 9,%%,3%,393
g) ¥ 9%,32,99% 90,9% 3% ¥ %0 Y 9% q,0%,5%3
kil ¥,24,9%,35 ¥,0% 33,039 ¥,%4,9%,335 ¥,08,33,039
gelTeh, TAhIT ¥ RATHRL 3,095 %29 9,%9,34,903 3,0%,0%,,90% 9,4%,%Y 4%
fyfeg wog werd %,§5,9% 905 %, ¥],4%,5%Y %,%0,29,305 §,¥5,¥8,5%9
THEAR-94, TAFES ¥ GAFH 9%, %¥3,R%3 4,%5 %Y 3,93 ¥q9 3,3%,%9%
e ¥ %%,00 93] 3,59,4%,40% % %3,%4,%¥%0 34%,8055%
HEGl - - - -
RGUCE 9%,93,2%,333 9%,99,3%,239 9%,93,33 313 9,54,4%,% 39
feuivre qug = =1 fyteam 99,599 %,90% 9%¥5 93459 99,%9,9%,90% 9%¥5 93459
AT 9T ¥ e q,04,0%,%90 219,93 9 %9 q,04,0%,%¥90 21393 %9
AT 4,0943,5%5 q,0%,0%,30% 9,0943,5%5 9,0%,0%,30%
ATt AR 5 G 35,3093 9¥,20,435 ¥,6Y ¥ 0%, 9%,50,%.95
Sl 99,%¥9,93,%90 9%,09,2%,%9% 9%,%%,0959% 93,93,43,%%¥
STRT 535,55, 33% %3,93,5%,93% 59,39, ¥5,54% §U5R,09, %%
BRI ®¢l T uRMe
3 #mre R0z FAGAT ¥ 35
faawor i i
Tq a9 T aw Tq a8 T ad
TrT qAT JUHIVMHT ZTAFE! 53,90,24,90% 90 55 &5, ¥ ¥3 o9, 4% &, ¥EY 90 ¥3,%5,990
AT TRITTHET TR - - - _
A FEfepl TR 345,49,%45 ¥ %9,%0,59% 345 49,545 ¥ ,%9,%0,59%
STRAT BTEET 3 TR ¥ &R, ¥E, W53 94,30,3%, 344 O ERLAC I S A CAL L
IR J>dIctol 3TdGToll
3 ATTE 059 TG ¥.3%
ferazon iid i
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ER IR ¥ %9 Y9,38% ¥,3949,%%3 ¥ %9 49,38% 4,3949,%%3
ST R A ST ¥ 5949,35% ¥,3949,%33 ¥ 59 49,38 ¥,3949, %13
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IR Jodrotal Id
¥ @TTE 3059 ATIAT ¥ %0
faazor —* o=
aq ay T au ag ay T Ay
FAT ATAGT - - - -
ATIRATET (redundancy) &1 =T - - - -
A=A @ - - - -
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5. Disclosures and Additional Information
5.1. Risk Management

5.1.1.a. Risk management framework

All of the Bank’s activities involve, to varying degrees, the analysis, evaluation, acceptance and management of risks
or combinations of risks. The Bank has placed high importance to identification, assessment and well thought out
handling of all the prominent risk that it faces or likely to face in execution of its activities. The Bank is quite aware
about the risk profile of the business and is committed to establish a strong Risk Management System in the bank. An
established risk management framework ensures oversight of and accountability for the effective management of risk
at Country and regional business levels. For managing risks effectively, the Bank has an independent risk management
department to assess its position regarding each separate risk area including Credit Risk, Market Risk, Operational
Risk, Compliance & Legal Risk and Reputation Risk. The management through Risk Management Committee (RMC)
comprising 4 members, 2 of which represent BOD, Chief Operating Officer and Chief Risk Officer. Risk management
is an all-round practice in the bank. Every business unit and department is well informed about its activities and risks
corresponding to those activities.

5.1.2.b. Risk appetite and tolerance limits for key types of risks

Risk appetite in the context of Kumari Bank Limited is defined as the level and nature of risk that the bank is willing to
take for pursuing its mission on behalf of its shareholders, subject to constraints imposed by other stakeholders, such
as debt holders, regulators, and customers. It provides a framework for strategic decision making for the Bank.

The Board of Directors of the bank is responsible for setting the bank’s tolerance for the risks. The Bank sets out the
aggregated level and risk types it accepts in order to achieve its business objectives in the Risk Management Policy of
the Bank. Risk strategy of the bank shall reflect the Bank’s business preferences and conduct, and shall be aligned with
its risk tolerance capacity.

The Bank’s actual performance is reported against approved risk profile and risk appetite, enabling senior management
to monitor the risk profile and guide business activity to balance risk and return. The Bank shall state the business it
wants to undertake sector wise, location wise and product wise. Accordingly, the Bank shall formulate a risk tolerance
level or risk appetite.

Following steps shall be undertaken to formulate a risk appetite statement for the Bank:

Steps Description

1.  Identify & Classify Risks Identification of all material risks.

e  C(lassify the risks as acceptable or unacceptable risks.

2. Identify risk return e  Identify risk and return measures based on benchmarking with the peers.
matrices e  For example, proportion of NPL to total loans serves as a good measure to
quantify risk appetite for credit risk

3. Identify peer group e The peer group of the Bank shall comprise of bank’s functioning in same or
similar geographical regions, comparable size and business strategies

4. Analyze, measure and e Measures chosen are scrutinized among the peers for identifying drivers and
formulate risk appetite set tolerance limits for risk measures and target levels for return measures.
statements e These risk appetite statements shall drive the business growth strategy of the

Bank

The risk appetite is proposed by the management and reviewed by the board level risk management committee.
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5.1.1.c. Stress testing

Stress Testing is the process where a number of statistically defined possibilities are determined based on the most
damaging combination of events, and the loss they would produce. It is a valuable risk management tool which studies
the impact of unlikely but not impossible stress events. A stress event is an exceptional but credible event to which
a bank’s portfolio is exposed. As a part of its risk measurement mechanism, Kumari Bank Ltd. puts an emphasis on
evaluating where the Bank stands under stressful market conditions. It helps to provide information on the kinds of
conditions under which strategies or position, the Bank would be most vulnerable and thus, strategies are devised such
that such circumstance doesn’t arise and/or to ensure least impact upon the Bank from such scenarios even if they do
occur.

In conducting stress tests, the Bank gives special consideration to instruments or markets where concentrations exist
as such positions may be more difficult to liquidate or offset in stressful situations. The Bank considers both historical
market events as well as forward-looking scenarios and also considers worst case scenarios in addition to more probable
events. Ad hoc scenarios are also prepared reflecting specific market conditions and for particular concentrations of
risk that arise within the businesses. For example, credit shock scenario is measured in terms of deterioration of assets
quality in terms of the adequacy of capital of the bank.

The stress testing methodology assumes that scope for management action would be limited during a stress event,
reflecting the stress scenarios in Credit Shocks, Market Shocks, Liquidity Shock and other factors of stress scenarios
in the banking sector. The Board of the bank has responsibility for reviewing stress exposures and, where management
oversight, monitoring, evaluation and reporting at regular intervals. Regular stress test scenarios are applied and the
report on regular basis reviewed by the Board of the bank along with discussions at Risk Management Committee
(RMC).

The stress testing mechanism at KBL aims to address:

a)  Concentration risk;

b) Iliquidity of markets in stressed market conditions;

c) Credit Shocks- CAR perspectives and NPL perspectives;

d) Market Interest rate risk scenarios;

e) Exchange rate and equity investment fluctuations risks; and
f) Other Risks

KBL’s stress tests are both of a quantitative and qualitative nature, incorporating credit risk, market risk and liquidity
risk aspects. Quantitative criteria identify plausible stress scenarios to which bank could be exposed. Qualitative criteria
emphasize that two major goals of stress testing are to evaluate the capacity of the bank’s capital to absorb potential
large losses and to identify steps the Bank can take to reduce its risk and conserve capital. This assessment is integral
to setting and evaluating the Bank’s strategy and the results of stress testing are routinely communicated to RMC and
the board of the bank.

The Bank carries out stress testing in three broad areas based on credit shocks, market shocks and liquidity shocks
which are discussed below:
I.  Credit Shocks:

The Bank subjects its portfolios to a series of simulated stress scenarios. The Bank stresses its portfolios with the
shocks of the magnitude experienced elsewhere, even when the Bank has never been exposed to those in the past.

The Bank has formulated stress testing framework where various historical scenarios have been analyzes. The Bank
carries out stress testing in line with the stress testing framework on a regular basis as prescribed by Stress Testing
Framework or NRB guidelines issued from time to time, under Case basis or collective basis of CAR and NPL
perspective along with Concentration stress risks.
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Il. Market Shocks:

In addition to the above credit shocks, the Bank has also developed stress tests which it identifies as most adverse
based on the characteristics of its market portfolio. The interest rate risks, exchange rate risks and equity price risks are
evaluated and the results are reviewed periodically.

1. Liquidity Shocks:

Stress test scenarios are continually reviewed and updated for the liquidity risk scenarios whereby, various factors
as impact of continual withdrawals on case or collective basis on CAR and liquidity positions are stressed. Also,
concentration risks are also evaluated and the various scenarios are developed to assess the risks possessed due to high
level of deposit concentrations.

Results of stress testing

The result of stress testing is communicated to the Board of Directors and senior management on regular basis. The same is
also discussed in detail in Risk Management Committee. The report of stress testing is also shared with Nepal Rastra Bank
as per the requirement of Unified Directives issued by Nepal Rastra Bank.

Scenario analysis and Sensitivity Analysis

Scenario analysis and sensitivity analysis is conducted through the model developed by Bank Supervision Department,
Nepal Rastra Bank. However, on need basis, the Bank also adopts other techniques and develops other scenarios on case to
case basis.

5.1.2.a. Credit Risk

Credit risks are the risk associated with the probability of default of loan provided by the bank. Hence, the credit risks
comprise of the highest risk exposure of the bank. Management of the credit risks largely signifies the risk management of
the bank as whole.

Credit risk:
e Is measured as the amount which could be lost if a customer or counterparty fails to make repayments.

e Ismonitored within limits, approved by individuals within a framework of delegated authorities. These limits represent
the peak exposure or loss to which the Bank could be subjected should the customer or counterparty fail to perform its
contractual obligations;

e Is managed through a robust risk control framework which outlines clear and consistent policies, principles and
guidance for credit risk management.

5.1.2.b. Credit Risk Management

The Bank has its own Credit Risk Policy and Strategy to handle the Credit Risk Management philosophy that involves a
continual measurement of probability of default/loss; identification of possible risks and mitigations. In order to manage
and eliminate the credit risk, the Bank has a practice of maintaining the best quality assets in its book. The Bank’s Credit
Policy elaborates detailed procedures for proper risk management. The Bank has delegated credit approval limits to various
officials to approve and sanction various amount of credit request based on their individual expertise and risk judgment
capability.

As a check and balance mechanism, each credit case requires dual approval. Regular monitoring of the credit portfolio
ensures that the Bank does not run the risk of concentration of portfolio in a particular business sector or a single borrower.
Similarly, the Bank also exercises controlled investment policy with adequately equipped resource looking after the
investment decisions. To cap these all, the Bank has strong Credit processing channels in place comprising of various
Directors from the Board of the Bank which reviews all credit proposals beyond a specified amount.
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5.1.2.c. Impairment assessment and credit risk mitigation

The Bank creates impairment allowances for impaired loans promptly and appropriately.

Impairment assessment methodology

a.

Impairment of Financial Assets carried at Amortized Cost

The Bank first assesses individually whether objective evidence of impairment exists for financial assets that are
individually significant. When an account is classified as default or when the Bank no longer expect to recover the
principle or interest due on a loan in full or in accordance with the original terms and conditions, it is assessed for
impairment. If exposures are secured, the current net realizable value of the collateral will be taken into account when
assessing the need for an impairment allowance. When the net present value of the collateral is sufficiently adequate to
cover the outstanding facilities, impairment is not calculated for such cases.

In the event Bank determines that no objective evidence of impairment exists for an individually assessed financial
asset, it includes the asset in a group of financial assets with similar credit risk characteristics such as collateral type,
past due status and other relevant factors and collectively assesses them for impairment. However, assets that are
individually assessed for impairment and for which an impairment loss is or continues to be recognized are not included
in a collective assessment of impairment.

Impairment is assessed on a collective basis in two circumstances:

»  Tocover losses which have been incurred but have not yet been identified on loans subject to individual assessment;
and

»  For homogeneous groups of loans those are not considered individually significant.
Incurred but not yet identified impairment

Individually assessed financial assets for which no evidence of loss has been specifically identified on an individual
basis are grouped together according to their credit risk characteristics for the purpose of calculating an estimated
collective loss. This reflects impairment losses that the bank has incurred as a result of events occurring before the
reporting date, which the Bank is not able to identify on an individual loan basis and that can be reliably estimated.

These losses will only be individually identified in the future. As soon as information becomes available which identifies
losses on individual financial assets within the group, those financial assets are removed from the group and assessed
on an individual basis for impairment.

The collective impairment allowance is determined after taking into account:
»  Historical Loss Experience in portfolios of similar credit risk; and

» Management’s experienced judgment as to whether current economic and credit conditions are such that the
actual level of inherent losses at the reporting date is like to be greater or less than that suggested by historical
experience.

Homogeneous groups of Financials Assets

Statistical methods are used to determine impairment losses on a collective basis for homogenous groups of financial
assets. Losses in these groups of financial assets are recorded on an individual basis when individual financial assets
are written off, at which point they are removed from the group.

Bank uses the following method to calculate historical loss experience on collective basis:

After grouping of loans on the basis of homogeneous risks, the Bank uses net flow rate method. Under this methodology,
the movement in the outstanding balance of customers into default categories over the periods are used to estimate the
amount of financial assets that will eventually be irrecoverable, as a result of the events occurring before the reporting
date which the Bank is not able to identify on an individual loan basis.
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Under this methodology, loans are grouped into ranges according to the number of days in arrears and statistical analysis
is used to estimate the likelihood that loans in each range will progress through the various stages of delinquency and
ultimately prove irrecoverable.

Current economic conditions and portfolio risk factors are also evaluated when calculating the appropriate level of
allowance required covering inherent loss. These additional macro and portfolio risk factors may include:

>
>
>
>
>
>
>
>

Recent loan portfolio growth and product mix
Unemployment rates

Gross Domestic Production (GDP)Growth
Inflation

Interest rates

Changes in government laws and regulations
Property prices

Payment status

But, the amount of provision to be created against Loans and Advances shall be higher of the following two amounts:

i)
i)

Impairment calculated as per Impairment Assessment Methodology as described in Pt. 5.1.2. ¢ above or,

Loan Loss Provision calculated as per the provisions of Directive No. 2, Unified Directives, 2079 and Circular
issued by Nepal Rastra Bank.

Impairment calculation by following the methodology described in Pt. 5.1.2.c above

i)

i)

Firstly, top borrowers constituting around 25%-30% of total funded exposure of the Bank is subjected to Individual
Impairment Testing in FY 2080-81

Loans and advances as filtered out following pt-(i) were tested for individual impairment including following
criteria but not limited to:

Known Cash Flow difficulties experienced by the borrowers:

Past due contractual payments of either principal or interest;

Breach of loan covenants or conditions;

The probability that the borrower will enter bankruptcy or other financial reorganization; and
A significant downgrading in credit rating by an external credit rating agency.

Bank’s aggregate exposure to the customer;

YV V V V V V V

The viability of the customer’s business model and their capacity to trade successfully out of financial
difficulties and generate sufficient cash flows to service debt obligations;

A\

The amount and timing of expected receipts and recoveries;

»  The extent of other creditors ‘commitments ranking ahead of, or pari-pasu with the Bank and the likelihood
of other creditors continuing to support the company;

»  The realizable value of security and likelihood of successful repossession;

iii) As per the impairment testing conducted as per Pt. (ii), only few loans and advances were identified as individually

impaired in each FY 2080-81

Amount (Rs.)
Particulars FY 2080/81
Total Individual Impairment as per NAS 39 2,480,937,978
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iv) All loans and advances were then grouped into homogenous types such as home loans, auto loans, term loans, etc.
to calculate collective impairment.

v) Collective impairment was calculated following net flow rate method. Under this methodology, the movements in
the outstanding balance of customers into default categories over the periods are used to estimate the amount of
financial assets that will eventually be irrecoverable, as a result of the events occurring before the reporting date
which the Bank is not able to identify on an individual loan basis.

vi) Collective impairment as per the method mentioned in Pt. (v) in each FY 2080-81 is shown below:

Amount (Rs.)
Particulars FY 2080/81
Total Collective Impairment as per paragraph 63 of NAS 39 9,228,167,254

Write off of loans and receivables

Loans (and the related impairment allowance) are normally written off, either partially or in full, when there is no realistic
prospect of recovery. Where loans are secured, this is generally after receipt of any proceeds from the realization of security.
In circumstances where the realizable value of any collateral has been determined and there is no reasonable expectation of
further recovery, write off may be earlier.

Collateral management

The Bank seeks to use collateral, where possible, to mitigate its risks on financial assets. The collateral comes in various
forms such as cash, securities, letters of credit/guarantees, real estate, receivables, inventories, other non-financial assets
and credit enhancements such as netting agreements. The fair value of collateral is generally assessed, at a minimum, at
inception and based on the guidelines issued by the Nepal Rastra Bank. Non-financial collateral, such as real estate, is
valued based on data provided by third parties such as independent valuator and audited financial statements.

Credit Risk Mitigants availed under CRM
Types of eligible credit risk mitigants used and the benefits availed under CRM as at 15 July 2024 are as follows:

Amount (Rs.)
Particulars Eligible CRM
Deposit with Bank & Cash margin 2,796,346,656
Gold -
Deposit with Other Bank / FI -
Total 2,796,346,656

b. Impairment of Financial Assets — Fair Value through OCI

For financial asset at fair value through OCI, Bank assesses at each reporting date whether there is objective evidence that
an investment is impaired.

In the case of debt instruments, Bank assesses individually whether there is objective evidence of impairment based on the
same criteria as financial assets carried at amortized cost. However, the amount recorded for impairment is the cumulative
loss measured as the difference between the amortized cost and the current fair value, less any impairment loss on that
investment previously recognized in the Income Statement. Future interest income is based on the reduced carrying amount
and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment
loss. If, in a subsequent period, the fair value of a debt instrument increases and the increase can be objectively related to a
credit event occurring after the impairment loss was recognized, the impairment loss is reversed through the Statement of
Profit or Loss.
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In the case of equity investments classified as available for sale, objective evidence would also include a ‘significant’ or
‘prolonged’ decline in the fair value of the investment below its cost. Where there is evidence of impairment, the cumulative
loss measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that
investment previously recognized in profit or loss is removed from equity and recognized in the Statement of profit or loss.
However, any subsequent increase in the fair value of an impaired available for sale equity security is recognized in other
comprehensive income.

Bank writes-off certain available for sale financial investments when they are determined to be uncollectible.

5.1.3.a. Liquidity Risk

Liquidity is crucial to the ongoing viability of any financial institution. Liquidity risk is the potential for loss to a bank
arising from either its inability to meet its obligations or to fund increases in assets as they fall due without incurring
unacceptable cost or losses. Liquidity is the ability of an institution to transform its assets into cash or its equivalent in a
timely manner at a reasonable price to meet its commitments as they fall due. Liquidity risk is considered a major risk for
banks. It arises when the cushion provided by the liquid assets are not sufficient enough to meet its obligation. In such a
situation banks often meet their liquidity requirements from market. Funding through market depends upon liquidity in the
market and borrowing bank’s liquidity.

Liquidity risk is:
e Measured using maturity ladder analysis

e Monitored against the Bank’s liquidity risk management framework and overseen by Asset and Liability Management
Committee.

e Managed on a stand-alone basis with no reliance on any related party or the Nepal Rastra Bank, unless this represents
routine established business as usual market practice.

5.1.3.b. Management of liquidity risk

The board has ensured that the bank has necessary liquidity risk management framework and bank is capable of confronting
uneven liquidity scenarios. The bank has formulated liquidity risk management policy, risk management policies which are
recommended by senior management and approved by the Board of Directors. The bank utilizes flow measures to determine
its cash position. A maturity ladder analysis estimates a bank’s inflows and outflows and thus net deficit or surplus (GAP)
over a time horizon. A maturity ladder is a useful device to compare cash inflows and outflows both on a day-to-day basis
and over a series of specified time periods as presented in the NRB Ni.Fa.No.5.1 under NRB Directives No. 5.

Liquidity of the bank is assessed, measured and maintained by Financial Market Department by ensuring minimal compliance
with Nepal Rastra Bank prescribed ratios such as CRR, SLR, and Credit to Deposit Ratio and Liquidity Coverage Ratio. The
department also maintains investments over and above the prescribed limit to cope up with the unprecedented liquidity risks
that the Bank is ever exposed to.

5.1.4.a. Market Risk
Market risks are the risk of losses in on-balance sheet and off- balance sheet positions arising from adverse movements in
market prices. The major constituents of market risks are:
a) The risks pertaining to interest rate related instruments;
b) Foreign exchange risk (including gold positions) throughout the bank; and
c) The risks pertaining to investment in equities and commaodities.
d) The risk pertaining to concentration and correlation factors in market transactions
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5.1.4.b. Management of Market Risk

The Bank has Asset Liability Management (ALM) Policy, Market Risk Management Policy, Investment Policy along with
Treasury manuals in place, which serves as a guide to address the market risk of the Bank. As for the monitoring of market
and liquidity risk, the Bank has an active Assets and Liability Management Committee (ALCO) in place which meets
regularly and takes stock of the Bank’s assets and liability position and profile of assets & liabilities, monitors risks arising
from changes in exchange rates in foreign currencies. All foreign exchange positions are managed by financial market
consisting of front office dealers with specific dealing limits and an independent back office. The back office executes the
deals made by the dealers and also monitors the liquidity position of the Bank. For the purpose of proper check and control,
the front dealing room of financial market and the back office has different reporting line.

Apart from Financial Market (or front office) and back office, the bank also has Treasury Mid Office; which works as a third
eye which assesses the risks and timely evaluates and report to the senior management, hose reporting chain is also separate
to the front and back office.

5.1.4.c. Market Risk Assessment Methodology

Out of the various components of market risk, foreign exchange risk is the predominant risk in Nepal. Thus, a net open
position approach has been adopted to measure the operational risk exposure of the bank in aggregation and the capital
requirement in commensurate of the same as set out by Capital Adequacy Framework issued by Nepal Rastra Bank.

5.1.5.a. Operational Risk

Operational risks are risk of loss resulting from inadequate internal processes, people and systems, or from external events.
Operational risks are highly important as it entails cent percent loss to the bank in the event of its occurrence.

5.1.5.b. Management of Operational Risk

As a part of monitoring operational risks, the Bank has devised operational manuals for various Banking functions, which
are reviewed and modified time to time as per the changing business context.

The Bank has adopted dual control mechanism in its all operational activities where each and every financial and non-
financial transaction is subject to approval from an authority higher than the transaction initiator. Regular review meetings
are conducted to assess the adequacy of risk monitoring mechanism and required changes are made as and when felt
necessary. Independent reconciliation unit is established to conduct daily reconciliation of all Nostro / agency accounts,
Inter-Branch and Inter-Department account.

The Bank has independent internal audit, which reports to the Audit Committee of the Bank. The Audit Committee meets
frequently and reviews the business process and financial position of the Bank. In order to have better focus on managing
operational risks across branches and to monitor them from Head Office level, the Bank has separate Branch Operation
Department and Operation Risk Management & Compliance Department at Head Office. The Bank has strong MIS in place
to monitor the regular operational activities.

5.1.5.c. Operational Risk Assessment Methodology

Operational risks are assessed employing the Basic Indicators Approach as set out by Capital Adequacy Framework
issued by Nepal Rastra Bank. The Basic Indicators Approach assesses operational risk in aggregation and is calculated by
multiplying the operational risk capital charge by 11%. Bank assesses the operational risk based on the past operational
loss due to system failure, staff embezzlement and other external factors which is considered at the time of calculation of
economic capital.
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5.1.6. Fair value of financial assets and liabilities

Fair value is a market-based measurement, not an entity specific measurement. For some assets and liabilities, observable
market transactions or market information might be available. For other assets and liabilities, observable market transactions
and market information might not be available. However, the objective of a fair value measurement in both cases is the same
— to estimate the price at which an orderly transaction to sell the asset or to transfer the liability would take place between
market participants at the measurement date under current market conditions (i.e. an exit price at the measurement date from
the perspective of a market participant that holds the asset or owes the liability).

Fair values are determined according to the following hierarchy:

Level-1 inputs

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date.

Level-2 inputs

Level 2 inputs are those with quoted prices for similar instruments in active markets or quoted prices for identical or similar
instruments in inactive markets and financial instruments valued using models where all significant inputs are observable.
Level-3 inputs

Level 3 inputs are those where at least one input, which could have a significant effect on the instrument’s valuation, is not
based on observable market data.

5.2. Capital Management

i.  Qualitative disclosures

Capital management approach is driven by its desire to maintain a strong capital base to support the development of its
business and to meet the regulatory capital requirements.

Capital planning and management is essential to ensure adequate level of capital is available at all times. In order to
be prepared for distressed economic environments, capital management plan of the Bank incorporate various potential
scenarios and is responsive to changes in the economy, market, competitive or political landscape, or other external
factors.

Following elements are taken into consideration while devising an effective capital management plan for the Bank:
e Minimum capital requirements as per NRB

e Business growth prospects and risks

»  Potential capital raising instruments such as equity, preference stocks, bonds etc

e Various stress scenarios

e Others as considered necessary by the senior management
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Paid up Share Capital of the bank
Over the years the Bank has raised share capital as follows:

Fiscal Year Cumulative Paid up Remarks
Capital
2057/58 350,000,000
2058/59 350,000,000
2059/60 350,000,000
2060/61 500,000,000 Initial Public Offering of NPR. 150 million
2061/62 625,000,000
2062/63 750,000,000 Bonus share issue of NPR. 125 million (20%)
2063/64 900,000,000 Bonus share issue of NPR. 150 million (20%)
2064/65 1,070,000,000
2065/66 1,186,099,200
2066/67 1,306,015,920 In the FY 2065/66, the bank had issued 10% bonus share including to those
who were released from black list during the year.

2067/68 1,603,800,000 In the FY 2067/68, the bank capitalized NPR. 178,200,000 (15%) share capi-

tal, which was approved for issuance in fiscal year 2064/65.
Bonus share at the rate of 8% (NPR. 118,800,000) had been proposed in the

FY 2067/68.

2068/69 1,603,800,000 -

2069/70 1,828,332,000 14% bonus share of NPR. 224.532 million Issued in the FY 2069/70.

2070/71 2,431,681,560 33% bonus share of NPR. 603,349,560 issued in the FY 2070/71

2071/72 2,699,166,532 11% bonus share of Rs. 267,484,972 issued in the FY 2071/72

2072/73 3,265,991,503 21% bonus share of Rs. 566,824,971 issued in the FY 2072/73

2073/74 5,969,495,823 Share capital of Rs. 1,353,921,054 added from acquisition.

2074175 7,163,394,973

2075/76 8,685,573,112 21.25% of bonus share for the FY 2073-74 and 2074-75.

2076/77 12,520,049,469 10.526% of bonus share of 868,557,313 for the FY 2075-76 and with
2,965,919,029 added from acquisition.

2077/78 13,878,474,836 10.85% of bonus share of 13,584,253 for the FY 2076-77

2078/79 14,711,183,326 6% of bonus share of 8,327,084 for the FY 2077-78

2079/80 26,225,861,340 Share capital of NPR. 11,514,678,014 added from merger with NCC Bank
Limited.

2080/81 26,225,861,340
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S.N. Name of shareholders Ilrrll(:;:{cfttilc?:l/ Nusr?lgig i %

1 | Employees Provident Fund Institution 8,363,113 3.19%
2 | Amir Pratap J. B. Rana Individual 5,290,581 2.02%
3 | Citizen Investment Institution 4,489,172 1.71%
4 | Bhat Bhateni Super Market & Departmental Store Pvt. Ltd. Institution 3,867,886 1.47%
5 | Januki Kumari J.B. Rana Shahi Individual 3,406,926 1.30%
6 | Sabitri Gurung Individual 3,154,085 1.20%
7 | Himalayan Life Insurance Limited Institution 3,109,727 1.19%
8 | Birendra Kumar Shah Individual 2,566,972 0.98%
9 | Sangrila Investment Pvt. Ltd Institution 2,493,866 0.95%
10 | Sumit Kumar Agarwal Individual 2,485,335 0.95%
11 | N.B. Group (Nepal) P.Ltd. Institution 1,950,944 0.74%
12 | Pashupati Murarka Individual 1,818,432 0.69%
13 | Jagannath Gyawali Individual 1,789,399 0.68%
14 | Min Bahadur Gurung Individual 1,571,362 0.60%
15 | Om Prasad Shrestha Individual 1,568,073 0.60%
16 | Narayan Prasad Shrestha Individual 1,544,360 0.59%
17 | Bodh Prasad Tripathi Individual 1,542,942 0.59%
18 | Gauri Shrestha Individual 1,526,084 0.58%
19 | Pradip Kumar Murarka Individual 1,495,326 0.57%
20 | Ram Prasad Shrestha Individual 1,442,811 0.55%
21 | Anupam Rathi Individual 1,432,335 0.55%
22 | Navin Agrawal Individual 1,377,572 0.53%

ii. Quantitative disclosures

1. Capital structure and capital adequacy

o Tier 1 capital and a breakdown of its components:

Rs. in ‘000
S.N. Particulars Amount
Tier 1 Capital (Core Capital) (CET1+ AT1) 27,080,066
Common Equity Tier 1 (CET 1) 27,080,066

a | Paid Up Equity Share Capital 26,225,861
b | Equity Share Premium -
¢ | Proposed Bonus Equity shares -
d | Statutory General Reserves 5,809,870
e | Retained Earnings (5,372,033)
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f | Current year cumulative profit/(Loss) 4,609
g | Capital Adjustment Reserve 86,319
h | Capital Redemption Reserve -
i Debenture Redemption Reserve 2,416,667
i Other Free Reserves 109,075
k | Less: Goodwill 109,075
| Less: Intangible Assets 110,514
m | Less: Investment in equity of institutions with financial interests 1,639,000
n Less: Investment in equity of institutions in excess of limits -
0 | Less: Purchase of land and building in excess of limit and unutilized 5,101
p Less: Negative Balances of reserve accounts 328,326
q | Less: Other Deductions -
r | Less: Loans and Facilities extended to related parties and restricted lending 8,286
e  Tier 2 capital and a breakdown of its components:
Rs. in ‘000

S.N. Particulars Amount
a | Cumulative and/or Redeemable Preference Shares -
b | Subordinated Term Debt 9,000,000
¢ | Hybrid Capital Instruments -
d | General Loan Loss Provision 3,962,221
e | Exchange Equalization Reserve 68,454
f Investment Adjustment Reserve 30,000
g | Assets Revaluation Reserve -
h | Other Reserves -
Total Tier 2 Capital 13,060,675

e Subordinated Term Debt :

The Bank issued following debenture amounting to NPR 14,000 million with face value of NPR 1,000. The salient

features of various debenture are as follows:

Debenture E:‘ATI?;T) Issue Date | Maturity Date In::::St Intzi:rﬁjéssggent
10.25% KBL Debenture 2086 3,000 | 2020-02-02 2030-02-01 10.25% | Semi Annually
9.50% NCC Debenture 2086 3,000 | 2021-03-26 2031-03-28 9.50% Semi Annually
11% KBL Debenture 2089 3,000 | 2022-09-23 2032-09-22 11% Semi Annually
10% KBL Debenture 2090 5,000 | 2023-11-05 2033-11-04 10% Quarterly

e Claimin case of liquidation: After depositors

»  Debenture Redemption Reserve shall be created to redeem the bond at maturity.

*  The debenture can be pledged with other banks and financial institution.

e Listed with Nepal Stock Exchange Limited
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e Deductions from Capital :
The Bank has investments of NPR 400 million in the equity shares of Kumari Capital Ltd, NPR 200 million in the
equity shares of KBL Securities Ltd, NPR 1000 million in Avasar Equity Diversified Fund, NPR 25 million in Reliabile
Private Equity Fund which has been deducted from the core capital while computing capital adequacy. Further, Bank
has deducted purchase of land & building in excess of limit and unutilized located at Gaidakot site amounting to NPR
5.10 Million, negative balances of reserve accounts NPR 328.33 Million related to actuarial reserve and loans and
facilities extended to related parties amounting NPR 8.29 Million.
e Total Qualifying Capital :
Rs. in ‘000
Particulars Amount
Common Equity Tier 1 (CET1) 27,080,066
Additional Tier 1 (AT1) -
Supplementary Capital (Tier 2) 13,060,675
Total Capital Fund 40,140,741
e (Capital Adequacy Ratio:
Capital Adequacy Ratio Ratio (%0)
Common Equity Tier 1 Ratio 7.70%
Core Capital Ratio - Tier 1 7.70%
Total Capital Adequacy Ratio (Tier 1 & Tier 2) 11.42%

Internal approach of the Bank to assess capital adequacy

In order to be prepared for distressed economic environments, the Bank assesses the adequacy of its capital by
incorporating various potential scenarios and being responsive to changes in the economy, market, competitive or
political landscape, or other external factors.

Banks are faced with the challenge of developing internal procedures and systems in order to ensure that they possess
adequate capital resources in commensuration with all material risks posed to it by its operating activities. The bank has
devised Internal Capital Adequacy Assessment Process (ICAAP), which is a set of policies, methodologies, techniques
and procedures to assess the capital adequacy requirements in relation to bank’s risk profile and effectiveness of its risk
management, control environment and strategic planning.

Following elements are taken into consideration while assessing capital adequacy of the Bank:
»  Minimum capital requirements as per NRB

Business growth prospects and risks

Potential capital raising instruments such as equity, preference stocks, bonds etc

>
>
> Various stress scenarios
>

Others as considered necessary by the senior management
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2. Risk exposures

e Risk weighted exposures for Credit Risk, Market Risk and Operational Risk:

Rs. in ‘000
Particulars Amount
Risk Weighted Exposure for Credit Risk 316,977,649
Risk Weighted Exposure for Operational Risk 17,220,924
Risk Weighted Exposure for Market Risk 321,201
Adjustments under Pillar 11:
Add: 3% of Gross income of last FY due to supervisor is not satisfied with sound practice of man-
agement of operational risk (6.4 a 7) 3,563,553
Add: 3% of the total RWE due to supervisor is not satisfied with the overall risk management
policies and procedures of the bank (6.4 a 9) 13,380,791
Total Risk Weighted Exposure (After Pillar 11 Adjustment) 351,464,117
e Risk Weighted Exposures under different categories of Credit Risk:
Rs. in ‘000
S.N. Categories RERUENEY
Exposure
1 Claims on domestic banks that meet capital adequacy requirements 81,985
2 Claims on foreign bank (ECA Rating 0-1) 57,420
3 Claims on foreign bank (ECA Rating 2) 3,116,223
4 Claims on foreign bank incorporated in SAARC region and China operating with a buffer 845,261
of 1% above their respective regulatory capital requirement
5 Claims on Domestic Corporates (Credit rating score equivalent to AA+ to AA-) 614,182
6 Claims on Domestic Corporates (Credit rating score equivalent to A+ to A-) 18,744,296
7 Claims on Domestic Corporates (Credit rating score equivalent to BBB+ & below) 27,670,699
8 Claims on Domestic Corporates (Unrated) 120,168,818
9 Regulatory Retail Portfolio (Not Overdue) 43,542,348
10 | Claims secured by residential properties 6,760,319
11 | Claims secured by residential properties (Overdue) 271,253
12 | Claims secured by Commercial real estate 4,938,369
13 | Past due claims (except for claims secured by residential properties) 14,138,321
14 | High Risk claims 21,729,689
15 | Lending against Shares(above Rs.5 Million) 3,887,686
16 | Lending against Shares(upto Rs.5 Million) 1,220,517
17 | Trust Receipt Loans for Trading Firms 1,467,871
18 | Personal Hirepurchase/Personal Auto Loans (upto Rs. 2.5 Million) 1,590,749
19 Inv:stments in equity and other capital instruments of institutions listed in stock 2,500,931
exchange
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20 Investments in equity and other capital instruments of institutions not listed in the stock 1,933,633
exchange
21 | Staff loan secured by residential property 1,891,636
22 | Other Assets (as per attachment) 9,771,059
23 | Forward Exchange Contract Liabilities 470,589
24 | LC Commitments With Original Maturity Upto 6 months domestic counterparty 823,422
25 | LC Commitments With Original Maturity Over 6 months domestic counterparty 1,543,897
26 | Bid Bond, Performance Bond and Counter guarantee domestic counterparty 8,573,832
27 | Advance Payment Guarantee 5,981,277
28 | Acceptances and Endorsements 6,514,293
29 | Irrevocable Credit commitments (short term) 1,531,813
30 | Irrevocable Credit commitments (long term) 3,844,546
31 | Unpaid Guarantee Claims 750,716
Total 316,977,649
e Total Risk Weighted Exposure calculation table:
Rs. in ‘000
Particulars Amount
Total Risk Weighted Exposures 351,464,117
Tier 1 Capital (Core Capital) ( CET1+AT1) 27,080,066
Total Capital Fund 40,140,741
Total Core Capital to Total Risk Weighted Exposures (%) 7.70%
Total Capital Fund to Total Risk Weighted Exposures (%) 11.42%
Details of Non-Performing Assets
° Amount of Non-Performing Assets (both Gross and Net):
Rs. in ‘000

Non-Performing Assets Amount Loan Loss Provision Net NPL

Sub-Standard 2,699,396 659,160 2,040,237

Doubtful 2,882,579 981,872 1,900,707

Loss 11,897,675 11,897,675 -
Total 17,479,650 13,538,707 3,940,943

iii. Compliance with external requirement

The Bank is required to comply with the minimum Capital Adequacy Requirements of Nepal Rastra Bank. For the year
ended 15 July 2024, such Capital Adequacy Requirement was set at 11% of Total Risk Weighted Exposures of the Bank.

During the year ended 15 July 2024, the Bank has complied with such minimum Capital Adequacy Requirements. The
minimum regulatory requirement of capital as was 11.00% (including capital conservation buffer). Bank maintains the total

CAR of 11.42% which is above 11%.
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5.3 Classification of financial assets and financial liabilities

Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at amortized cost. The
summary of significant accounting policies describes how different classes of financial assets and financial liabilities are
measured, and how income and expenses, including fair value gains and losses, are recognized.

The following tables provide a reconciliation of the carrying amounts of financial assets and financial liabilities presented

in the consolidated statement of financial position and as per their classification in accordance with NFRS 9.

Rs. in ‘000
Financial Assets Amortized Cost FVTOCI* FVTPL** Total
Cash in hand 8,291,400 - - 8,291,400
Balances with B/Fls 1,410,084 - - 1,410,084
Money at call and short notice 9,880,152 - - 9,880,152
Balance at NRB 28,158,091 - - 28,158,091
Derivative financial instrument 346,540 - - 346,540
Loans & Advances 279,176,717 - - 279,176,717
Government treasury bills 23,722,851 - - 23,722,851
Debt securities - - - -
Equity investments - 3,003,324 3,003,324
Other assets 55,463,723 - - 55,463,723
Total Financial Assets 406,449,558 3,003,324 - 409,452,882
*Fair value through other comprehensive income
** Fair value through profit or loss
Rs. in ‘000
Financial Liabilities Amortized Cost ?f;céfr?; Des;%/”T"";ef at Total
Deposits from BFls 14,717,409 - - 14,717,409
Deposits from customers 333,111,322 - - 333,111,322
Due to Nepal Rastra Bank 3,729,500 - - 3,729,500
Financial Derivative Liabilities 350,040 - - 350,040
Provision for expenses 3,000 - - 3,000
Borrowing 1,340,594 - - 1,340,594
Debt securities issued 13,980,460 - - 13,980,460
Employee related liabilities 920,064 - - 920,064
Bills payable 7,493 - - 7,493
Creditors and accruals 2,868,412 - 2,868,412
Interest payable on deposit & borrowing 1,715 - - 1,715
Unpaid Dividend 1,761 - - 1,761
Other liabilities 3,617,911.68 - - 3,617,912
Total Financial Liabilities 374,649,683 - - 374,649,683
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The Bank has identified the key segments of business on the basis of nature of banking operations. It helps the management
to assess the performance of the business segments. The business segments identified are Banking (including loans,

deposits and trade operations), Cards, Remittance and Treasury.

b.  Types of products and services from which each reportable segment derives its revenues

(a) | Remittance Services

1 | Remittance fee and commission

2 | Other remit related fees and commission

(b) | Digital Banking Business

Interchange Income (VISA/NIBL)

Credit Card

Debit Card

ATM Fees

Merchant Settlement Fees and commission

1
2
3
4 | Prepaid Card
5
6
7

Other Fees and Commission

(c) | Treasury

Interest Income from placements and investments

Purchase and Sale of shares/bonds and other financial instruments

Bullion Trading Income

Forex Gain

Rebate from Nostro Banks

1
2
3
4 | Dividend Income on Investments
5
6
7

Other Fees and Commission income

(d) | Banking

Income from Loan Products

Income from Bills Purchase and Discounting

Income from issuance of Letter of Credit

Income from issuance of Bank Guarantee

Income from Document Collection

Income from Bancassurance

Profit on sale of assets

Profit on sale of Non-Banking Assets

OO IN|OO|O | DWW [IN|F

Income from other Banking Services
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2. Information about profit or loss, assets and liabilities

In '000
Particulars RemitFance Bzﬁlltiilg Treqsury Banking Total
Services - Business
Business

(@) | Revenue from external customers 92,652 | 892,076 | 4,216,608 | 36,627,385| 41,828,721
(b) | Intersegment revenues - - - - -
(c) | Net Revenue 92,652 | 892,076 | 4,216,608 | 36,627,385| 41,828,721
(d) | Interest Revenue - 86,673 | 3,534,148 | 34,988,544 | 38,609,366
(e) | Interest Expense - -| 2,015,941 | 25,790,084 | 27,806,025
(f) | Net interest revenue - 86,673 | 1,518,207 | 9,198,460 | 10,803,341
(9) | Depreciation and Amortization 364 984 - 849,970 851,318
(h) | Segment profit/(loss) 52,131 | 585,322 | 1,557,904 | (1,196,387) 998,970

Entity’s interest in the profit or loss of - - - - -
(i) | associates accounted for using equity

method
(j) | Other material non-cash items: - - - - -
(k) | Impairment of assets - 87,168 -| 6,754,243 6,841,411
(I) | Segment assets 44,180 | 185,868 | 78,293,914 | 331,338,373 | 409,862,335
(m) | Segment liabilities - 6,377 972,005 | 373,671,301 | 374,649,683

3. Measurement of operating segment profit or loss, assets and liabilities

a. Basis of Accounting

All transactions between the reportable segments are accounted as separate unit and allocation is based upon use of
resources and output derived from the reportable segments.

b. Nature of differences between the measurements of the reportable segments’ profits or losses and the Bank’s
profit or loss before income tax

There is no difference between the measurement of the reportable segments’ profit and the Bank’s profit before income

tax.

c. Nature of differences between the measurements of the reportable segments’ assets and the Bank’s asset

There is no difference between the measurement of the reportable segments’ assets and the Bank’s asset.

d. Nature of any changes from prior periods in the measurement methods used to determine reported segment
profit or loss and the effect, if any

No changes are made in the measurement methods used to determine reported segment profit or loss from prior
periods.

e. Nature and effect of any asymmetrical allocations to reportable segments

No asymmetrical allocations are made to reportable segments.
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4. Reconciliations

a) Revenue

Particulars FY 2080-81 FY 2079-80
Total revenues for reportable segments 41,828,721,228 36,429,113,424
Other revenues - -
Elimination of intersegment revenues - -
Entity’s revenues 41,828,721,228 36,429,113,424
b) Profit or Loss

Particulars FY 2080-81 FY 2079-80
Total profit or loss for reportable segments 998,965,170 1,001,645,469
Other profit or loss - -
Elimination of intersegment profits - -
Unallocated amounts: - -
Profit before income tax 998,965,170 1,001,645,469
c) Assets

Particulars FY 2080-81 FY 2079-80

Total assets for reportable segments 409,452,881,793 380,524,786,643
Other assets - -
Unallocated amounts - -
Entity’s assets 409,452,881,793 380,524,786,643
d) Liabilities

Particulars FY 2080-81 FY 2079-80
Total liabilities for reportable segments 374,649,682,371 345,209,984,757
Other liabilities - -
Unallocated liabilities - -
Entity’s liabilities 374,649,682,371 345,209,984,757

5. Information about products and services

S.N. Particulars FY 2080-81 FY 2079-80
(@) | Remittance Services 92,651,681 68,046,889
1 | Remittance fee and commission 47,557,107 36,382,019
2 Other fees and commission 45,094,574 31,664,870
(b) | Card Business 892,076,345 674,940,520
1 Interchange Income (VISA/CUP/NEPS) 98,605,702 80,938,924
2 | Credit Card 46,720,696 45,516,690
3 | Debhit Card 22,914,400 107,238,635
4 | Prepaid Card 3,487,840 1,227,501
5 | ATM Fees 26,745,086 39,645,953
6 Merchant Settlement Fees and commission 100,939,703
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7 | Other Fees and Commission 693,602,621 299,433,114
(c) | Treasury 3,850,194,684 2,593,833,620
1 | Interest Income from placements and investments 3,534,148,354 2,117,025,461
2 | Purchase and Sale of shares/bonds and other financial instruments 91,318,175 (5,922,695)
3 Bullion Trading Income 19,631,363 9,066,397
4 Dividend Income on Investments 193,579,608 105,104,589
5 | Forex Gain 11,517,183 368,559,868
6 | Rebate from Nostro Banks - -
7 | Other Fees and Commission income - -
(d) |Banking 36,993,798,517 | 33,092,292,394
1 Income from Loan Products 35,532,705,362 31,998,563,162
2 Income from Bills Purchase and Discounting
3 Income from issuance of Letter of Credit 159,557,206 186,961,632
4 Income from issuance of Bank Guarantee 291,845,199 229,259,112
5 Income from Document Collection
6 Income from Banc-assurance 9,506,215 11,444,325
7 Profit on sale of assets 4,931,957 (38,767,900)
8 Profit on sale of Non-Banking Assets - -
9 Income from other Banking Services 1,031,071,422 704,832,063
Total Revenue 41,828,721,228 36,429,113,423
6. Information about geographical areas (Total Operating Income)
S.N. Particulars FY 2080-81 FY 2079-80
(a) | Domestic 13,636,424,684 13,057,677,027
Koshi Province 2,862,609,923 2,862,609,923
Madesh Province 3,037,486,804 3,037,486,804
Bagmati Province 5,129,709,311 4,550,961,654
Gandaki province 44,301,383 44,301,383
Lumbini Province 1,456,421,230 1,456,421,230
Karnali Province 272,779,220 272,779,220
Sudurpaschim province 833,116,813 833,116,813
(b) | Foreign - -
Total 13,636,424,684 13,057,677,027

7. Information about major customers

None of the external customer of the Bank individually contributes 10% or more to the Bank’s revenue at Ashad 31, 2081
as well as at Ashad 31, 2080.

132 | aIffep UfddGeT OTO/0TA




55.

5.6.

5.7.

5.8.

AT dop ferfacs
<& KumARI BANK LIMITED

HABT AL, HEBT AWPT

Share options and share based payment

A share-based payment is a transaction in which the bank receives goods or services either as consideration for its equity
instruments or by incurring liabilities for amounts based on the price of the entity's shares or other equity instruments of the
entity.

The bank has not entered into any share option or share based payment contract as of Ashad 31, 2081.

Contingent liabilities and commitment

Contingent Liabilities:

Where the Bank undertakes to make a payment on behalf of its customers for guarantees issued, such as for performance
bonds or as irrevocable letters of credit as part of the Bank’s transaction banking business for which an obligation to make
a payment has not arisen at the reporting date, those are included in these financial statements as contingent liabilities.

Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to customs,
for bids or offers.

Commitments:

Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of loans,
overdrafts, future guarantees, whether cancellable or not, or letters of credit and the Bank has not made payments at the
reporting date, those instruments are included in these financial statement as commitments.

Please refer Note No. 4.28 (including Note No. 4.28.1- 4.28.5) for detail of contingent liabilities and commitments as at
Ashad 31, 2081 and Ashad 31, 2080.

Interest Income recognition with reference to Nepal Rastra Bank Guideline, 2019

Bank has adopted the guideline issued by Nepal Rastra bank issued on July 2019 for the recognition of Interest Income- the
criteria for suspension of interest income and cessation of Accrued Interest. Out of total accrued interest income recognized
during the year the aforementioned suspended amount has not been transferred regulatory reserve. The Net Realizable Value
(NRV) of collateral which is not adequate to cover the principal and accrued interest of the borrowers with arrears of more
than three months and within 12 months are not recognized as interest income. For the purpose of classification of interest
income/expense to BFIs, average rate on loan/deposit to BFIs have been considered. Details of the interest that has been
suspended as per NRB guideline are:

Particulars FY 2080-81 FY 2079-80
Opening Balance of interest suspended 3,718,979,119 537,330,960
Add: Interest Suspension of NCC bank transfer from Merger as on 2,881,149,980
Poush 16, 2079
Add: Addition during the period Bad Loan 1,505,266,316 290,293,488
Add: Loan on which “Net realizable value” of security is insufficient 16,579,421 10,204,691
Closing Balance of interest suspended for year end 5,240,824,856 3,718,979,119

Related parties’ disclosures

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence
over the other party in making financial or operational decisions and include major shareholders, subsidiary companies,
associates, retirement funds, directors and key management personnel and their close family members.

Banking transactions with the related parties are executed substantially on the same terms, including mark-up rates and
collateral, as those prevailing at the time for comparable transactions with unrelated parties and do not involve more than a
normal risk.
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Subsidiary

Transactions between the Bank and its subsidiary, Kumari Capital Limited and K.B.L Securities Limited meet the definition

of related party as defined under NAS-24 “Related Party Disclosures”.

Transactions during the year (Kumari Capital Limited)

FY 2080-81 (Rs.)

FY 2079-80 (Rs.)

Equity Investment by Kumari Bank Limited on Kumari Capital Ltd.

subsequent payment to shareholders

Deposits held by Kumari Capital Limited at Kumari Bank Ltd. 112,630,365 36,841,803
Interest Expenses incurred by Kumari Bank Limited, which formed part of in- 1,819,587 1,417,599.32
come of Kumari Capital Limited

Expenses of Kumari Capital Limited paid by Kumari Bank Ltd, reimbursable - -
RTS Fee income of Kumari Capital Limited for the service rendered to Kumari 1,798,493 1,303,147
Bank Limited

Share/Debenture Credit Charge received from KBL 48,447 688,296
ASBA Fee received from KBL 9,842 6,756
Auction Management Fee received from KBL 157,592 -
Amount transferred in relation to Dividend Payable of Kumari Bank Limited for - 1,747,861,797

Transactions during the year (KBL Securities Limited)

FY 2080-81 (Rs.)

FY 2079-80 (Rs.)

come of K.B.L Securities Limited

Equity Investment by Kumari Bank Limited on K.B.L Securities Ltd. - 180,000,000
Deposits held by K.B.L Securities Ltd at Kumari Bank Ltd. 50,348,908 200,333,298
Expenses of K.B.L. Securities Limited paid by Kumari Bank Ltd, reimbursable - -
Interest Expenses incurred by Kumari Bank Limited, which formed part of in- 3,257,136 3,632,434

Associates

Associates are an entity over which the investor has significant influence. Where an entity holds 20% or more of the voting
power (directly or through subsidiaries) on an investee, it will be presumed the investor has significant influence unless it
can be clearly demonstrated that this is not the case. If the holding is less than 20%, the entity will be presumed not to have
significant influence unless such influence can be clearly demonstrated. The existence of significant influence by an entity

is usually evidenced in one or more of the following ways:

e representation on the board of directors or equivalent governing body of the investee;

. participation in the policy-making process, including participation in decisions about dividends or other distributions;

e material transactions between the entity and the investee;
e interchange of managerial personnel; or
. provision of essential technical information

Transactions between the Bank and its associates also meet the definition of related parties.

The Bank exercise significant influence in the financial and operating policy decisions of any of its investees as at and Ashad
31, 2081 as the bank has representation on the board of directors in case of following investees:
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SN Associate Representative From KBL

1 | National Microfinance Laghubitta Bittiya Sanstha Limited Mr. Kshitij Khadka

2 | First Microfinance Laghubitta Bittiya Sanstha Limited. Mr. Chandan Karki

3 | Mero Microfinance Laghubitta Bittiya Sanstha Limited. Mrs. Sajana Manandhar

4 | Aviyan Laghubitta Bittiya Sanstha Limited Mr. Prabin Jha

5 | Solar Farm Limited Mr. Aswin Babu Shrestha

6 | Avasar Equity/Avasar Equity Diversified Fund Mr. Chandan Karki

Particulars | Ashad End 2081 (Rs.) | Ashad End 2080 (Rs.)

National Microfinance Bittiya Sanstha Limited
Investment in shares-Promoter | 20,000,000 | 20,000,000
First Microfinance Laghu Bittiya Sanstha Limited
Investment in shares-Promoter 20,414,200 20,414,200
Investment in shares-Ordinary 2,580,396 2,580,396
Mero Micro Finance Bittiya Sanstha Limited
Investment in shares- Promoter | 37,023,000 | 37,023,000
Sadhana Laghubitta Bittiya Sanstha Limited
Investment in shares- Promoter (From Merger of NCC Bank) | - | 20,000,000
Aviyan Laghubitta Bittiya Sanstha Limited
Investment in shares- Ordinary | 25,000,000 | 25,000,000
Solar Farm Limited
Investment in shares- Ordinary | 30,000,000 | 30,000,000
Avasar Equity
Investment in shares- Ordinary 30,000,000 30,000,000
Avasar Equity Diversified Fund 1,000,000,000 1,000,000,000
Total Investment in Associates 1,165,017,596 1,185,017,596

c) Directors and other Key Managerial Personnel (KMP)

Key Management Personnel and their immediate family members are also considered to be related parties for disclosure
purpose as per NAS-24 “Related Party Disclosures”.

As per Nepal Financial Reporting Standard (NAS 24) “Related Party Disclosures”, Key Management Personnel are those
having authority and responsibility for planning, directing and controlling the activities of the entity. The Bank considers the
members of its Board, Chief Executive Officer and all managerial level executives as Key Management Personnel (KMP)
of the Bank.

Following is a list of Board of Directors and CEO bearing office at Ashad 31, 2081.
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Mr. Amir Pratap J. B. Rana Chairman

Mr. Pashupati Murarka Director

Mr. Mahesh Prasad Pokharel Director

Mr. Bijay Kumar Shrestha Director

Mr. Rajaram Khadka Director

Mr. Bijay Sthapit Director

Ms. Simran Agrawal Director

Mr. Ram Chandra Khanal Chief Executive Officer

Commencing on November 17, 2023, Mr. Ram Chandra Khanal assumed the role of Chief Executive Officer. However, Mr.
Ramesh Raj Aryal was bank's Chief Executive Officer from January 1, 2023, following the merger with NCC Bank Limited.
Furthermore, on November 17, 2023, Mr. Ram Chandra Khanal was appointed as Chief Executive Officer following the
resignation of Mr. Ramesh Raj Aryal.

Compensation to the members of the Board

All members of the Board are non-executive directors and no executive compensation is paid to the directors. Specific non-
executive allowances paid to directors are as under:

Board Meeting fees Rs. 4,809,862
Other benefits Rs. 368,091
The Annual General Meeting of the Bank approves these allowances and benefits.

Compensation to Chief Executive Officer of the Bank

In ‘000
Total Compensation (Rs.)
Nature of Compensation 2080-81 2079-80
Ram Chandra Ramesh Raj Ram Chandra
Khanal ** Aryal * Khanal **
Short-term employee benefits 11,596 9,700 6,245
Employee Bonus 1,044 - 2,027
\Voluntary retirement payment - - -
Post employee benefits - - -
Festival Allowances and payment against annual leave 35 - 1,026
Other Allowances 133 123 -
Total 12,808 9,823 9,298

Compensation to then CEO Mr. Ramesh Raj Aryal from 17" July 2023 till date of resignation (16" November 2023)
amounting to Rs. 13,751,000.

* Compensation to CEO Mr. Ram Chandra Khanal from the date of appointment (17" November 2023) till the end of
fiscal year.
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In *000

Nature of Compensation

Total Compensation (Rs.)

2080-81 2079-80
Short-term employee benefits 24,080 32,605
Employee Bonus 1,850 8,744
Post employee benefits 1,911 11,374
Festival Allowances and payment against annual leave 6,422 5,249
Other Allowances 16,696 15,337
Total 50,958 73,309

Employees of AGM level and above represent Senior Management Personnel

d) Loans and deposits of Directors and other Key Managerial Personnel (KMP); along with Close Family

Members (CFMs)
In ‘000
Particulars 2080-81 2079-80
Loans and Receivables 5,247,598 119,464
Credit Cards 47,424 371
Deposits 981,065 82,745

The above figures indicate the details of directors and staffs of AGM level and above and identified close family members

of KMPs.

5.9. Merger and Acquisition

The Bank has not entered into any merger or acquisition activity in FY 2023-24.

5.10. Additional disclosures of non-consolidated entities

Nepal Financial Reporting Standard (NAS 24) “Disclosure of Interests in Other Entities”, is applicable when an entity has

interest in any of the following:

e Subsidiaries

e Joint arrangements (joint operations or joint ventures)
e Associates

e Unconsolidated structured entities

The Bank has already disclosed its interests in subsidiaries and associates in 5.8. Related parties’ disclosures. The Bank does
not have any interest in any form of joint arrangements or unconsolidated structured entities as on Ashad 31, 2080 as well

as Ashad 31, 2081.

5.11. Events after reporting period

Events after the reporting date are those events, favorable and unfavorable, that occur between the reporting date and the

date the Financial Statements are authorized for issue.
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The Bank follows NAS-10 “Events after the Reporting Period” to account for and report the events that have occurred after
the reporting period.

Adjusting events after reporting period

The Bank has also availed the provision as provided by NRB directive that allows Banks to consider interest recovery
made till August 16, 2024 while calculating amount to be transferred to regulatory reserve on account of interest income
recognized on accrual basis but not realized for an amount of NPR. 1,666,623,449 till July 15, 2024.

5.12. Availment of Carve-outs notified by Institute of Chartered Accountants of Nepal

The Institute of Chartered Accountants of Nepal has notified 2 Carve-outs in NFRS which allows alternative treatment. Out
of the 2 Carve-outs, the Bank has availed following Carve-outs while preparing its financial statements for FY 2080/81.:

a)

b)

Carve-Out: 1 - NFRS 9: Financial Instruments: Recognition and Measurement (Incurred Loss Model to measure the
Impairment Loss on Loan and Advances)

Carve-Out: 2- NFRS 9: Financial Instruments: Recognition and Measurement (Impracticability to determine transaction
cost of all previous years which is the part of effective interest rate); one year extended for implementation.

Carve-Out: 1 - NAS 39: Financial Instruments: Recognition and Measurement (Incurred Loss Model to measure
the Impairment Loss on Loan and Advances)

As per NAS-39, an entity shall assess at the end of each reporting period whether there is any objective evidence that
a financial asset or group of financial assets measured at amortized cost is impaired. If any such evidence exists, the
entity shall apply paragraph 63 to determine the amount of any impairment loss.

The Carve-out requires Banks to measure impairment loss on loans and advances as the higher amount derived as per
norms prescribed by Nepal Rastra Bank for loan loss provision and amount determined as per paragraph 63 of NAS-39;
and shall apply paragraph 63 to measure the impairment loss on financial assets and other assets other than loan and
advances. The Bank shall disclose the impairment loss as per the Carve-out and the amount of impairment loss determined
as per paragraph 63.

If there is objective evidence that an impairment loss on financial assets measured at amortized cost has been incurred,
the amount of the loss is measured as the difference between the asset's carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial
asset's original effective interest rate (i.e. the effective interest rate computed at initial recognition). The carrying
amount of the asset shall be reduced either directly or through use of an allowance account. The amount of the loss
shall be recognized in profit or loss.

The Bank has availed the Carve-out and has accordingly recognized impairment loss on loans and advances as the
higher amount derived as per norms prescribed by Nepal Rastra Bank for loan loss provision and amount determined
as per paragraph 63 of NAS-39. The detail of impairment loss on loans and advances are as follows:

Amount in '000

Particulars 2078/79 2079/80 2080/81

Total Loan loss provision as per norms prescribed by
Nepal Rastra Bank (NRB Directive No. 2) and circular 3,925,358,976 | 16,343,918,721 | 23,185,329,351
issued.

Total Impairment as per paragraph 63 of NAS 39 964,942,213 | 7,882,029,481 | 11,709,105,232

As, Loan loss provision as per norms prescribed by Nepal Rastra Bank is higher, impairment loss on loans and advances
is made accordingly.
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The Bank has classified total loan loss provision mentioned above into 2 categories viz. Individual Impairment and
Collective Impairment. The Bank has classified general loan loss provision as Collective Impairment and specific loan
loss provision as Individual Impairment.

ii. Carve-out: 2- NAS 39: Financial Instruments: Recognition and Measurement (Impracticability to determine
transaction cost of all previous years which is the part of effective interest rate)

As per NAS-39, an entity shall estimate cash flows considering all contractual terms of the financial instrument (for
example, prepayment, call and similar options) but shall not consider future credit losses while calculating the effective
interest rate. The calculation includes all fees and points paid or received between parties to the contract that are an
integral part of the effective interest rate (see NAS 18 — Revenue).

The Carve-out states that the effective interest rate calculation shall estimate the expected cash flows by considering
all the contractual terms of the financial instrument (for example, prepayment, extension, call, and similar options)
but shall not consider the expected credit losses. The calculation includes all fees and points paid or received unless
it is immaterial or impracticable to determine reliably, between parties to the contract that are an integral part of the
effective interest rate (see paragraphs BS.4.1-BS.4.3), transaction costs, and all other premiums or discounts. There is
a presumption that the cash flows and the expected life of a group of financial instruments can be estimated reliably.
However, in those rare cases when it is not possible to reliably estimate the cash flows or the expected life of a financial
instrument (or group of financial instruments), the entity shall use the contractual cash flows over the full contractual
term of the financial instrument (or group of financial instruments). The Bank has availed this Carve-out and opted for
the extended time limit for its implementation and has not considered all fees and points paid or received which are
impracticable to measure reliably while determining effective interest rate.

5.13. Dividend and Bonus

Since the retained earnings up to Fiscal Year 2080/81 is negative balance, no dividend was proposed by Bank’s Board of
Director’s meeting held on 2 January 2024.

5.14. Unpaid Dividend
Total cash dividend proposed, NPR 289,039,706 is still payable to shareholders who have not yet collected. Detail of same

is as follows:

Particulars Amount Rs.
Payable of Kumari Bank Limited 197,617,564
Payable of then NCC Bank Limited 79,817,055
Payable of then Western Development Bank Limited 8,707,307
Payable of then Paschimanchal Finance Co. Limited 1,136,846
Total Dividend Payable with Kumari Capital Limited 287,278,773

Total Payable in the books of Kumari Bank Limited is as follows.

Particulars Amount Rs.
Payable of Kumari Bank Limited 876,553
Payable of then Deva Bikas Bank Limited 169,284
Payable then (Kasthamandap / Kakre Bihar / Mahakali / Paschimanchal Finance) 715,095
Total Dividend Payable in Books of Bank 1,760,933
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As per Section 182 (9) of Companies Act, dividend amount not claimed/received by any shareholder even after the expiry
of a period of five years after the date of resolution adopted by the company in its general meeting to distribute dividend
shall be credited to the investor protection fund to be established under Section 183. With reference to the said requirement
bank had transferred Rs. 724,367.79 to investor protection fund out of the dividend payable standing related to various prior
years in FY 2079/80.

5.15. Provision for staff bonus

Provision for staff bonus has been provided at 10% of net profit before providing for income tax provision. This provision
has been made as per Bonus Act 2030.

5.16. Merger/Acquisition Reserve

Along with acquisition of then Deva Bikas Bank Limited; goodwill was created amounted to NPR 88,804,041 which
was placed under Share Premium in FY 2079-80. As per the Unified Directive 2080, Directive No. 4(4)(4), the same has
been transferred to Merger/Acquisition Reserve during the FY 2080-81. Further, the goodwill created on merger of NCC
Bank Limited during the current FY 2080-81 amounting to NPR 20,270,481 has also been credited to Merger/Acquisition
Reserve. The balance in Merger/Acquisition Reserve stands at NPR 109,074,522 as at 31st Ashad 2081.

5.17. General Reserve

20 percent of the profit after tax is transferred to General Reserves as per Section 44 of Banks and Financial Institutions Act
2073. In FY 2079/80, the Bank has transferred NPR 921,741 to the General Reserve Fund from the current year’s profit. The
balance in General Reserve Stands at NPR 5,809,870,410 as at 31st Ashad 2081.

5.18. Exchange Fluctuation Fund

25 percent of the revaluations gain on foreign exchange is transferred to exchange fluctuation fund as per Section 45 of
Banks and Financial Institutions Act 2073. In FY 2080/81, the revaluation gains on foreign exchange amounts to NPR
11,517,183. Therefore, the Bank has transferred NPR 2,879,296 to Exchange Fluctuation Fund from the current year profit.
The balance in Exchange Fluctuation Fund stands at NPR 68,454,329 as on 31st Ashad 2081.

5.19. Investment Adjustment Reserve

Investment Adjustment Reserve has been created on investments classified as ‘financial assets at fair value through OCI’ that
are not listed in stock exchange except for investments in Credit Information Centre Limited, Nepal Clearing House Limited
and National Banking Training Institute as per Nepal Rastra Bank Directives. There is an amount of NPR. 30,000,000
outstanding investment adjustment reserve as at Balance Sheet date.

Amount in NPR

. Cost Price In\{estment
Particulars Rs. % Reserve Adjustment
Reserve
1. Investment in Shares (unquoted)
Credit Information Center Limited 1,424,500 Exemption by NRB -
Nepal Clearing House Limited 5,253,500 Exemption by NRB -
National Banking Training Institute 1,834,860 Exemption by NRB -
Kumari Capital Ltd 400,000,000 100% Subsidiary Company -
Nepal Electronic Payment System Ltd 20,000,000 Exemption by NRB -
KBL Securities Ltd 20,000,000 100% Subsidiary Company -
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Listing Process Initiated (Investment

Solar Farm Limited 30,000,000 | made on FY 2077/78 — now converted 30,000,000
from Pvt. Ltd to Public Limited)

Aviyan Laghubitta Bittiya Sanstha Ltd 25,000,000 Listed -

Avasar Equity 1,030,000,000 Investment made on FY 2079/80

Total Investment 503,512,860 30,000,000

5.20 Interest Capitalization

Following are the loans, on which interest is capitalized to recognize income in accordance with NRB approval. These loans
are the project loans, interest on which was capitalized for moratorium period. Detail of such loans and interest recognized
in FY 2080/81 is as follows —

Amount in NPR

SN Name of client Type Asoj 2080 | Poush 2080 | Chaitra 2080 | Ashad 2081 Total
1 Apex Makalu Hydro- 8,779,928 | 11,727,287 13,333,757 | 14,812,057 48,653,030
power Limited Term Loan
2 Bhairab Hospital P 5,749,269 6,094,197 11,843,466
Ltd Term Loan
3 Bhrikuti Hospital Pvt. 6,910,076 6,844,828 5,943,284 8,563,456 28,261,644
Ltd. Term Loan
4 Club Chaulani Pvt.Ltd 8,988,309 | 10,017,306 6,752,893 | 10,035,979 35,794,487
Term Loan
5 Him Parbat Hydro- 3,307,997 4,845,361 12,389,419 | 10,337,930 30,880,707
power Ltd Term Loan
6 Hotel Forest Inn Pvt 7,258,773 2,295,452 9,554,225
Ltd Term Loan
7 KBNR Isuwa Power 26,040,536 | 25,234,714 27,951,352 31,042,478 | 110,269,080
Limited Term Loan
8 Makar Jitumaya Suri 10,587,168 6,020,492 16,607,660
Hydropower Limited | Term Loan
9 Mewa Developers Ltd 60,748,421 | 60,882,825 121,631,246
Term Loan
10 | Moonlight Hydropow- 15,873,461 60,650,637 11,606,600 88,130,697
er Company Pvt.Lt Term Loan
11 | Nilgiri Khola Hydro 22,078,778 | 21,068,504 21,356,733 64,504,015
Power Company Ltd Term Loan
12 | Peoples Energy Ltd 7,131,074 8,727,628 15,858,703
Term Loan
13 | Peoples Hydropower | Term Loan 5,285,000 | 52,492,898 58,736,016 20,857,353 | 137,371,267
Company Pvt Ltd
14 | Rolpa Cement Pvt Ltd | Term Loan | 12,601,354 | 12,430,494 12,245,330 12,613,367 49,890,545
15 | Salasungi Power Pvt Term Loan | 28,469,577 | 33,192,399 61,661,976
Ltd
16 | Sanima Middle Tamor 21,536,374 | 21,451,714 22,335,723 5,821,714 71,145,525
Hydropower Ltd Term Loan
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17 | Secure Hospitality Pvt. 17,229,310 | 18,396,877 35,626,186
Ltd Term Loan

18 | Setikhola Hydropower 35,560,979 | 40,377,867 41,759,077 | 44,843,424 | 162,541,346
Pvt Ltd Term Loan

19 | Sita Hydropower Term Loan 349,701 944,860 1,722,661 3,017,222
Company Pvt.Ltd

20 | Siuri Nyadi Power Ltd. | Term Loan | 11,268,416 | 13,544,030 16,970,420 | 20,307,062 62,089,927

21 | Super Khudi Hydro- | Term Loan 3,056,032 5,007,615 8,063,647
power Pvt.Ltd.

22 | Surya Kunda Hydro Term Loan 5,141,429 5,141,429
Electric Limited

23 | Tundi Power Company | Term Loan | 38,353,309 | 58,678,606 89,027,609 | 100,806,008 | 286,865,532
Pvt Ltd

24 | United Mewakhola Term Loan 7,732,588 | 10,227,237 12,874,296 | 17,345,887 48,180,008
Hydropower Pvt. Ltd.

25 | Vision Energy And Term Loan | 16,992,748 | 18,773,469 21,528,153 | 22,990,250 80,284,619
Power Private Limited
Total 349,729,640 | 448,179,340 | 437,282,118 | 358,677,093 | 1,593,868,190

The following interest capitalization has been capitalized as per Clause 46 of Unified Directives 2/2080 through Interest
Capitalized Term Loan (ICTL). Further, the above amount of Interest Capitalized Term Loan (ICTL) has been transferred
to Regulatory Reserve as per clause 3 of 4/080 of Unified Directives:

Particulars Amount (Rs.)
Surya Kunda Hydro Electric Limited 5,141,429
Rolpa Cement P. Ltd. 12,613,367
Bhairab Hospital Pvt Ltd 14,657,652
Club Chaulani Pvt. Ltd. 10,035,979
Total 42,448,427

5.21 Regulatory Reserve

As per the NRB Directive 04/080, BFIs are not required to transfer to the regulatory reserve for the interest income
recognized on accrual basis and recovered within August 16, 2024. Accordingly, the Bank has recovered interest income of
NPR 1,666,623,449 after mid-July, 2024 till August 16, 2024 for which no regulatory reserve has been created.

Out of total interest accrued as on mid July 2024, amount of NPR 821,999,893 has been recognized as income on Accrual
Basis upto mid July 2024 as per “Guideline on Recognition of Interest Income, 2019” issued by Nepal Rastra Bank and NPR
517,859,933 has been transferred to Retained Earnings from Regulatory Reserve during FY 2023/24.

The details included in the regulatory reserve are as:

In ‘000
Particulars FY 2079-80 Addition/ FY 2080-81
(Reversal)
Accrued Interest 2,469,047 517,860 2,986,907
Provision for possible losses on investment - - -
Provision on Non-Banking Assets 777,965 409,482 1,187,447
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Deferred Tax Asset 197,143 74,944 272,087
Actuarial gain/(loss) 382,402 60,645 443,047
Other (Interest Capitalization) 26,564 26,743 53,307
Total 3,853,121 1,089,673 4,942,794
The detail of movement of Regulatory Reserves of the Bank since FY 2074-75 till FY 2080-81 is summarized as below:
FY ReI:::I:ie:IS)tle fosl'h:;:sli)ll;(l): ;f)lsos::s ProSil;?:; on Algztzl;::il;::lss De{::l I:ed Other Total
on investment NBA
2074175 282,805 9,311 134,171 50,884 - - 477,170
2075/76 5,316 7,201 (45,749) 62,674 77,790 - 107,232
2076/77 86,282 17,541 (33,174) (113,558) (67,788) - (110,697)
2077178 (75,300) (34,053) 21,203 132,480 (10,002) 32,292 66,620
2078/79 (29,952) 8,146 (3,281) (35,724) - (28,619) (89,430)
2079/80 2,199,895 (8,146) 704,795 285,646 197,143 22,891 3,402,224
2080/81 517,860 - 409,482 60,645 74,944 26,743 1,089,673
Total 2,986,906 - 1,187,447 443,047 272,087 53,307 4,942,794

5.22 Fair Value Reserve

Fair value reserve comprises the cumulative net change in the fair value of financial assets measured at fair value with
changes in fair value is recognized in other comprehensive income. Gain/ Loss on DE recognition (net of tax) of financial
assets measured at fair value through Other Comprehensive Income (OCI) has been recognized directly under equity.

Particulars Amount (Rs.)
Opening balance as on 1st Shrawan 2080 198,237,112
Movement in Fair Value Reserve net of taxation 129,122,335
Closing balance as on 31st Ashad 2081 327,359,447

e An amount of NPR. 41,469,660 has been transferred to Fair Value Reserve from Retained Earning as per AGM
Clearance Letter of Fiscal Year 2079-80.

5.23 Actuarial Gain/ Loss Reserve
Actuarial gain or loss Reserve includes gain loss resulting from changes in actuarial assumptions used to value employee

obligations.
Particulars Amount (Rs.)
Opening balance as on 1% Shrawan 2080 (267,681,516)
Actuarial Gain during the year (60,644,659)
Closing balance as on 31 Ashad 2081 (328,326,175)

5.24 Other Reserves

a. CSR Reserves

As per NRB circular, the Bank has to transfer 1% of current year’s profit to CSR fund. The Bank has transferred Rs
23,082,124 to CSR Fund from net profit of FY 2080/81. As of Balance Sheet date, the Bank’s CSR fund stands at Rs
49,487,135.
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Particulars Amount (Rs.)
Opening balance as on 1% Shrawan 2080 (A) 42,289,889
1% of Net profit for FY 2080/81 to be transferred to CSR Fund (B) 46,087
CSR expenses incurred out of CSR Fund in FY 2080-81 (C) 15,898,872
Closing balance as on 31t Ashad 2081 (A+B-C) 26,437,104

The bank has made expenditure in the following head of expenditure in below mentioned province:

Province Health Ii?(;’:a' Ei?:gr:fn' FLT Em;),:)/\(/)vr:rerzent Heritage D'%'itoar:'za' %Egﬁlsla' Total
Koshi 80,000 -| 1,100,000 5,000 - 31,000 - 50,000 1,266,000
Madesh 57,625| 282,500 24,985 - - - 365,110
Bagmati 3,012,425| 859,465| 4,654,978 1,646,017 50,000 270,000 226,000 1,648,212 12,367,097
Gandaki - 121,000 15,000 23,780 - 30,000 - 33,000 222,780
Lumbini - 142,985 25,450{ 106,003 - 20,000 - 136,000 430,438
Karnali - 343,000 - 28,100 - - 516,377 887,477
Sudurpaschim 50,000 43,460 - 25,220 - 21,000 - 220,290 359,970
Total 3,200,050| 1,792,410 5,795,428 1,859,105 50,000 372,000 226,000 2,603,879 15,898,872

b. Training Reserves

As per NRB circular, the bank has to transfer 3% of previous year salary and allowances to training fund. The Bank has
transferred Rs. 65,326,905 to training fund for FY 2080/81. As of Balance Sheet date, the Bank’s training fund stands at Rs
62,936,404,

Particulars Amount (Rs.)
Opening balance as on 1% Shrawan 2080 (A) 46,911,634
3% of previous year salary and allowance for FY 2080/81 to be transferred to Training Fund (B) 65,326,905
Training expenses incurred out of Training Fund in FY 2080-81 (C) 49,302,135
Closing balance as on 31st Ashad 2081 (A+B-C) 62,936,404

e As per NRB Direction, an amount of Rs. 6,335,999.94 has been added to the initial balance of the training fund from
the previous year.

c. Capital Adjustment Reserve

Capital Adjustment Reserve is created on interest income recognized by capitalizing interest income for the loans provided
under National Priority after approval for such capitalization from Nepal Rastra Bank. The total capital adjustment reserve
created in the FY 2075-76 is carried forward in the current year, while no addition to the capital adjustment reserve is
required to be created as per NRB directive, apart from addition due to merger.

Financial Year Name of Borrower Capital Adjustment Reserve Amount
2071/72 Electrocom and Research Center P Ltd 2,990,173
2072/73 Electrocom and Research Center P Ltd 14,936,857
2072173 Nepal Health Care Co-operative Limited 4,007,609
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2073/74 Nepal Health Care Co-operative Limited 8,559,593
2079/80 Transfer From NCC Bank Limited (Merger) 55,824,722
Total Amount 86,318,954

d. Debenture Redemption Reserve
The following debenture redemption reserve has been created as on Ashad 2081:

Debenture Debenture Amount Tenure f_or Capital | Debenture Redemption

redemption reserve Reserve
10.25 % KBL Debenture 2086 3,000,000,000 9 333,333,333
11% KBL Debenture 2089 3,000,000,000 9 333,333,333
9.5% NCC Debenture 2086 3,000,000,000 8 750,000,000
Total 9,000,000,000 1,416,666,666

Since “10% KBL Debenture 2090 has been issued during the period, no reserve has been created as per provision of Nepal
Rastra Bank.

e. Assets Revaluation Reserve

Assets Revaluation Reserve of NPR 396,860,536 has been created as the fair value adjustment of net assets acquired on
business combination. The details are as:

Particulars Amount (Rs.)
Opening balance as on 1% Shrawan 2080 396,860,536
Addition/Deduction during the year (3,683,000)
Closing balance as on 31 Ashad 2081 393,177,536

5.25. Summary of Loans and Advances Disbursed, Recovered and Principal & Interest Written-off (except for Staff
Loans and advances and interest accrued)

The loan and advances disbursed, recovered and written off during the year is given below:

(Rs in million)
Particulars Amount
Opening Loans and Advances 289,387
Loans and Advances disbursed during the year 50,983
Loans and Advances recovered during the year (46,953)
Loans and Advances written off during the year (2.563)
Closing Loans and Advances 293,414
Interest written off -
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5.26 Weighted Average Interest Rate Spread

Particulars Rate (%)
Average Rate of return from loans and advances and investment 10.54
Average Rate of interest on deposits & borrowings 6.59
Net Spread 3.95

5.27 Summary of Concentration of exposure

No balance sheet and off balance sheet transaction have been highly concentrated to a single person, firm, organization or

to a particular sector. Detail of highest exposure to a single person or organization is as follows:

NPR In Million

Maximum concentration to a single customer

Particulars Total Exposure
Amount %
Loans & Advances 293,415 6,156 2.10
Deposits 350,756 13,222 3.77
Off Balance Sheet Items 49,952 1,999 4.00
5.28 Summary of Changes in deposit during the year
Growth in deposits during the year is given below:
NPR In Million
Particulars This Year (Rs.) Last Year (Rs) Changes in amount
1) Current Deposit 15,459 19,189 (3,730)
a) Local Currency 15,029 18,911 (3,882)
b) Foreign Currency 429 278 151
2) Saving Deposit 88,153 66,054 22,099
a) Local Currency 87,732 65,860 21,872
b) Foreign Currency 421 194 227
3) Fixed Deposit 214,674 216,706 (2,032)
a) Local Currency 208,878 213,176 (4,298)
b) Foreign Currency 5,796 3,530 2,266
4) Call Deposit 30,419 21,573 8,846
a) Local Currency 29,855 21,424 8,431
b) Foreign Currency 564 149 415
5) Margin Deposit 2,052 2,761 (709)
a) Local Currency 2,052 2,761 (709)
b) Foreign Currency - - -
Total Deposit 350,756 326,283 24,473
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5.29 Classification of Assets and Liabilities based on Maturity

NPR in Million
SN Particulars 1-90 91-180 | 181-270 | 271-365 | Over1 Total
Days Days Days Days Year | Amount
Assets
1 Cash Balance 8,291 - - - - 8,291
2 Balance with Banks & Fls 18,539 - - - - 18,539
3 Investment in Foreign Banks 8,325 735 668 - - 9,728
4 Call Money -
5 Government Securities 15,081 | 15,281 3,482 9,727 | 28,969 72,539
6 Nepal Rastra Bank Bonds - - - - - -
7 Inter Bank & FI Lending - -l- - - -
8 Loans & Advances 53,570 | 24,132 | 15,702 10,820 | 189,191 | 293,415
9 Interest Receivable 11,740 199 67 82 380 12,467
10 | Reverse Repo - - - - - -
11 | Receivables from other Institutions under - - - - - -
Commitment
12 | Payment to be made for facilities under s.no 16,312 | 10,968 8,299 6,920 | 15,255 57,754
20,21 & 22
13 | Others 3,561 1,187 1,187 1,187 6,814 13,937
Total Assets (A) 135,418 | 52,503 | 29,405 28,736 | 240,609 | 486,670
Liabilities
14 | Current Deposits 7,880 2,627 2,627 1,751 2,627 17,510
15 | Saving Deposits 29,643 5,929 5,929 5929 | 71,143 | 118,572
16 | Fixed Deposits 62,330 | 43,320 | 31,719 19,139 | 58,167 | 214,674
17 | Debentures - - - -| 14,000 14,000
18 | Borrowings: 802 - - - 1,337 2,138
(a) Call/Short Notice - - - - - -
(b) Inter-bank/Financial Institutions 802 - - - - 802
(c) Refinance - - - - - -
(d) Others - - - - 1,337 1,337
19 | Other Liabilities and Provisions 49 15 15 118 - 196
(@) Sundry Creditors - - - - - -
(b) Bills Payable 43 14 14 14 - 86
(c) Interest Payable 5 - - - - 5
(d) Provisions - - - 103 - 103
(e) Others 1 0 0 0 - 2
20 | Payable to other institutions under - - - - - -
Commitment
21 | Unutilized Approved Facilities 2,302 3,261 3,261 3,261 3,261 15,344
22 | Letter of Credit/Guarantee (Net of Margin) 14,010 7,708 5,039 3,659 | 11,995 42,411
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23 | Repo - - - - - -

24 | Payment to be made for facilities under - - - - - -
S.No 11

25 | Others 4,113 1,371 1,371 1,371 - 8,225
Total Liabilities (B) 121,128 | 64,229 | 49,959 35,227 | 162,528 | 433,070
Net Financial Assets (A-B) 14,290 | (11,726) | (20,554) | (6,491) | 78,081 53,600
Cumulative Net Financial Assets 14,290 2,564 | (17,990) | (24,480) | 53,600 -

5.30 Reconciliation Status

The Bank reconciles inter branch transactions and other agency accounts regularly. The difference has been identified,
reviewed and reconciled and it has been or will be adjusted in due course of business.

Rs. in ‘000
Reconciliation status Ledger Credit | Statement Credit | Ledger Debit | Statement Debit
Less than 1 Month 2,854,492 211,974 1,627,981 1,258,128
More than 1 Month To Less than 3 Months 538,450 161 538,575 872
More than 3 Months To Less than 9 Months 2,559 56 42 670
More than 9 Months 1 - 3 18
Total 3,395,501 212,191 2,166,601 1,259,688

5.31. Tax Expense

During the fiscal year, an amount of Rs. 581,005,844 has been paid to tax authorities for bargain purchase gain on business
combination which is related to business combination of banks and financial institution of prior years. Since the gain on
business combination was accounted on reserve in the year of combination whose tax impact was erroneously not governed
and the tax expense related to previous years’ self-assessments error is adjusted through retained earnings.

Further adjustment of prior year tax Rs. 541,433,931 mainly amounts to tax expense pertaining to LLP exceeding 5%
threshold limit as per section 59 of income tax Act, 2058 and tax expense related to assessment of previous year tax return
filed.

5.32 Details of Software Application (Intangible Assets)
Amount in NPR

Net Opening Balance Net Additions during the Amortization during the Net Closing Balance
year year
79,595,537 66,204,825 35,286,658 110,513,704

5.33 Capital Work in Progress (WIP)

Fixed assets under construction i.e. construction of corporate office of the bank incurred cost for soil testing work at Naxal
Site. As of the balance sheet date, the carrying amount of Capital WIP is NPR. 261,369. As the assets is not ready for use
are shown as capital work in progress.

The construction of corporate building has been initiated on which process of hiring of consultant for initial estimation of
cost of building has been already completed. Further, as on date, the bank has completed the selection process of contractor
and the construction of building is underway.
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5.34. Disclosure of Actuarial Valuation of Gratuity

Gratuity Liability of the bank is governed based on Bank’s Employee Service Bylaw. Liability/ Asset pertaining to gratuity
liability of bank has been assessed through actuarial valuation and has been recognized on liabilities/ asset as on year end,
which governs overall liability of the bank in relation to the Gratuity expenses. Details related to actuarial valuation is as

mentioned below:

Particulars 2080-81 2079-80
Amount (NPR) Amount (NPR)

Change in Present Value Obligations
PV of Obligation at beginning of the year 1,337,149,297 658,213,045
Interest Cost 123,958,969 55,158,303
Current Service Cost 157,751,817 89,965,868
Benefit paid (83,991,740) (110,497,096)
Past Service Cost 103,947,235 -
Actuarial (Gain)/ Loss 86,635,227 (365,963,501)
Business Combination 1,010,272,678
Liability at the end of the year 1,725,450,805 1,337,149,297
Change in Fair Value of Plan Assets
Fair Value of Plan Asset at Beginning of the Year 1,492,042,549 729,122,865
Contribution by Employer 266,996,260 395,249,440
Benefit paid (83,991,740) (110,497,096)
Actuarial (Gain)/ Loss on Plan Assets - (77,352,840)
Business Combination - 555,520,180
Fair Value of Plan Asset at End of the Year 1,675,047,069 1,492,042,549
Amount Recognized in Statement of Financial Position
Present Value of Obligations at Year End 1,725,450,805 1,337,149,297
Fair Value of Plan Assets at Year End 1,675,047,069 1,492,042,549
Funded Status-(Surplus)/Deficit 50,403,736 (154,893,252)
Unrecognized Actuarial (Gain)/Loss at Year End - -
Unrecognized Past Service Cost - -
Net (Asset)/Liability Recognized in Balance Sheet 50,403,736 (154,893,252)

5.365 Disclosure of Actuarial Valuation of Leave Liability

Leave Liability of the bank is governed based on Bank’s Employee Service Bylaw i.e. on the basis of the number of days’
staffs are entitled to leave encashment during the year (leave balances in excess of accumulated balances). For accumulated
leave, bank’s policy states for accumulation of total 150 days leave (90 days’ annual leave and 60 days’ medical leave),
payable on gross salary of the staff on the date of encashment. Thus the liability of the bank is provisioned as per the latest
staff remuneration for the leave accumulated. Liability pertaining to leave liability of bank has been assessed through
actuarial valuation and has been recognized on liabilities/ asset as on year end, which governs overall liability of the bank
in relation to the Leave expenses. Details related to actuarial valuation is as mentioned below:
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Particulars FY 2080-81 (Rs.) FY 2079-80 (Rs.)
Change in Present value of Benefit Obligation during the Period
Defined Benefit Obligation, Beginning of Period 509,566,280 255,948,496
Current Service Cost 94,421,501 55,818,465
Interest Cost 44,096,877 15,972,614
Actuarial (Gains)/Losses 92,849,216 (60,507,504)
Actual Benefits Paid (137,195,018) (50,828,984)
Business Combination - 133,034,504
Defined Benefit Obligation, End of Period 603,738,856 349,437,591
Current / Non-Current Bifurcation
Current Liability 102,924,992 86,095,633
Non-Current Liability 340,685,175 263,341,958
Liability/(Asset) Recognized in the Balance Sheet 443,610,167 349,437,591
Amount Recognized in Statement of Profit & Loss
Current Service Cost 94,421,501 55,818,465
Interest Cost 44,096,877 15,972,614
Expected Return on Plan Assets - -
Past Service Cost - -
Net Actuarial Losses/(Gains) 108,862,085 (60,507,504)
Total Expense/(Income) included in "Employee Benefit Expense" 231,367,594 11,283,575

5.36 Operating Lease recognized as per NFRS 16

As per NFRS 16, Lease expense shall be recognized at the commencement date, a lessee shall recognize a right-of-use asset
and a lease liability. At the commencement date, a lessee shall measure the lease liability at the present value of the lease
payments that are not paid at that date. The lease payments shall be discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental
borrowing rate.

After the commencement date, a lessee shall measure the lease liability by:
(@) Increasing the carrying amount to reflect interest on the lease liability;
(b) Reducing the carrying amount to reflect the lease payments made; and

(c) Re-measuring the carrying amount to reflect any reassessment or lease modifications to reflect revised in-substance
fixed lease payments.

The details of the operating lease are as:

Particulars FY 2080-81 (Rs.) FY 2079-80 (Rs.)
Right of Use Asset 1,959,831,894 2,845,123,786
Lease Liability 2,149,007,220 2,500,547,274
Right of Use Asset Depreciation 408,753,932 357,159,909
Interest Expense 116,417,909 67,319,014
Total Lease Expenses 525,171,841 424,478,923
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5.37 Disclosure of Non-Banking Assets
As at Ashad 31, 2081, Non-Banking Assets assumed by Bank are as follows:

Name of Borrower/Party S;tﬁ;;:ﬁz;n’iaggeg Total Non-gssr.\; L/
Shakti Auto Engineering P.Ltd 13-Jan-06 3,450,000
Harisiddhi Brick & Tile Factory 15-Jul-09 440,983,914
Prabin Nirman Sewa 11-Sep-14 14,420,323
Pathivara Shoe Centre 14-Jan-16 7,912,570
Kumari Builders & Development Co.P.Ltd. 26-Jan-16 125,175,000
Kumar Lawati 07-Sep-17 1,510,000
Shyam Khanal 12-Sep-17 10,752,000
Ugratara Ekikrit Bahuudhesiya 15-Dec-17 35,286,355
Everest Computer Embroidary 04-Jan-18 56,745,169
Rajendra Prasad Upadhyay Khanal 04-Jan-18 6,828,410
Rama Khanal 04-Jan-18 7,746,662
Shiva Shankar Laghu Udhyog 20-Apr-18 31,800,000
City Center Hospital Pvt. Ltd. 08-May-18 16,318,113
Shuvashree Suppliers Pvt Ltd. 24-Jun-18 35,251,000
Ganga Jamuna Suppliers 12-Nov-18 3,900,000
Buddhathoki Poultry Firm (Infra) 27-Mar-19 2,300,000
Transit Fancy Fair (Supreme) 08-Apr-19 15,950,000
Kuldip Sharma 30-Sep-19 6,960,000
Lila Khanal 19-Mar-20 36,560,000
Khemraj Kurmi 22-Mar-20 4,370,175
Ram Nayan Ahir 22-Mar-20 4,762,971
Bhagwan Basnet And Bhagwan Tiles & Sanitary 15-Jul-20 6,619,708
Kamachya Store 15-Jul-20 3,618,324
Shree Raj Laxmi Enterprise 08-Nov-20 34,080,000
Rup Chandra Kurmi 30-Nov-20 770,000
Saroj Jaishwal 30-Nov-20 790,000
Shree Madhav Nabajiwan Sanjibini 08-Dec-20 1,527,104
Meera Fancy Store 29-Mar-21 25,215,000
Malika Traders And Order Suppliers 05-Aug-21 2,549,001
World Export And Import Pvt Ltd 29-Aug-21 34,185,416
Hotel Miteri 21-Nov-21 2,755,266
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Lama Hotel 21-Nov-21 8,626,734
Saroj Bahadur Sonar 07-Dec-21 3,179,000
Rugu Bina Kumari Singh 31-Mar-22 2,389,169
Sushila & Srijana Traders Pvt. Ltd. 13-Apr-22 6,466,985
Sahadev Raj Banshi 26-Apr-22 6,850,000
Ram Chandra Thapa 02-Jun-22 1,865,129
Pa Ra Ra Chalaugain Bastralaya 12-Jul-22 2,647,744
Ram Sharan Giri 09-Aug-22 1,590,000
Lila Khanal 26-Aug-22 10,571,573
Jog Prasad Mahato Puran Ram Mahato 07-Dec-22 2,911,916
Moon Light Builders(Prakash Kandel) 09-Apr-23 27,750,000
Red Agro Tourism 11-Jul-23 13,690,000
Triyuga Furniture & Furnishing/Triyuga Kasta Furniture 12-Jul-23 18,128,000
Udhyog

B.P. Sales 16-Jul-23 15,994,695
Bhuwaneshwori Kirana (Thalal Group) 16-Jul-23 4,532,516
Bhuwanweshori Thalal (Thalal Group) 16-Jul-23 2,217,717
Durga Bhawani Thalal (Thalal Group) 16-Jul-23 10,562,165
Mr Badri Kandel 16-Jul-23 4,260,559
Pandey Tent 16-Jul-23 5,282,190
Prem Sing Thalal (Thalal Group) 16-Jul-23 5,837,761
Shib Tent House 16-Jul-23 1,143,115
Shree Durga Bhawani (Thalal Group) 16-Jul-23 9,390,621
Umesh Garments 16-Jul-23 17,000,000
Shikha Traders 27-Jul-23 19,422,562
Durga Thapa 06-Oct-23 35,791,110
Sahara Construction 11-Oct-23 56,892,557
Uttam Mart 30-Oct-23 70,139,250
Garima Hardware 29-Dec-23 22,365,000
Saurya Suman Trade & Suppliers 29-Dec-23 6,571,000
Laxmi Ganesh Sellar Mill, Laxmi Khadhiyan Kharid 17-Jan-24 49,608,000
Bikri Kendra

Seti Plastic Udhyog 23-Jan-24 22,096,000
Sagarmatha Trade & Packing 24-Jan-24 26,435,000
S.K Motors 07-Feb-24 64,700,000
Kedar Poultry Form 18-Feb-24 19,777,557
Subhakamana Foot Wear Product Nepal 13-Mar-24 92,781,000
Nabin Pashu Tatha Poultry Firm 18-Mar-24 3,087,058
B.Eco Friendly Plus 11-Apr-24 18,010,000
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Shiva Shankar Iron Tatha General St 12-Apr-24 17,167,000
Om Fancy Store 26-May-24 2,455,358
Sachi Group 26-May-24 23,880,000
Radhe Radhe Group 24-Jun-24 83,716,000
Shrestha Khadhyanna Group 26-Jun-24 12,980,000
Shanta Kabir Traders 15-Jul-24 72,980,000

Total 1,884,834,523

Non-Banking assets (NBA) as disclosed above is reported under Investment Property. Further, Land located at Gaindakot
costing NPR 5,100,750 with Fair Value of NPR 28,349,243, has been classified under Investment property as it does not
meet the criteria of recognition of Property, Plant and Equipment under NAS 16. As per NAS 16, to be Property, plant and
equipment, the asset shall be held for use in the production or supply of goods or services, for rental to others, or for
administrative purposes. However, the land was purchased in name of Bank but currently not used for banking purpose and
hence classified as Investment Property.

Further, Non-Banking assets has been transferred from NCC Bank Limited at fair value during merger with increase in value
amounting NPR 41,577,455.

5.38. Impairment of Goodwill

As per Paragraph 10 of NFRS 36 i.e impairment of asset, irrespective of whether there is any indication of impairment, an
entity shall also test goodwill acquired in a business combination for impairment annually.

A cash-generating unit (CGU) to which goodwill has been allocated shall be tested for impairment annually, and whenever
there is an indication that the unit may be impaired, by comparing the carrying amount of the unit, including the goodwill, with
the recoverable amount of the unit. If the recoverable amount of the unit exceeds the carrying amount of the unit, the goodwill
allocated to that unit shall be regarded as not impaired. If the carrying amount of the unit exceeds the recoverable amount of the
unit, the entity shall recognize the impairment loss. Since the recoverable amount is higher than carrying amount of the cash
generating unit, goodwill allocated is not impaired.

5.39 Fair Value Disclosure
Level 1 and Level 2 Valuation has been used for Fair Valuation of Financial Assets, the details of which are mentioned below:

Particulars Amount (NPR)
Level 1 2,605,217,515
Api Power Company Ltd. (API) 382
Arun Kabeli Power Ltd.(AKPL) 283,235
Asian Life Insurance Company Limited (ALICL) 24,518,788
Barun Hydropower Company Limited (BARUN) 296
Butwal Power Co. Ltd.(BPCL) 310
Chhimek Laghubitta Bittiya Sanstha Ltd(CBBL) 900
Chilime Hydro Power Company Ltd.-(CHCL) 5,100,585
Citizen Life Insurance Company Limited (CLI) 3,532,276
Deprosc Laghubitta Bittiya Sanstha Ltd(DDBL) 841
Forward Microfinance Laghubitta Bittiya Sanstha Limited (FOWAD) 1,413
Grameen Bikas Laghubitta Bittiya Sanstha Ltd.-Promoter (GBLBSP ) 131,412
Himalayan Everest Insurance Limited(HEI) 5,688
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Himalayan Everest Insurance Ltd. - Promoter (HEIP) 847,721
Himalayan Life Insurance Company Limited (HLI ) 8,211
Hydorelectricity Investment and Development Company Limited Promoter (HIDCLP) 182,600,460
Hydroelectricity Investment and Development Co. Ltd.(HIDCL) 449,827
Kisan Lagubitta Bittiya Sanstha Limited (KLBSL) 1,070
Life Insurance Co. Nepal(LICN) 54,868,328
Mero Microfinance Laghubitta Bittiya Sanstha Limited (MERO) 1,400
National Life Insurance Co. Ltd (NLICL) 595
Neco Insurance(NIL) 9,466,028
Nepal Insurance Co. Ltd.(NICL) 1,587,520
Nepal Life Insurance Co. Ltd.(NLIC) 619
Nerude Mirmire Laghubitta Bittiya Sanstha Limited (NMLBBL) 128,196
Ngadi Group Power Limited(NGPL) 27,280
NLG Insurance Co. Ltd. - Promoter (NLGPO) 704
Oriental Hotels Limited (OHL) 9,768,540
Prabhu Insurance Limited(PRIN) 493,122
Radhi Bidyut Company Ltd (RADHI) 6,340,784
Ridi Power Company Limited (RIDI ) 191
RSDC Laghubitta Bittiya Sanstha Limited (RSDC) 567,440
Sampada Laghubitta Bittiya Sanstha Limited (SMPDAP) 114,793,350
Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited (SKBBL) 40,978
Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited -Promoter(SKBBLP) 100
Sanima General Insurance Company Ltd. - Promoter (SGICP) 36,428,600
Sanima General Insurance Company Ltd. (SGIC) 78,306,978
Sanima Mai Hydropower Ltd (SHPC) 10,985,541
Shikhar Insurance Co. Ltd (SICL) 26,592,663
Shivam Cements Ltd (SHIVM) 14,588,299
Siddhartha Premier Insurance Limited (SPIL) 161,661
Surya JyotiLife Insurance Company Limited (SJLIC) 430
Synergy Power Development Limited (SPDL) 255
Taragaon Regency Hotel Limited (TRH) 8,127,297
Unique Nepal Laghubitta Bittiya Sanstha Limited- Promoter (UNLBP) 10,800,000
United Ajod Insurance Limited (UAIL) 17,815,550
Vijaya Laghubitta Bittiya Sanstha Limited (VLBS) 7,280
Vijaya Laghubitta Bittiya Sanstha Limited Promoter Share (VLBSPO) 173,542,497
Equity of SWIFT (USD 50280.61) 6,720,004
CITIZENS MUTUAL FUND 2 (CMF2) 7,224,000
Citizens Mutual Fund(CMF1) 26,215,980
Global IME Balance Fund-1 (GIBF1) 36,400,000
Himalayan 80-20 (H8020) 29,970,000
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Kumari Dhanbriddhi Yojana(KDBY) 177,696,781
Kumari Equity Fund(KEF) 168,148,432
Kumari Sabal Yojana (KSY) 140,000,000
Kumari Sunaulo Lagani Yojana-open ended(KSLY) 168,000,000
Laxmi Equity Fund(LEMF) 27,394,551
Laxmi Unnati Kosh(LUK) 18,000,000
Laxmi Value Fund 2 (LVF2) 18,480,000
Mega Mutual Fund 1(MMF1) 6,737,090
Nabil Balanced Fund 111(NBF3) 130,026
NABIL BALANCED FUND-2 (NBF2) 73,801,800
NIBL Growth Fund(NIBLGF) 53,200,000
NIBL Sahabhagita Fund(NIBLSF) 59,764,807
NIBL Samriddhi Fund- 1I(NIBSF2) 29,233,570
NIBL Stable Fund (NIBLSTF) 100,000
NIC ASIA Balanced Fund(NICBF) 40,057,440
NIC Asia Dynamic Debt Fund(NICADF) 7,220,054
NIC Asia Growth Fund(NICGF) 48,132,810
NIC ASIA Growth Fund-2 (NICGF2) 24,600,000
NIC Asia Select 30 Index Fund(NICSF) 28,800,000
NMB 50 143,221,955
NMB Sulav Investment Fund-2(NSIF2) 3,018,000
Prabhu Select Fund(PSF) 24,162,601
RBB Mutual Fund -1(RMF1) 32,575,430
Sanima Equity Fund(SAEF) 90,525,180
Sanima Growth Fund(SAGF) 10,140,000
Sanima Large Cap Fund(SLCF) 23,225,000
Siddhartha Equity Fund(SEF) 47,367,792
Siddhartha Investment Growth Scheme 2(SIGS?2) 80,396,367
Sunrise Blue Chip Fund(SBCF) 37,215,000
Sunrise First Mutual Fund(SFMF) 83,217,209
Sunrise Focussed Equity Fund(SFEF) 41,200,000
Level 2 398,106,297
Credit Information Center Limited 135,701,010
Nepal Clearing House Ltd. Share (Promoter) 177,514,837
Reliable Privagte Equity Fund 25,000,000
National Banking Training Institution (Promoter) 59,890,449
Grand Total 3,003,323,812
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5.40 COVID Loans

Particulars Amount (NRs.)
COVID Management Loan 45,702,126
Rescheduled Loans 1,606,346,353

5.41 Other Disclosure related to Loan

As of Ashad end 2081

Particulars No. of Customers Amount (NRs.
Accrued Interest Received after Ashad end 2081 till 32 Shrawan 2081 5760 1,666,623,449
Subsidized Loan 4440 7,834,146,456
5.42 Shareholders Details
Number of Shareholders of Kumari Bank Limited are as follows:
Particulars Ashad 2081 Ashad 2080
Number of Promoter Shareholder 4,470 3,131
Number of Public Shareholder 292,436 294,370

5.43 Rounding off
Figures are rounded to nearest rupees.
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KUMARI BANK LIMITED
Comparision Unaudited and Audited Financial Statements as of FY 2080/81

; As per Audited Variance
Statement of Financial Position Fﬁzggiralug ; l“t'gr':;?] t I?inancial In amount In % Reason for variance
Statement

Assets

Cash and Cash Equivalents 19,78,99,39,262 | 19,58,16,36,193 | (20,83,03,069) | -1.05% | Reclassification of Cash and Cash Equivalents

Due from Nepal Rastra Bank 28,15,80,91,418 | 28,15,80,91,418 - -

Placement with Bank and Financial 1,22,61,34,738 |  1,42,29,14,007 | 19,67,79,269 | 16.05% | Reclassification of Placements

Institutions

Derivative Financial Instruments 34,65,39,668 34,65,39,668 - -

Other Trading Assets - - - -

Loans and Advances to BFIs 10,74,54,46,714 | 10,74,54,46,714 -1 0.00%

Loans and Advances to Customers 2,73,20,10,68,586 | 2,68,43,12,70,470 | (4,76,97,98,116) | -1.75% | Due to Change in Loan Loss Provision and
reclassification, Staff Loan Calculation as per
NFRS

Investment Securities 64,82,77,28,825 | 64,63,51,54,603 | (19,25,74,222) | -0.30% | Due to consideration of Net Assets Value
(NAV) for fair valuation of Mutual funds.

Current Tax Assets 1,92,65,99,932 | 2,57,73,55,650 | 65,07,55,717 | 33.78% | Impact of Changes in Statement of Profit or
Loss

Investment in Subsidiaries 60,00,00,000 60,00,00,000 - -

Investment in Associates 1,18,50,17,596 |  1,16,50,17,596 | (2,00,00,000) | (0.02) | Due to Change in status of associates.

Investment Property 1,91,31,83,766 1,91,31,83,766 - -

Property and Equipment 2,29,40,91,498 | 2,29,42,13,275 1,21,777| 0.00

Goodwill and Intangible Assets 21,95,88,225 21,95,88,225 -| 0.00%

Deferred Tax Assets 13,55,98,027 10,86,29,781 | (2,69,68,246) | 100.00% | Due to reclassification and compuattion of
deferred tax for this year

Other Assets 6,05,27,23,316 |  7,25,38,40,425 | 1,20,11,17,109 | 19.84% | Reclassification of Other Assets and Addition
of NFRS 9 i.e. Lease

Total Assets 4,12,62,17,51,572 | 4,09,45,28,81,793 | (3,16,88,69,778) | -0.77%

Liabilities -

Due to Bank and Financial Institutions 14,71,74,09,163 | 14,71,74,09,163 - -

Due to Nepal Rastra Bank 3,72,95,00,000 |  3,72,95,00,000 - -

Derivative Financial Instruments 35,00,40,393 35,00,40,393 -| 0.00%

Deposits from Customers 3,33,11,13,22,485 | 3,33,11,13,22,485 0 0.00

Borrowings 1,33,99,85,482 |  1,34,05,93,579 6,08,098 | 0.05% | Due to change in amortization of ECB

Current Tax Liabilities - - - -

Provisions 30,00,000 30,00,000 -| 0.00%

Deferred Tax Liabilities - - -

Other Liabilities 8,28,08,31,389 | 7,41,73,56,293 | (86,34,75,095) | -10.43% | Due to adjustment related to gratuity as
per actuarial valuation report and other
reclassification and offsetting.

Debt Securities Issued 13,98,84,23,885 | 13,98,04,60,457 (79,63,428) | -0.06% | Due to change in amortization of Debenture

Subordinated Liabilities - - - -

Total Liabilities 3,75,52,05,12,797 | 3,74,64,96,82,371 | (87,08,30,426) | -0.23%

Equity -

Share Capital 26,22,58,61,340 | 26,22,58,61,340 - -

Share Premium - - -

Retained Earnings (3,78,89,98,254) | (5,36,74,24,480) 41.66% | Impact of Changes in Statement of Profit or
Loss

Reserves 14,66,43,75,689 | 13,94,47,62,562 | (71,96,13,127) | -4.91% | Impact of Changes in Statement of Profit or
Loss
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Total Equity Attributable to Equity 37,10,12,38,775 | 34,80,31,99,422 | (2,29,80,39,353) | -6.19% | Impact of Changes in Statement of Profit or
Holders Loss
Non Controlling Interest - - - -
Total Equity 37,10,12,38,775 | 34,80,31,99,422 | (2,29,80,39,353) | -6.19% | Impact of Changes in Statement of Profit or Loss
Total Liabilities and Equity 4,12,62,17,51,572 | 4,09,45,28,81,793 | (3,16,88,69,778) | -0.77%
_ _ B As per Unaudited As per Au_dited Variance _
Statement of Financial Position . . Financial Reason for variance
Financial Statement In amount In %
Statement
Interest income 38,68,23,43,441 | 38,60,93,65,782 | (7,29,77,659)| -0.2% | Due to recognition of interest income and
amortisation related to prepaid staff cost and
interest suspense adjustment.
Interest expense 27,69,54,79,584 | 27,80,60,25,079 | 11,05,45,495| 0.4% | Reclassification of interest expense
Net interest income 10,98,68,63,857 | 10,80,33,40,703 | (18,35,23,154) | -1.7%
Fee and commission income 2,43,70,46,816 | 2,43,76,05,068 558,252 | 0.0%
Fee and commission expense 31,99,94,025 33,95,20,201 1,95,26,176 | 6.1% | Reclassification of expenses pertaining to
the year
Net fee and commission income 2,11,70,52,791 | 2,09,80,84,867 | (1,89,67,924) | -0.9%
Net interest, fee and commission Income 13,10,39,16,648 | 12,90,14,25,570 | (20,24,91,078) | -1.5%
Net trading income 36,64,13,542 36,64,13,542 -| 0.0%
Other operating income 36,59,63,754 36,85,85,470 26,21,716 | 0.7% | Reclassification of expenses pertaining to
the year
Total operating income 13,83,62,93,945 | 13,63,64,24,583 | (19,98,69,362) | -1.4%
Impairment charge/ (reversal) for Loans and 3,56,42,77,505 | 6,84,14,10,631 | 3,27,71,33,125| 91.9% | Changes in the Loan Loss provision after
other losses audit and NRB remarks
Net operating income 10,27,20,16,439 |  6,79,50,13,952 | (3,47,70,02,487) | -33.8%
Operating expense
Personnel expenses 4,40,55,90,832 | 3,85,70,72,668 | (54,85,18,165)| -12.5% | Bonus changes, Acturial Expense booked
and expenses reclassification
Other operating expenses 1,11,12,86,272 | 1,11,26,99,626 14,13,353| 0.1% | Reclassification of expenses pertaining to
the year
Depreciation & Amortization 85,14,39,900 85,13,18,123 (1,21,777)| 0.0%
Operating Profit 3,90,36,99,435 97,39,23,536 | (2,92,97,75,899) | -75.1%
Non operating income 4,67,51,365 4,67,51,365 -1 0.0%
Non operating expense 2,17,09,731 2,17,09,731 -1 0.0%
Profit before income tax 3,92,87,41,069 99,89,65,170 | (2,92,97,75,899) | -74.6%
Income tax expense 1,62,05,28,658 99,43,56,466 | (62,61,72,192) | -38.6% | Due to above factors
Current Tax 1,72,00,56,252 |  1,06,93,00,535 | (65,07,55,717) | -37.8% | Due to above factors
Deferred Tax (9,95,27,594) (7,49,44,069) 2,45,83,525 | -24.7% | Due to above factors
Profit/(loss) for the period 2,30,82,12,411 46,08,704 | (2,30,36,03,707) | -99.8% | Due to above factors
Statement of Comprehensive Income
Profit/(loss) for the period 2,30,82,12,411 46,08,704 | (2,30,36,03,707) | -99.80%
Other Comprehensive Income 6,29,13,328 6,47,94,676 18,81,348 | 2.99% | Due to Change in FVTPL to Oci
Total Comprehensive Income for the period 2,37,11,25,739 6,94,03,380 | (2,30,17,22,359) | -97.07%
Basic earnings per share 8.80 0.02 (8.78) | -99.80%
Diluted earnings per share 8.80 0.02 (8.78) | -99.80%
Profit attributable to: -
Equity holders of the Bank 2,10,46,08,918 6,94,03,380 | (2,03,52,05,538) | -96.70%
Non-controlling interest - - -

aIffep Ufddgal 20T0/0Ta | 159



PpAL dob ferfdacs
<&<© KumARI BANK LIMITED

HABT AW, HAABT AT

Interim Financial Statements of the FY 2080/81
Condensed Consolidated Statement of Financial Position
As at Fourth Quarter (15" July 2024) of the Fiscal Year 2023/24

Amount in NPR

Group Bank
Particulars This Quarter Immedlate This Quarter Imr_nedlate
Ending PreV|ou.s Year Ending Prewou; Year
Ending Ending

Assets

Cash and Cash Equivalents 19,837,171,208| 19,929,337,199| 19,789,939,262| 19,921,482,766
Due from Nepal Rastra Bank 28,158,091,418| 13,460,944,529| 28,158,091,418| 13,460,944,529
Placement with Bank and Financial Institutions 1,226,134,738 7,771,445,793 1,226,134,738 7,771,445,793
Derivative Financial Instruments 346,539,668 184,833,645 346,539,668 184,833,645
Other Trading Assets - - - -
Loans and Advances to BFIs 10,745,446,714 9,754,306,460 10,745,446,714 9,754,306,460
Loans and Advances to Customers 273,201,068,586| 270,937,308,309| 273,201,068,586| 270,937,308,309
Investment Securities 65,245,668,502| 43,107,904,409| 64,827,728,825| 42,696,595,043
Current Tax Assets 1,936,852,179 1,395,257,170 1,926,599,932 1,389,772,126
Investment in Subsidiaries - - 600,000,000 600,000,000
Investment in Associates 1,612,382,456 1,544,898,131 1,185,017,596 1,185,017,596
Investment Property 1,913,183,766 1,263,212,752 1,913,183,766 1,263,212,752
Property and Equipment 2,317,296,843 2,529,802,227 2,294,091,498 2,515,854,003
Goodwill and Intangible Assets 224,379,345 191,175,099 219,588,225 188,670,059
Deferred Tax Assets 135,598,027 63,919,161 135,598,027 63,033,290
Other Assets 6,225,018,524 8,622,678,231 6,052,723,316 8,592,310,273
Total Assets 413,124,831,974 | 380,757,023,115| 412,621,751,572| 380,524,786,643
Liabilities

Due to Bank and Financial Institutions 14,311,231,315 8,632,950,928| 14,717,409,163 9,233,574,989
Due to Nepal Rastra Bank 3,729,500,000 1,496,500,000 3,729,500,000 1,496,500,000
Derivative Financial Instruments 350,040,393 170,104,982 350,040,393 170,104,982
Deposits from Customers 333,111,322,485| 316,047,054,527| 333,111,322,485| 316,047,054,527
Borrowings 1,339,985,482 2,645,517,880 1,339,985,482 2,645,517,880
Current Tax Liabilities - - - -
Provisions 3,000,000 3,000,000 3,000,000 3,000,000
Deferred Tax Liabilities - - - -
Other Liabilities 8,663,960,352 7,023,487,286 8,280,831,389 6,626,257,729
Debt Securities Issued 13,988,423,885 8,987,974,650| 13,988,423,885 8,987,974,650
Subordinated Liabilities - - - -
Total Liabilities 375,497,463,912 | 345,006,590,253| 375,520,512,797| 345,209,984,757
Equity

Share Capital 26,225,861,340| 26,225,861,340| 26,225,861,340| 26,225,861,340
Share Premium - - - -
Retained Earnings (3,283,673,061) | (1,780,150,026) | (3,788,998,254)| (2,202,909,147)
Reserves 14,685,179,783| 11,304,721,548| 14,664,375,689| 11,291,849,693
Total Equity Attributable to Equity Holders 37,627,368,062| 35,750,432,862| 37,101,238,775| 35,314,801,886
Non Controlling Interest - - - -
Total Equity 37,627,368,062| 35,750,432,862| 37,101,238,775| 35,314,801,886
Total Liabilities and Equity 413,124,831,974 | 380,757,023,115| 412,621,751,572| 380,524,786,643
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Statement of Distributable Profit or Loss
For the Quarter end Ashad 2081

(As per NRB Regulation)

Amount in NPR

Current Year Upto Previous Year
this Qtr YTD Corresponding Qtr YTD
Net profit or (loss) as per statement of profit or loss 2,308,212,411 517,921,611
Appropriations:
a. General reserve (461,642,482) (103,584,322)
b. Foreign exchange fluctuation fund (2,879,296) (3,185,280)
c. Capital redemption reserve (1,416,666,667) (333,333,333)
d. Corporate social responsibility fund (7,197,252) 9,856,001
e. Employees' training fund (16,212,633) 11,969,163
f. Other - -
Profit or (loss) before regulatory adjustment 403,614,081 99,643,839
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (1,024,195,030) (90,127,347)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) - 113,989,328
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (409,481,739) (82,509,550)
e. Deferred tax assets recognised (-)/ reversal (+) 99,527,594 17,890,708
f. Goodwill recognised (-)/ impairment of Goodwill (+) - -
g. Bargain purchase gain recognised (-)/reversal (+) - -
h. Actuarial loss recognised (-)/reversal (+) - 87,306,813
i. Other (+/-) Fair Value Gain (26,742,508) (22,891,403)
Slii'irl?ngtlitol;or the quarter ended Ashad 2081 available for (957,277,602) 123,302,389
Opening Retained Earnings as on Shrawan 2080 (2,202,909,147) (528,783,281)
Adjustment: (628,811,505) 41,469,660
Distribution:
Bonus Shares Issued - -
Cash Dividend Paid - (1,838,897,916)
Total Distributable Profit or (Loss) as on quarter ended Ashad 2080 (3,788,998,254) (2,202,909,147)

Annualised Distributable Profit/Loss per share
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Ratios as per NRB
Group Bank
Current Year Previous Year Previous Year
) Current Year i
Particulars : Correspondlng. i Corresponding :
This Upto this This Upto this This Upto this This Upto this
Quarter QUEIE? Quarter (CElE? Quarter Qe Quarter (CETiE?
(YTD) (YTD) (YTD) (YTD)
Capital fund to RWA 12.26% 12.11% 12.26% 12.11%
Non-performing loan (NPL) to total loan 4.95% 4.96% 4.95% 4.96%
Total loan loss provision to Total NPL 137.13% 113.80% 137.13% 113.80%
Cost of Funds 6.74% 8.50% 6.74% 8.50%
Credit to Deposit Ratio 81.48% 86.03% 81.48% 86.03%
Base Rate (FTM) (As per NRB) 8.89% 10.90% 8.89% 10.90%
Interest Rate Spread 3.95% 4.98% 3.95% 4.98%

Notes to the Interim Financial Statements

1.

10.
11.

Above figures are prepared in accordance with Nepal Financial Reporting Standards, Nepal Accounting Standard including the carve-outs
as issued by the Institute of Chartered Accountants of Nepal; subject to change upon otherwise directions of Statutory Auditor and/or
Regulatory Authorities.

Group represents the Bank and its wholly owned subsidiary Kumari Capital Ltd and KBL Securities Ltd; National Microfinance Bittiya
Sanstha Limited, First Microfinance Laghu Bittiya Sanstha Ltd, Mero Microfinance Bittiya Sanstha Ltd, Sadhana Laghubitta Bittiya
Sanstha Ltd, Aviyan Laghubitta Bittiya Sanstha Ltd, Solar Farm Ltd, Avasar Equity Diversified Fund and Avasar Equity Ltd. as Associates.

The NFRS reporting has been complied by adopting appropriate accounting judgment, those having potential material impact on the
financial statements and had made appropriate judgment in making accounting estimates.

Loan and Advances include interest receivables and are presented net of impairment charges where impairment has been computed as
higher of amount derived as per the norms prescribed by Nepal Rastra Bank and as per para 5 of Carve-Out Alternatives provided for
Bank and Financial Institution under NFRS - 9, issued by Institute of Chartered Accountants of Nepal (ICAN).

With Reference to NRB Circular 1/081/82 dated 2081-04-14, the interest recovery upto Shrawan end 2081 can be recognized, however
recovery upto Shrawan 15, 2081 is considered where the recovery recognition allowable as per circular shall be adopted in the audited
annual financial statement of F.Y. 2080-81.

Loan Administration Fees that are integral part of effective interest rate (EIR) is treated immaterial and not considered while calculating
the Effective Interest Rate

Personnel Expenses include employment bonus provision calculated at 10 percent of profit and amortization of prepayment amount of
subsidized loans provided to the employees of the bank.

Interest income on loans and advances to customers are shown on accrual basis subject to interest recognition guideline issued by Nepal
Rastra Bank.

Opening retained earnings adjustment is related to merger and right share premium related tax amounting to Rs. 581 million paid to tax
authorities.

Previous figures have been regrouped and restated wherever necessary.
The detail Interim report has been published in the Bank’s website www.kumaribank.com

Publication of Information as Required by Securities Registration and Issuance Regulation 2073 (Related to Sub Rule (1) of Rule 26)

1.

Major Financial Indicators (annualized fig.)

1. Earnings per Share = 8.80 2. Market Price per Share = Rs.153.7
3. Price Earnings Ratio (P/E ratio) = 17.47 4. Net Worth per Share = Rs.141.47
5. Liquidity Ratio = 30.47

Management Analysis:

. The bank is focusing on cost management, diversified investments, technological up gradation, optimum utilization of resources,
recoveries of it’s risk assets and automation of work.
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Details Regarding Legal Actions
a.  Case filed by or to Kumari Bank Ltd. during the quarter —

. Apart from the case related to credit recovery in the normal course of business operation, no other cases were file by or to
Kumari Bank Ltd. during the quarter.
b.  Case filed by or against the promoter or director of Kumari Bank Ltd. regarding disobedience of prevailing law or commission of
criminal offence —
. No such information has been received

c.  Case filed against any Promoter or Director of Kumari Bank Ltd. regarding commission of financial crime —
. No such information has been received

Analysis of Share Transaction of Organized Institutions

a.  Management’s view on share transactions of Kumari Bank Ltd. at Securities Market:
Since the price of the stock is determined by open market operation, the management’s view is neutral in this regard.

b.  Maximum, minimum and closing price of shares including total transactions and transacted days during the quarter

Max. Price = Rs. 162 Min. Price = Rs.129.60 Closing Price = Rs. 153.70 Total no. of Transactions = 24,979 Transacted Day = 61
days

Problems and Challenges

Internal
a.  Attaining reasonable level of cost of operation.
b.  Improving operational efficiencies to minimize inherent risks & management of Non-Performing Assets.

External
a.  Improving overhead efficiency.
b.  Challenge to pass on cost growth to revenue stream.

Strategy to Overcome Problems & Challenges

a.  Continually renovating and diversifying the product & services to meet the changing need of the customers with digitization
approach.

b.  Utilizing the assets in as much as high yield, low risk investment sector and stringent recovery process for managing Non-Performing
Assets.

Corporate Governance
In order to increase the standard of corporate governance, following actions has been initiated by the bank:

a.  Board including the Audit Committee, Risk Management Committee and other committees continuously review the activities of
various areas of the Bank and provide direction and support where necessary.

b.  Management Committee (Asset Liability Committee, Risk Management Committee) chaired by the CEO and comprising of heads
of key units of the bank, meets on a regular basis to assess the performance of the Bank and take key decisions

Particulars relating to Annexure — 16 of Securities Registration and Issuance Regulation, 2073
. No such reportable events occurred during the period.

Declaration by CEO
| hereby declare that the data and information provided in this report is true, complete, and factual to the extent of my knowledge.
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x: 3738
K- Pl N- & ASSOCIATES (!) gzgsgoNo.BE?B, Kumari Marga-6

C H A R T E R ED A C C 0 UNTA N TS | Dillibazar, Kathmandu, Nepal

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Kumari Capital Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Kumari Capital Limited, which comprise the statement of
financial position as at 31 Ashad 2081 (15 July 2024), and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Kumari Capital Limited as at 31 Ashad 2081 (15 July 2024), and its financial performance and
its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with ICAN’s Handbook
of Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

On the basis of our audit and our professional judgement we have not noted reportable Key Audit Matters.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, weather due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, international omissions, misrepresentations, or the override of
internal control.

. Obtain and understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on audit evidence obtained up to the date of our
auditor’s report. However, further events or conclusions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that they may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements
We further report that;

. We have obtained all the information and explanations, which to the best of our knowledge and belief

were necessary for the purpose of audit,
The accounts and records of the Company has been maintained as required by law,
Financial statements are in agreement with the books of account maintained by the Company,

o In our opinion and to the best of our information and according to explanation given to us, the Board
of Directors, the representative or any employee of the Company has not acted contrary to the legal
provisions relating to accounts nor caused direct loss or damage to the Company deliberately or
acted in a manner that would jeopardize the interest and security of the Company,

. The operations of the Company were within its jurisdiction,

. We have not come across any fraudulence in accounts, so far as it appeared from our examination of
books of account.

l"}\«-;\

CA. Keshab Prasad Neupane
Date: 2081/05/10 Principal
Place: Kathmandu K. P. N. & Associates
UDIN: 240826CA00469fu5mh Chartered Accountants
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H. R. Ramali & Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
K..B. L. SECURITIES LIMITED

Opinion

We have audited the accompanying financial statements of K. B. L. Securities Limited
("The Company”), which comprise the Statement of Financial Poslition as at Ashad 31:;
2081, (July 15, 2024), the Statement of Profit or Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereafter referred to as “the financial Statements”). .

In our opinion and to the best of our information ana according to the explanations given to
us, the aforesaid the financial statements present fairly, in all material respects, the
financial position of the company, as at 31 Ashadh, 2081, and its financial performance,
cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information, in accordance with Nepal Financial Reporting Standards
{(NFRS) and other prevailing laws. ’ ' §io=

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Handbook of The Code of Ethics for
Professional Accountants issued by The Institute of Chartered Accountants of Nepa] (ICAN),
and we have fulfilled our other ethical responsibilities in accordance with the ICAN’s
Handbook of The Code of Ethics for Professional Accountants. We believe that the audit
evidence we obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters -

key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. During our audit
of the financial statements, we.observed that there were no key audit matters that are to
be addressed in the context of our audit as a whole and would affect in forming our opinion
thereon.

Other Information

Management is responsible for others information. The other information comprises the
Chairman’s statement and directors report, but does not include the financial statements
and our auditors report thereon.

Our opinien on'the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibility of Management and Those Charged with Governance for. the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
Statements in accordance with Nepal Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud and error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged ‘with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with NSAs will.
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part'of an audit in .accordance with NSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks,”and obtain audit evidence that is sufficient and appropriate to-provide a-
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relévant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
- accounting estimates and related disclosures made by management. .

< Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

1
We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
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them all reiatio’nships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose for audit.

i) The accounts and records of the company have been maintained as required by law.

ill) Financial statements are in agreement with the books of account maintained by the
company. .

iv) In our opinion and to the best of our information and according to the explanations
given to us, the Board of Directors, the representative or any employee of the
company has not acted contrary to the provision of law relating to accounts nor
caused direct loss or damage to the company deliberately or acted in a manner that
would jeopardize the interest and security of the company.

v) The operations of the company were within its jurisdiction.

vi) We have not come across any fraudulence in the accounts, so far as it appeared from
our examination of the book of accounts.

For H. R. Ramali & Associates,

: ‘:E-"r}f)q ccout™®
Place: Kathmandu, Nepal Hemanta Raj Rani'all;‘FfA
Date: 15/09/2024 - Proprietor
UDIN: 240324 CA00837€DY L q
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